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Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Directors' Report
30 June 2020

The directors present their report on Perth Inner City Youth Service Inc. for the financial year ended 30 June 2020.
General information
Board members
The names of the Board of Members at any time during, or since the end of, the year are:
Names
Position
Chairperson
Salli Anne Higham
Deputy Chairperson
Frances Mary Valvasori
Director
Paul Fitzgerald
Board Member
Daisy Ashworth
Director
Denae Basley
Secretary
Robert Gough
Treasurer
Ryan Fernandes
Director
Jane Knox-Robinson
Director
Mikaylay-Jay McGinley
Director
Yvonne Hunt

Appointed/Resigned

Resigned October 2019
Resigned March 2020

Appointed October 2019
Appointed October 2019

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.
Principal activities
The principal activities of the Association during the financial year was working with young people in a non-judgmental and
holistic way that fosters a belief in empowerment, integrity and collaboration, and which provides a safe and secure
environment.
There were no significant changes in the nature of activities of the Association during the year.
Operating result
The surplus of the Association for the financial year amounted to $ 41,858(2019: $ 17,649).
Events after the reporting date
No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly
affect the operations of the Association, the results of those operations or the state of affairs of the Association in future
financial years.
Environmental issues
The Association's operations are not regulated by any significant environmental regulations under a law of the
Commonwealth or of a state or territory of Australia.
Indemnification
No indemnities have been given or insurance premiums paid, during or since the end of the financial year, for any person
who is or has been an officer or auditor of Perth Inner City Youth Service Inc..

1

AUDITOR’S INDEPENDENCE DECLARATION

To the Management Committee of Perth Inner City Youth Services Inc.
In accordance with the requirements of the Australian Charities and Not-for-profits
Commission Act 2012 and the Associations Incorporation Act 2015 (WA), in relation
to our audit of the financial report of Perth Inner City Youth Services Inc. for the year
ended 30 June 2020, to the best of my knowledge and belief, there have been:
a) No contraventions of the auditor independence requirements of section 60-40
of the Australian Charities and Not-for-profits Commission Act 2012 in relation
to the audit; and
b) No contraventions of the auditor independence requirements of section 80 the
Associations Incorporation Act 2015 (WA) in relation to the audit; and
c) No contraventions of any applicable code of professional conduct in relation to
the audit.

BUTLER SETTINERI (AUDIT) PTY LTD

MARIUS VAN DER MERWE CA
Director

Perth
Date:

7 October 2020

Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 30 June 2020

Note
Revenue
Grants
Other sponsorship and funding
Interest income
Other income
Cash flow boost

Expenses
Accounting and audit
Advertising
Depreciation and amortisation expense

5
9

14

2020

2019

$

$

644,432
141,201
8,722
38,711
38,822

578,514
127,566
10,753
18,312
-

871,888

735,145

(4,380)
(125)

(5,628)
(600)

(19,401)
(644,181)
(85,852)
(18,182)
(6,756)
(4,417)
(46,736)

(24,086)
(570,878)
(70,526)
(6,398)
(4,625)
(34,755)

(830,030)

(717,496)

Surplus before income tax
Income tax expense

41,858
-

17,649
-

Surplus after income tax expense

41,858

17,649

Other comprehensive income for the
year, net of income tax

-

-

41,858

17,649

Employment costs
General expenses
Grant assets
Insurance
Motor vehicle expenses
Property expenses

Total comprehensive income for the
year

The accompanying notes form part of these financial statements.
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Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Statement of Financial Position
As At 30 June 2020
2020

2019

$

$

993,393
18,859

900,415
153
671

1,012,252

901,239

1,202,024
35,931

1,210,437
-

TOTAL NON-CURRENT ASSETS

1,237,955

1,210,437

TOTAL ASSETS

2,250,207

2,111,676

88,203
47,967
18,378

44,607
37,008
-

154,548

81,615

23,949
17,622

17,831
-

41,571

17,831

196,119

99,446

2,054,088

2,012,230

32,009
1,200,000
822,079

32,009
1,200,000
780,221

2,054,088

2,012,230

Note
ASSETS
CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Prepayments

6
7

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

LIABILITIES
CURRENT LIABILITIES
Trade and other payables
Employee benefits
Lease liability

8
9

11
12
10

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Employee benefits
Lease liability

12
10

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES
NET ASSETS

EQUITY
Other reserve
Revaluation reserve
Retained earnings

13
13

TOTAL EQUITY

The accompanying notes form part of these financial statements.
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Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Statement of Changes in Equity
For the Year Ended 30 June 2020
2020

Balance at 1 July 2019
Other comprehensive income for the
year, net of income tax
Surplus for the year
Balance at 30 June 2020

Retained
Earnings

Revaluation
Reserve

Other
Reserve

Total

$

$

$

$

780,221

1,200,000

32,009

2,012,230

41,858

-

-

41,858

822,079

1,200,000

32,009

2,054,088

2019

Balance at 1 July 2018

Revaluation
Reserve

Other
Reserve

Total

$

$

$

$

700,787

Other comprehensive income for the
year, net of income tax
Transfers between reserves
Transfer from reserve
Surplus for the year
Balance at 30 June 2019

Retained
Earnings

61,785
17,649
780,221

1,232,009

(32,009)
1,200,000

61,785

32,009
(61,785)
32,009

1,994,581

17,649
2,012,230

The accompanying notes form part of these financial statements.
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Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Statement of Cash Flows
For the Year Ended 30 June 2020

Note
CASH FLOWS FROM OPERATING
ACTIVITIES:
Receipts from customers
Payments to suppliers and
employees
Net cash provided by/(used in)
operating activities

17(b)

CASH FLOWS FROM INVESTING
ACTIVITIES:
Interest received
Purchase of property, plant and
equipment

2020

2019

$

$

863,318

724,464

(768,144)

(658,370)

95,174

66,094

8,870

10,753

(9,426)

Net cash provided by/(used in)
investing activities

(864)

(556)

9,889

CASH FLOWS FROM FINANCING
ACTIVITIES:
Payment of finance lease liabilities

(1,640)

-

Net cash provided by/(used in)
financing activities

(1,640)

-

Net increase/(decrease) in cash and
cash equivalents held
Cash and cash equivalents at
beginning of year
Cash and cash equivalents at end of
financial year

17(a)

92,978

75,983

900,415

824,432

993,393

900,415

The accompanying notes form part of these financial statements.
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Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Notes to the Financial Statements
For the Year Ended 30 June 2020

The financial report covers Perth Inner City Youth Service Inc. as an individual entity. Perth Inner City Youth Service Inc. is
a not-for-profit Association, registered and domiciled in Australia.
The principal activities of the Association for the year ended 30 June 2020 was working with young people in a nonjudgemental and holistic way that fosters a belief in empowerment, integrity and collaboration, and which provides a safe
and secure environment.
The functional and presentation currency of Perth Inner City Youth Service Inc. is Australian dollars.
Comparatives are consistent with prior years, unless otherwise stated.
1

Basis of Preparation
The financial statements are general purpose financial statements that have been prepared in accordance with the
Australian Accounting Standards - Reduced Disclosure Requirements and the Australian Charities and Not-for-profits
Commission Act 2012.
The financial statements have been prepared on an accruals basis and are based on historical costs modified, where
applicable, by the measurement at fair value of selected non-current assets, financial assets and financial liabilities.
Significant accounting policies adopted in the preparation of these financial statements are presented below and are
consistent with prior reporting periods unless otherwise stated.

2

Change in Accounting Policy
Revenue from Contracts with Customers - Adoption of AASB 15
The Association has adopted AASB 15 Revenue from Contracts with Customers and AASB 1058 Income of Not-forProfit Entities for the first time in the current year with a date of initial application of 1 July 2019.
The Association has applied AASB 15 and AASB 1058 using the cumulative effect method which means the
comparative information has not been restated and continues to be reported under AASB 111, AASB 118, AASB 1004
and related interpretations. All adjustments on adoption of AASB 15 and AASB 1058 have been taken to retained
earnings at 1 July 2019.
The key changes to the Association's accounting policies and the impact on these financial statements from applying
AASB 15 and AASB 1058 are described below.
Grants - operating
Under AASB 1004, most grant income was recognised as revenue on receipt. Under AASB 1058 and AASB 15, where
an agreement is enforceable and contains specific performance obligations, the revenue is either recognised over time
as the work is performed or recognised at the point in time that the control of the services pass to the customer.
Having reviewed the terms and conditions of grants received by The Association, some grants have been recognised
as revenue on receipt and others when performance obligations have been met. This assessment has not resulted in
any changes on adoption date 1 July 2019 or on the comparative amounts.
Government grants are recognised at fair value where there is reasonable assurance that the grant will be received
and all grant conditions will be met. Grants relating to expense items are recognised as income over the periods
necessary to match the grant to the costs they are compensating. Grants relating to assets are credited to deferred
income at fair value and are credited to income over the expected useful life of the asset on a straight-line basis.
8

Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Notes to the Financial Statements
For the Year Ended 30 June 2020

2

Change in Accounting Policy (continued)
Revenue from Contracts with Customers - Adoption of AASB 15 (continued)
Grants - operating (continued)
Other income is recognised on an accruals basis when the Association is entitled to it.
Leases - Adoption of AASB 16
The Association has adopted AASB 16 Leases using the modified retrospective (cumulative catch-up) method from 1
July 2019 and therefore the comparative information for the year ended 30 June 2019 has not been restated and has
been prepared in accordance with AASB 117 Leases and associated Accounting Interpretations.
Impact of adoption of AASB 16
The impact of adopting AASB 16 is described below:
Association as a lessee
Under AASB 117, the Association assessed whether leases were operating or finance leases based on its assessment
of whether the significant risks and rewards of ownership had been transferred to the Association or remained with the
lessor. Under AASB 16, there is no differentiation between finance and operating leases for the lessee and therefore
all leases which meet the definition of a lease are recognised on the statement of financial position (except for shortterm leases and leases of low value assets).
The Association has elected to use the exception to lease accounting for short-term leases and leases of low value
assets, and the lease expense relating to these leases are recognised in the statement of profit or loss on a straight
line basis.
Practical expedients used on transition
AASB 16 includes a number of practical expedients which can be used on transition, the Association has used the
following expedients:
•

contracts which had previously been assessed as not containing leases under AASB 117 were not re-assessed
on transition to AASB 16;

•

lease liabilities have been discounted using the Association's incremental borrowing rate at 1 July 2019;

•

right-of-use assets at 1 July 2019 have been measured at an amount equal to the lease liability adjusted by the
amount of any prepaid or accrued lease payments;

•

a single discount rate was applied to all leases with similar characteristics;

•

the right-of-use asset was adjusted by the existing onerous lease provision (where relevant) at 30 June 2019
rather than perform impairment testing of the right-of-use asset;

•

excluded leases with an expiry date prior to 30 June 2020 from the statement of financial position and lease
expenses for these leases have been recorded on a straight-line basis over the remaining term;
9

Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Notes to the Financial Statements
For the Year Ended 30 June 2020

2

Change in Accounting Policy (continued)
Leases - Adoption of AASB 16 (continued)
Impact of adoption of AASB 16 (continued)

3

•

used hindsight when determining the lease term if the contract contains options to extend or terminate the
lease;

•

for leases which were classified as finance leases under AASB 117, the carrying amount of the right-of-use
asset and the lease liability at 1 July 2019 are the same value as the leased asset and liability on 30 June 2019.

Summary of Significant Accounting Policies
(a)

Revenue and other income
Grant revenue
Grant revenue is recognised in the statement of profit or loss and other comprehensive income when the
Association obtains control of the grant, it is probable that the economic benefits gained from the grant will flow
to the entity and the amount of the grant can be measured reliably.
Revenue from contracts with customers
The core principle of AASB 15 is that revenue is recognised on a basis that reflects the transfer of promised
goods or services to customers at an amount that reflects the consideration the Association expects to receive
in exchange for those goods or services. Revenue is recognised by applying a five-step model as follows:
1. Identify the contract with the customer
2. Identify the performance obligations
3. Determine the transaction price
4. Allocate the transaction price to the performance obligations
5. Recognise revenue as and when control of the performance obligations is transferred
Generally the timing of the payment for sale of goods and rendering of services corresponds closely to the
timing of satisfaction of the performance obligations, however where there is a difference, it will result in the
recognition of a receivable, contract asset or contract liability.
None of the revenue streams of the Association have any significant financing terms as there is less than 12
months between receipt of funds and satisfaction of performance obligations.
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Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Notes to the Financial Statements
For the Year Ended 30 June 2020

3

Summary of Significant Accounting Policies (continued)
(a)

Revenue and other income (continued)
Interest
Interest revenue is recognised on an accrual basis in accordance with AASB 9.
Dividends
Dividend revenue is recognised when the right to receive the dividend has been established.
Other income
Other income is recognised on an accruals basis when the Association is entitled to it.

(b)

Income Tax
The Association is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997 .

(c)

Goods and services tax (GST)
Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).
Receivables and payable are stated inclusive of GST.
Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

(d)

Property, plant and equipment
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment.
Items of property, plant and equipment acquired for nil or nominal consideration have been recorded at the
acquisition date fair value.
Land and buildings
Land and buildings are measured using the revaluation model.
Plant and equipment
Plant and equipment are measured using the cost model.
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Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Notes to the Financial Statements
For the Year Ended 30 June 2020

3

Summary of Significant Accounting Policies (continued)
(d)

Property, plant and equipment (continued)
Depreciation
Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the assets
useful life to the Association, commencing when the asset is ready for use.
The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class
Land
Buildings and improvements
Furniture, Fixtures and Fittings
Motor Vehicles

Depreciation rate
0%
2.5%
20%
25%

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset
is reviewed. Any revisions are accounted for prospectively as a change in estimate.
(e)

Financial instruments
Financial instruments are recognised initially on the date that the Association becomes party to the contractual
provisions of the instrument.
On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).
Financial assets
All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.
Classification
On initial recognition, the Association classifies its financial assets into the following categories, those
measured at:
•

amortised cost

•

fair value through profit or loss - FVTPL

•

fair value through other comprehensive income - equity instrument (FVOCI - equity)

•

fair value through other comprehensive income - debt investments (FVOCI - debt)

Financial assets are not reclassified subsequent to their initial recognition unless the Association changes its
business model for managing financial assets.
12

Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Notes to the Financial Statements
For the Year Ended 30 June 2020

3

Summary of Significant Accounting Policies (continued)
(e)

Financial instruments (continued)
Financial assets (continued)
Amortised cost
Assets measured at amortised cost are financial assets where:
•

the business model is to hold assets to collect contractual cash flows; and

•

the contractual terms give rise on specified dates to cash flows are solely payments of principal and
interest on the principal amount outstanding.

The Association's financial assets measured at amortised cost comprise trade and other receivables and cash
and cash equivalents in the statement of financial position .
Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate
method less provision for impairment.
Interest income, foreign exchange gains or losses and impairment are recognised in profit or loss. Gain or loss
on derecognition is recognised in profit or loss.
Fair value through other comprehensive income
Equity instruments
The Association has a number of strategic investments in listed and unlisted entities over which are they do not
have significant influence nor control. The Association has made an irrevocable election to classify these
equity investments as fair value through other comprehensive income as they are not held for trading purposes.
These investments are carried at fair value with changes in fair value recognised in other comprehensive
income (financial asset reserve). On disposal any balance in the financial asset reserve is transferred to
retained earnings and is not reclassified to profit or loss.
Dividends are recognised as income in profit or loss unless the dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and losses are recognised in OCI.
Financial assets through profit or loss
All financial assets not classified as measured at amortised cost or fair value through other comprehensive
income as described above are measured at FVTPL.
Net gains or losses, including any interest or dividend income are recognised in profit or loss (refer to hedging
accounting policy for derivatives designated as hedging instruments.)
The Association holds derivative financial instruments to hedge its foreign currency and interest rate risk
exposures. Embedded derivatives are separated from the host contract and accounted for separately if the
host contract is not a financial asset and certain criteria are met.
The Association's financial assets measured at FVTPL in the statement of financial position .
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Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Notes to the Financial Statements
For the Year Ended 30 June 2020

3

Summary of Significant Accounting Policies (continued)
(e)

Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets
Impairment of financial assets is recognised on an expected credit loss (ECL) basis for the following assets:
•

financial assets measured at amortised cost

•

debt investments measured at FVOCI

When determining whether the credit risk of a financial assets has increased significant since initial recognition
and when estimating ECL, the Association considers reasonable and supportable information that is relevant
and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis based on the Association's historical experience and informed credit assessment and including forward
looking information.
The Association uses the presumption that an asset which is more than 30 days past due has seen a significant
increase in credit risk.
The Association uses the presumption that a financial asset is in default when:
•

the other party is unlikely to pay its credit obligations to the Association in full, without recourse to the
Association to actions such as realising security (if any is held); or

•

the financial assets is more than 90 days past due.

Credit losses are measured as the present value of the difference between the cash flows due to the
Association in accordance with the contract and the cash flows expected to be received. This is applied using a
probability weighted approach.
Trade receivables
Impairment of trade receivables have been determined using the simplified approach in AASB 9 which uses an
estimation of lifetime expected credit losses. The Association has determined the probability of non-payment of
the receivable and multiplied this by the amount of the expected loss arising from default.
The amount of the impairment is recorded in a separate allowance account with the loss being recognised in
finance expense. Once the receivable is determined to be uncollectable then the gross carrying amount is
written off against the associated allowance.
Where the Association renegotiates the terms of trade receivables due from certain customers, the new
expected cash flows are discounted at the original effective interest rate and any resulting difference to the
carrying value is recognised in profit or loss.
Other financial assets measured at amortised cost
Impairment of other financial assets measured at amortised cost are determined using the expected credit loss
model in AASB 9. On initial recognition of the asset, an estimate of the expected credit losses for the next 12
14

Perth Inner City Youth Service Inc.
ABN 32 619 050 277

Notes to the Financial Statements
For the Year Ended 30 June 2020

3

Summary of Significant Accounting Policies (continued)
(e)

Financial instruments (continued)
Financial assets (continued)
months is recognised. Where the asset has experienced significant increase in credit risk then the lifetime
losses are estimated and recognised.
Financial liabilities
The Association measures all financial liabilities initially at fair value less transaction costs, subsequently
financial liabilities are measured at amortised cost using the effective interest rate method.
The financial liabilities of the Association comprise trade payables, bank and other loans and lease liabilities.

(f)

Impairment of non-financial assets
At the end of each reporting period the Association determines whether there is an evidence of an impairment
indicator for non-financial assets.
Where an indicator exists and regardless for indefinite life intangible assets and intangible assets not yet
available for use, the recoverable amount of the asset is estimated.
Where assets do not operate independently of other assets, the recoverable amount of the relevant cashgenerating unit (CGU) is estimated.
The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and the value
in use. Value in use is the present value of the future cash flows expected to be derived from an asset or cashgenerating unit.
Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in profit or
loss.
Reversal indicators are considered in subsequent periods for all assets which have suffered an impairment
loss.

(g)

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.
(h)

Leases
(i)

Right-of-use asset
At the lease commencement, the Association recognises a right-of-use asset and associated lease
liability for the lease term. The lease term includes extension periods where the Association believes it
is reasonably certain that the option will be exercised.
The right-of-use asset is measured using the cost model where cost on initial recognition comprises of
the lease liability, initial direct costs, prepaid lease payments, estimated cost of removal and restoration
less any lease incentives received.
15
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Notes to the Financial Statements
For the Year Ended 30 June 2020

3

Summary of Significant Accounting Policies (continued)
(h)

Leases (continued)
(i)

Right-of-use asset (continued)
The right-of-use asset is depreciated over the lease term on a straight line basis and assessed for
impairment in accordance with the impairment of assets accounting policy.

(ii)

Lease liability
The lease liability is initially measured at the present value of the remaining lease payments at the
commencement of the lease. The discount rate is the rate implicit in the lease, however where this
cannot be readily determined then the Association's incremental borrowing rate is used.
Subsequent to initial recognition, the lease liability is measured at amortised cost using the effective
interest rate method. The lease liability is remeasured whether there is a lease modification, change in
estimate of the lease term or index upon which the lease payments are based (e.g. CPI) or a change in
the Association's assessment of lease term.
Where the lease liability is remeasured, the right-of-use asset is adjusted to reflect the remeasurement
or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Exceptions to lease accounting
The Association has elected to apply the exceptions to lease accounting for both short-term leases (i.e. leases
with a term of less than or equal to 12 months) and leases of low-value assets. The Association recognises the
payments associated with these leases as an expense on a straight-line basis over the lease term.
(i)

Employee benefits
Provision is made for the Association's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be wholly settled within
one year have been measured at the amounts expected to be paid when the liability is settled .
Employee benefits expected to be settled more than one year after the end of the reporting period have been
measured at the present value of the estimated future cash outflows to be made for those benefits. In
determining the liability, consideration is given to employee wage increases and the probability that the
employee may satisfy vesting requirements. Cashflows are discounted using market yields on high quality
corporate bond rates incorporating bonds rated AAA or AA by credit agencies, with terms to maturity that match
the expected timing of cashflows. Changes in the measurement of the liability are recognised in profit or loss.

(j)

Provisions
Provisions are recognised when the Association has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can be reliably
measured.

16
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Notes to the Financial Statements
For the Year Ended 30 June 2020

3

Summary of Significant Accounting Policies (continued)
(k)

Adoption of new and revised accounting standards
The Association has adopted all standards which became effective for the first time at 30 June 2020, the
adoption of these standards has not caused any material adjustments to the reported financial position,
performance or cash flow of the Association or refer to Note 2 for details of the changes due to standards
adopted.

(l)

New Accounting Standards and Interpretations
The AASB has issued new and amended Accounting Standards and Interpretations that have mandatory
application dates for future reporting periods. The Association has decided not to early adopt these Standards.
The following table summarises those future requirements, and their impact on the Association where the
standard is relevant:

Standard Name
AASB 2020-7 Amendments to
Australian Accounting
Standards – COVID-19
Related Rent Concessions:
Tier 2 disclosures [AASB 16
and AASB 1060]

AASB 2020-2 Amendments to
Australian Accounting
Standards – Removal of
Special Purpose Financial
Statements for Certain ForProfit Private Sector Entities

Effective date
for entity
Requirements
1 July 2021
This Standard amends AASB 16 to
provide a practical expedient that
permits lessees not to assess
whether rent concessions that occur
as a direct consequence of the
COVID-19 pandemic and meet
specified conditions are lease
modifications and, instead, to
account for those rent concessions
as if they were not lease
modifications.
1 July 2021

Impact
Where entities as
lessee have received
a COVID-19 related
rent concession which
meets the conditions
in AASB 2020-4 then
where they elect to
use the practical
expedient they will
save time and effort in
the accounting for the
concession.
Where entities who
No change to policy, this standard
are required to
provides information about the forprofit entities who will be required to prepare general
purpose financial
prepare general financial
statements.
statements under
AASB 2020 -2 were
preparing special
purpose financial
statements and not
complying with
recognition and
measurement, there
may be changes in the
reported financial
position and financial
performance.
Otherwise if
recognition and
measurement is
complied with then
onlychange is likely to
be disclosures.
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4

Critical Accounting Estimates and Judgments
Those charged with governance make estimates and judgements during the preparation of these financial statements
regarding assumptions about current and future events affecting transactions and balances.
These estimates and judgements are based on the best information available at the time of preparing the financial
statements, however as additional information is known then the actual results may differ from the estimates.

5

Grant income
2020
Note
Department of mental health
Child protection and family support
Lotterywest

6

Cash and Cash Equivalents
Cash on hand
Cash and cash equivalents

Unrestricted
Restricted

7

Trade and other receivables
Trade receivables

13

2019

$
249,335
374,764
20,333

$
205,286
353,228
20,000

644,432

578,514

200
993,193

200
900,215

993,393

900,415

961,384
32,009

868,406
32,009

993,393

900,415

-

153
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8

Property, plant and equipment

Land and buildings - at valuation
Less: accumulated depreciation

2020

2019

$
1,200,000
(24,000)

$
1,200,000
(12,000)

1,176,000

1,188,000

Buildings and improvements - at
cost
Less: accumulated depreciation

3,850
(643)

3,850
(547)

Furniture and equipment - at cost
Less: accumulated depreciation

3,207
68,753
(55,227)

3,303
68,753
(49,619)

Motor vehicles - at cost
Less: accumulated depreciation

13,526
71,187
(69,647)

19,134
69,642
(69,642)

Office equipment - at cost
Less: accumulated depreciation

1,540
7,881
(130)

-

7,751

-

1,202,024

1,210,437

Total property, plant and
equipment

Property was revalued in accordance with the AASB 13 and AASB 116. Land and buildings are disclosed at fair value.
(a)

Movements in Carrying Amounts
Movement in the carrying amounts for each class of property, plant and equipment between the beginning and
the end of the current financial year:
Furniture,
Motor
Office
Fixtures and
Land
Buildings
Vehicles
Total
Equipment
Fittings
$
Year ended
30 June 2020
Balance at the
beginning of
the year
Additions
Depreciation
charges
Balance at
the end of the
year

1,188,000
(12,000)

1,176,000

$

$

3,303
(96)

3,207

19,134
(5,608)

13,526

$

$

1,545
(5)

1,540

$

7,881
(130)

7,751

1,210,437
9,426
(17,839)

1,202,024
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9

Leases
Right-of-use assets

10

Buildings

Total

$

$

Year ended 30 June 2020
Additions to right-of-use assets
Depreciation charge

37,493
(1,562)

37,493
(1,562)

Balance at end of year

35,931

35,931

Lease Liabilities

CURRENT
Oasis Lease

NON-CURRENT
Oasis Lease

11

2019

$

$

18,378

-

18,378

-

17,622

-

17,622

-

6,696
3,535
52,359
25,613

11,673
11,972
20,962

88,203

44,607

7,042
40,925

5,847
31,161

47,967

37,008

23,949

17,831

Trade and Other Payables
Other creditors and accruals
GST payable
Income in advance
Payroll liabilities

12

2020

Employee Benefits
Current liabilities
Long service leave
Annual leave

Non-current liabilities
Long service leave
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13

Reserves

Revaluation reserve
Property revaluation reserve

15

2019

$

$

1,200,000

1,200,000

32,009

32,009

Remuneration of the auditor and
accountant:
- Audit fees
- Accounting fees

3,130
1,250

4,378
1,250

Total

4,380

5,628

Other reserve
Asset replacement reserve
14

2020

Auditors' Remuneration

Commitments
The Association has no commitments for expenditure as at 30 June 2020.

16

Contingencies
In the opinion of those charged with governance, the Association did not have any contingencies at 30 June 2020 (30
June 2019:None).

17

Cash Flow Information
(a)

Reconciliation of cash
Cash at the end of the financial
year as shown in the statement of
cash flows is reconciled to items in
the statement of financial position
as follows:
Cash and cash equivalents

993,393

900,415
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Cash Flow Information (continued)
17

Cash Flow Information (continued)

(b)

Reconciliation of result for the year to cashflows from operating activities
Reconciliation of net income to net cash provided by operating activities:
2020
Surplus for the year
Cash flows excluded from profit
attributable to operating activities
Non-cash flows in profit:
- depreciation
- interest classified as financing
activities
Changes in assets and liabilities:
- (increase)/decrease in trade and
other receivables
- (increase)/decrease in prepayments
- increase/(decrease) in trade and
other payables
- increase/(decrease) in employee
benefits
Cashflows from operations

18

2019

$
41,858

$
17,649

19,401

24,086

(8,722)

(10,753)

153
(18,188)

70
(21)

43,595

12,517

17,077

22,546

95,174

66,094

Events after the end of the Reporting Period
No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Association, the results of those operations or the state of affairs of the
Association in future financial years.

19

Statutory Information
The registered office and principal place of business of the
association is:
Perth Inner City Youth Service Inc.
22 Blencowe Street
West Leederville WA 6007
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PERTH INNER CITY YOUTH SERVICE INC.
Report on the Financial Report
Opinion
We have audited the financial report of Perth Inner City Youth Service Inc. (the
Association), which comprises the statement of financial position as at 30 June 2020,
and the statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies, and
the management committee’s declaration.
In our opinion, the accompanying financial report of the Perth Inner City Youth Service
Inc. is prepared, in all material respects, in accordance with the Associations
Incorporations Act 2015 WA and Division 60 of the Australian Charities and Not-forprofits Commission Act 2012, including:
i)

giving a true and fair view of the Association’s financial position as at
30 June 2020 and of its financial performance for the year then ended; and

ii) complying with Australian Accounting Standards - Reduced Disclosure
Requirement and Division 60 of the Australian Charities and Not-for-profits
Commission Regulation 2013.
Basis for Opinion
We have conducted our audit in accordance with Australian Auditing Standards. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Report section of our report.
We are independent of the Association in accordance with the auditor independence
requirements of the Associations Incorporations Act 2015 WA, Australian Charities
and Not-for-profits Commission Act 2012 and the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for
Professional Accountants (including Independence Standards) (the Code) that are
relevant to our audit of the financial report in Australia. We have also fulfilled our ethical
requirements in accordance with the Code.
We confirm that the independence declaration required by the Associations
Incorporations Act 2015 WA and Australian Charities and Not-for-profits Commission
Act 2012, which has been given to the management committee of the Association,
would be in the same terms if given to the management committee as at the date of
this auditor’s report.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other than the Financial Report and Auditor’s Report Thereon
The management committee are responsible for the other information. The other
information comprises the information in the Association’s annual report for the year
ended 30 June 2020, but does not include the financial report and the auditor’s report
thereon.
Our opinion on the financial report does not cover the other information and accordingly
we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial report, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial report or our knowledge obtained in the audit or otherwise
appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.
Responsibilities of the Management committee for the Financial Report
The management committee of the Association is responsible for the preparation of the
financial report that gives a true and fair view in accordance with the Australian
Accounting Standards - Reduced Disclosure Requirements, Associations
Incorporations Act 2015 WA, and the Australian Charities and Not-for-profits
Commission Act 2012 and for such internal control as the management committee
determines is necessary to enable the preparation of the financial report that gives a true
and fair view and is free from material misstatement, whether due to fraud or error.
In preparing the financial report, the management committee are responsible for
assessing the Association’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the management committee either intend to liquidate the Association
or to cease operations, or have no realistic alternative but to do so.
Auditor’s Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as
a whole is free from material misstatement, whether due to fraud or error, and to issue
and auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial
report.
As part of an audit in accordance with the Australia Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. We
also:

 Identify and assess risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
 Obtain and understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Association’s internal control.
 Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management
committee.
 Conclude on the appropriateness of the management committee’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Association’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Association to cease to continue as a going concern.
 Evaluate the overall presentation, structure and content of the financial report,
including the disclosures, and whether the financial report represents the underlying
transactions and events in a manner that achieves fair presentation.
We communicate with the management committee regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
We also provide the management committee with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats or safeguards
applied.
Report on Other Legal and Regulatory Requirements
In our opinion, Perth Inner City Youth Service Inc has complied with sections 6030(3)(b), (c) and (d) of the Australian Charities and Not-for-profits Commission Act
2012 and sections 82(1)(b), (c) and (d) of the Associations Incorporation Act 2015
(WA) :
 by providing us with all information, explanation and assistance necessary for the
conduct of the audit;

 by keeping financial records sufficient to enable a financial report to be prepared
and audited;
 by keeping other records required by Part 3-2 of the Australian Charities and Notfor-profits Commission Act 2012, including those records required by Section 55-5
that correctly record its operations, so as to enable any recognised assessment
activity to be carried out in relation to the entity; and
 by keeping other records required by Part 5 of the Associations Incorporation Act
2015 (WA), including those records required by Section 66 that correctly record its
operations, so as to enable true and fair financial statements to be prepared.

BUTLER SETTINERI (AUDIT) PTY LTD

MARIUS VAN DER MERWE CA
Director
Perth
Date: 7 October 2020

