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General information
The financial report covers Perth Inner City Youth Service Inc. as an individual entity. The financial report is
presented in Australian dollars, which is Perth Inner City Youth Service Inc’s functional and presentation
currency.
The financial report consists of the financial statements, notes to the financial statements and the Directors'
declaration.
The financial report was authorised for issue by the directors on

17 October 2016.
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Perth Inner City Youth Service Inc.
Directors' report
30 June 2016
The Board of Directors submit the financial report of the Perth Inner City Youth Service Inc. for the financial year
ended 30 June 2016.
1.

Board members
The names of the Board of Directors for the 2016 financial year are:
Salli Anne Higham – Chairperson
Frances Mary Valvasori - Secretary
Richard Scott (to June 2016)
Steven Jarryd Archibald
Ciara Crotty (to June 2016)
Suzanne Caren (to June 2016)
Damian Brett Smith (to March 2016)
Metodi Atanus Jovanou
Wanjie Song
Zoe Jane Iveson

2.

George Davies (resigned in December 2015)
Nicholas Hastings-James (resigned in December
2015)
Mikayla McGinley (resigned in October 2015)

Company particulars
Perth Inner City Youth Service Inc is an association incorporated in Australia.
Principal place of business
22 Blencowe Street
West Leederville WA 6007

3.

Principal activities
The principal activity of the Association during the year was working with young people in a non-judgmental
and holistic way that fosters a belief in empowerment, integrity and collaboration, and which provides a safe
and secure environment.
There were no significant changes in the nature of activities of the Association during the year.

4.

Operating and financial review
The result from ordinary activities for the year ended 30 June 2016 was a surplus of $55,813 (2015: $31,096).

5.

Significant changes in the state of affairs
In the opinion of the directors, there were no other significant changes in the state of affairs of the Association
that occurred during the year under review.

6.

Events subsequent to reporting date
No matter or circumstance has arisen since 30 June 2016 that has significantly affected, or may significantly
affect the Association's financial position, operations or the results of those operations in future financial years.

7.

Environmental regulation
The Association’s operations are subject to the laws of Australia, which impose environmental compliance and
reporting obligations. The directors are not aware of any significant breaches during the period covered by this
report.
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AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for the audit of Perth Inner City Youth Service Inc. for the year ended
30 June 2016, I declare that, to the best of my knowledge and belief, there have
been:
No contraventions of any applicable code of professional conduct in relation to the
audit.
The declaration is in respect of Perth Inner City Youth Service Inc.

BUTLER SETTINERI (AUDIT) PTY LTD

MARIUS VAN DER MERWE CA
Director

Perth
Date: 17 October 2016

Perth Inner City Youth Service Inc.
Statement of profit or loss and other comprehensive income
For the year ended 30 June 2016
Note
Revenue
Grants received
Fundraising and donations
Interest income
Other income
Expenses
Accounting and audit
Advertising and promotion
Depreciation
General expenses
Insurance
Motor vehicle expenses
Property expenses
Employment costs

9

10
5

2016
$
614,596
11,009
46,304
671,909

2015
$
506,807
4,220
14,147
106,140
631,314

17,067
2,777
23,250
71,479
13,085
6,275
39,059
443,104
616,096

11,200
3,310
7,779
76,173
29,282
29,045
43,365
400,064
600,218

-

-

55,813

31,096

-

-

55,813

31,096

Surplus before income tax expense
Income tax expense
Surplus after income tax expense for the year
Other comprehensive income for the year, net of income tax
Total comprehensive income for the year

The statement of profit or loss and other comprehensive income should be read in conjunction with the accompanying
notes to these financial statements.
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Perth Inner City Youth Service Inc.
Statement of financial position
As at 30 June 2016
Note

2016
$

2015
$

633,309
1,800
4,859
639,968

638,234
3,750
641,984

1,245,147
1,245,147

1,268,397
1,268,397

1,885,115

1,910,381

28,259
2,763
26,453
57,475

55,048
17,775
72,823

57,475

72,823

1,827,640

1,837,558

1,232,009
533,846
61,785

1,223,500
486,542
127,516

1,827,640

1,837,558

Assets
Current assets
Cash and cash equivalents
Prepayments
Trade and other receivables
Total current assets
Non-current assets
Property, plant and equipment
Total non-current assets

3
4

5

Total assets
Liabilities
Current liabilities
Trade and other payables
Income in advance
Employee benefits
Total current liabilities

6
7

Total liabilities
Net assets
Equity
General reserves
Retained earnings
Deferred grant income
Total equity

8

The statement of financial position should be read in conjunction with the accompanying notes to these financial
statements.
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Perth Inner City Youth Service Inc.
Statement of changes in equity
For the year ended 30 June 2016

Balance at 1 July 2015
Other comprehensive
income for the year, net
of income tax

Deferred
grant income
$

General
Reserve
$

Retained
profits
$

Total
equity
$

127,516

1,223,500

486,542

1,837,558

-

-

-

-

(65,731)

-

-

(65,731)

Transfer to reserves

-

8,509

(8,509)

-

Surplus for the year

-

-

55,813

55,813

61,785

1,232,009

533,846

1,827,640

Movement

Balance at 30 June 2016

The statement of changes in equity should be read in conjunction with the accompanying notes to these financial
statements.
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Perth Inner City Youth Service Inc.
Statement of cash flows
For the year ended 30 June 2016
Note

Cash flows from operating activities
Receipts from customers
Payments to suppliers and employees

2016
$

596,823
(612,757)

Net cash used in operating activities

(15,934)

Cash flows from investing activities
Interest received

11,009

Net cash from investing activities

11,009

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents at the end of the financial year

(4,925)
638,234
3

633,309

The statement of cash flows should be read in conjunction with the accompanying notes to these financial statements.
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Perth Inner City Youth Service Inc.
Notes to the financial statements
For the year ended 30 June 2016
Note 1. Significant accounting policies
The principal accounting policies adopted in the preparation of the financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.
(a)

Basis of preparation
These general purpose financial statements have been prepared in accordance with Australian Accounting
Standards - Reduced Disclosure Requirements and Interpretations issued by the Australian Accounting
Standards Board ('AASB'). For the purpose of preparing the general purpose financial statements, the
Association is a not-for-profit entity.
These financial statements are presented in Australian dollars.
This is the first time adoption of the Australian Accounting Standards in accordance with the AASB.
Historical cost convention
The financial statements have been prepared under the historical cost convention.
Critical accounting estimates
The preparation of the financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Association's accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed in note 2.

(b)

Revenue recognition
Revenue is recognised when it is probable that the economic benefit will flow to the Association and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received or
receivable.
Grants
Grants are recognised at their fair value when there is a reasonable assurance that the grant will be received
and all attached conditions will be complied with.
Interest income
Interest is recognised on an accrual basis using the effective interest method.
Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.

(c)

Income tax
As the Association is a charitable institution in terms of subsection 50-5 of the Income Tax Assessment Act
1997, as amended, it is exempt from paying income tax.

(d)

Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other shortterm, highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

(e)

Trade and other receivables
Other receivables are recognised at amortised cost, less any provision for impairment.
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Perth Inner City Youth Service Inc.
Notes to the financial statements
For the year ended 30 June 2016
Note 1. Significant accounting policies (continued)
(f)

Property, plant and equipment
Plant and equipment is stated at historical cost less accumulated depreciation and impairment and property is
stated at fair value. Historical cost includes expenditure that is directly attributable to the acquisition of the
items.
Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and
equipment (excluding land) over their expected useful lives as follows:
Land
Buildings and improvements
Furniture and equipment
Motor vehicles

0%
2.5%
20%
25%

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each
reporting date.
An item of property, plant and equipment is derecognised upon disposal or when there is no future economic
benefit to the Association. Gains and losses between the carrying amount and the disposal proceeds are
taken to profit or loss.
Estimation of useful lives of assets
The Association determines the estimated useful lives and related depreciation and amortisation charges for
its property, plant and equipment and finite life intangible assets. The useful lives could change significantly as
a result of technical innovations or some other event. The depreciation and amortisation charge will increase
where the useful lives are less than previously estimated lives, or technically obsolete or non-strategic assets
that have been abandoned or sold will be written off or written down.
(g)

Impairment of non-financial assets
Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the
asset's carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of an asset’s fair value less costs to sell and value-in-use. The value-in-use
is the present value of the estimated future cash flows relating to the asset using a pre-tax discount rate
specific to the asset or cash-generating unit to which the asset belongs. Assets that do not have independent
cash flows are grouped together to form a cash-generating unit.

(h)

Trade and other payables
These amounts represent liabilities for goods and services provided to the Association prior to the end of the
financial year and which are unpaid. Due to their short-term nature they are measured at amortised cost and
are not discounted. The amounts are unsecured and are usually paid within 30 days of recognition.

(i)

Employee benefits
Wages and salaries and annual leave
Liabilities for wages and salaries, including non-monetary benefits, and annual leave expected to be settled
within 12 months of the reporting date are recognised in current liabilities in respect of employees' services up
to the reporting date and are measured at the amounts expected to be paid when the liabilities are settled.
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Perth Inner City Youth Service Inc.
Notes to the financial statements
For the year ended 30 June 2016
Note 1. Significant accounting policies (continued)
(i)

Employee benefits (continued)
Long service leave
The liability for long service leave is recognised in current liabilities. The liability is measured as the present
value of expected future payments to be made in respect of services provided by employees up to the
reporting date using the projected unit credit method. Consideration is given to expected future wage and
salary levels, experience of employee departures and periods of service. Expected future payments are
discounted using market yields at the reporting date on national government bonds with terms to maturity and
currency that match, as closely as possible, the estimated future cash outflows.

(j)

Goods and Services Tax ('GST') and other similar taxes
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST
incurred is not recoverable from the tax authority. In this case it is recognised as part of the cost of the
acquisition of the asset or as part of the expense.
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount
of GST recoverable from, or payable to, the tax authority is included in other receivables or other payables in
the statement of financial position.
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the tax authority, are presented as operating
cash flows.
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the
tax authority.

(k)

New standards and interpretations not yet adopted
A number of new standards, amendments to standards and interpretations are effective for annual periods
beginning after 1 July 2016, and have not been applied in preparing these financial statements. None of these
is expected to have a significant effect on the financial statements of the Association. The Association does
not plan to adopt these standards early and the extent of the impact has not been determined.

Note 2. Critical accounting judgements, estimates and assumptions
The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts in the financial statements. Management continually evaluates its judgements and
estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its
judgements, estimates and assumptions on historical experience and on other various factors, including expectations
of future events, management believes to be reasonable under the circumstances. The resulting accounting
judgements and estimates will seldom equal the related actual results. The judgements, estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are disclosed in the relevant section in the notes to the financial statements.
Note 3. Current assets – cash and cash equivalents
Note
Cash on hand
Cash at bank

Unrestricted
Restricted

8

2016
$
200
633,109
633,309

2015
$
200
638,034
638,234

601,300
32,009
633,309

614,734
23,500
638,234
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Perth Inner City Youth Service Inc.
Notes to the financial statements
For the year ended 30 June 2016
Note 4. Current assets – trade and other receivables
2016
$
4,859
4,859

2015
$
3,750
3,750

2016
$
1,200,000

2015
$
1,200,000

-

3,850
(258)
3,592

3,850
(162)
3,688

-

69,642
(47,086)
22,556

69,642
(31,878)
37,764

-

39,730
(20,731)
18,999

39,730
(12,785)
26,945

-

1,245,147

1,268,397

Trade debtors

Note 5. Non-current assets - property, plant and equipment

Land and buildings – at valuation
Buildings and improvements - at cost
Less: Accumulated depreciation

Motor vehicles - at cost
Less: Accumulated depreciation

Furniture & equipment - at cost
Less: Accumulated depreciation

Property was revalued in accordance with the AASB 13 and AASB 116. Land and buildings are disclosed at fair value.
Land and buildings are valued by an independent valuer, at fair value hierarchy level 2 using market data inputs.
Movements in carrying amounts
Movements in the carrying amounts for the property, plant and equipment between the beginning and the end of the
current financial year.
Balance at the beginning of the year
Revaluation
Additions & transfers
Depreciation charges
Carrying amount at the end of the year

1,268,397
(23,250)
1,245,147

4,289
1,200,000
71,887
(7,779)
1,268,397

Note 6. Current liabilities - trade and other payables

Other creditors and accruals
GST payable
Payroll liabilities
-

2016
$
4,214
3,576
20,469
28,259

2015
$
16,235
10,026
28,787
55,048
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Perth Inner City Youth Service Inc.
Notes to the financial statements
For the year ended 30 June 2016
Note 7. Current liabilities - employee benefits

Provision for annual leave
Provision for long service leave
Total employee benefits

2016
$
25,289
1,164
26,453

2015
$
12,064
5,711
17,775

2016
$
1,200,000
12,000
6,500
5,000
8,509
1,232,009

2015
$
1,200,000
12,000
6,500
5,000
1,223,500

2016
$
397,004
200,296
14,971
2,325
614,596

2015
$
281,268
193,480
9,969
22,090
506,807

Note 8. Equity – general reserves

Property revaluation reserve
Vehicle replacement reserve
Equipment replacement reserve
Asset maintenance reserve
Household setup reserve

Note 9. Grant income

House hold network
Pillar program
Lotterywest
Other
Note 10. Remuneration of auditor and accountant

During the year, the following fees were paid or payable for services provided by the auditor and accountant:
2016
2015
$
$
Audit fees
2,400
Accounting fees
14,667
11,200
17,067
11,200
Note 11. Contingent liabilities
The Association had no contingent liabilities as at 30 June 2016.
Note 12. Commitments
The Association had no commitments for expenditure as at 30 June 2016.
Note 13. Subsequent events
No matter or circumstance has arisen since 30 June 2016 that has significantly affected, or may significantly affect the
Association's financial position, operations or the results of those operations in future financial years.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF PERTH INNER CITY
YOUTH SERVICE INC

Report on the Financial Report
We have audited the accompanying financial report of Perth Inner City Youth Service Inc.
which comprises the statement of financial position as at 30 June 2016 and the statement of
profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the twelve-month period then ended, notes comprising a
summary of significant accounting policies and other explanatory information and the board
members’ declaration.
Board and Management’s Responsibility for the Financial Report
The members of the board and management are responsible for the preparation of the
financial report that presents fairly in accordance with Australian Accounting Standards –
Reduced Disclosure Requirements, the Australian Charities and Not-for-profits Commission
Act 2012 (ACNC Act) and for such internal control as the board and management determine
is necessary to enable the preparation of the financial report that is free from material
misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. Those Standards
require that we comply with relevant ethical requirements relating to audit engagements and
plan and perform the audit to obtain reasonable assurance whether the financial report is
free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial report in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the board and management, as
well as evaluating the overall presentation of the financial report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
Independence
In conducting our audit, we have complied with the independence requirements of the
professional accounting bodies.

Auditor’s Opinion
In our opinion, the financial report of Perth Inner City Youth Service Inc. is in
accordance with the association’s constitution and Division 60 of the Australian
Charities and Not-for-profits Commission Act 2012, including:
a)

Presents fairly the association’s financial position as at 30 June 2016 and of
its performance for the year ended on that date; and

b)

complying with Australian Accounting Standards – Reduced Disclosure
Requirements and Division 60 of the Australian Charities and Not-for-profits
Commission Regulation 2013.

BUTLER SETTINERI (AUDIT) PTY LTD

MARIUS VAN DER MERWE CA
Director
Perth
Date: 17 October 2016

