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THE WESTHAVEN ASSOCIATION
(a company Limited by guarantee]
ABN 56000 543 046

DIRECTORS® REPORT

Your directors present their report on the Association for the financial year ended 30 June 2016.

DIRECTORS

The names of the directors in office at any time during or since the end of the year are:

D Anernaat A Jones

S Bryant (appointed 22 September 2015) G Marchant

J Dixon A Russell (resigned 30 March 2014)
D Hayes R Tootell

Directors have been in office since the start of the financial year to the date of this report unless
otherwise stated.

PRINCIPAL ACTIVITIES

The principal activities of the Westhaven Association during the year were the provision of supported
accommodation to its residents and vocational support to its supported employees, the administration of
the various accommodation facilities, the manufacture of sheepskin products, wood products, land care
services and the supervision of supported employment enclaves,

There were no significant changes in the nature of the principal activities of the Association during the
financial year.

INFORMATION ON DIRECTORS

Name Special Responsibilities Qualifications and Experience

J Dixen President Retired School Principal

D Hayes Vice President Businessman

R Tootell Treasurer Businessman

A Jones Company Secretary Accountant / Local Govt Councillor
D Anemaat Business woman

S Bryant Business wornan

G Marchant Retired Business Manager

MEETINGS OF DIRECTORS

During the financial year the following meetings of directors were held with the recorded attendances
being:

No. of meetings eligible No. of meetings
Name to attend attended
D Anemaat 10 8
S Byrant 9 5
J Dixon 10 9
D Hayes 10 4
A Jones ) 10 7
G Marchant 10 7
A Russell 6 4
R Tootell 10 7



THE WESTHAVEN ASSOCIATION
[a company limited by guarantee]
ABN 56 000 543 046

DIRECTORS' REPORT
[Continued]

MEMBERS' GUARANTEE

The Association is incorporated under the Corporations Act 2007 and is a company Llimited by guarantee.
If the Association is wound up, the constitution states that each member is required to contribute a
maximum of $5 towards meeting any outstanding obligations of the Association. At 30 June 2014, the
total amount that members are liable to contribute if the Association is wound up is $275 (2015 - $290).

AUDITOR'S INDEPENDENCE DECLARATION

The lead auditor’s independence declaration for the year ended 30 June 2016 has been received and can
be found on page 3 of the financial statements.

Signed in accordance with a resolution of the Board of Directors.
~

DirectorV %to A

Dated at Dubbo this 4th day of October 2016.




Luka Group

ACCOUNTANTS & ADVISORS

AUDITOR’S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF THE WESTHAVEN ASSOCIATION

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2016 there have
been:

il no contraventions of the auditor independence requirements as set out in the Corporations Act
2007 in relation to the audit; and

il no contraventions of any applicable code of professional conduct in relation to the audit.

Lo Gy

LUKA GRoOUP JM SHANKS
. PARTNER

2 River Street (SR

Dubbo Ly

Dated: 4 October 2014

N

CHARTERED ACCOUNTANTS EZ’EE&?E::’ Liability limited by the Accountants Scheme, approved under the Professional Standards Act 1994 [NSW}

AUSTRALIA « NEW FLALAND
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THE WESTHAVEN ASSOCIATION
[a company limited by guarantee)
ABN 56 000 543 044

DIRECTORS' DECLARATION

The directors of the Association declare that:

1) the financial statements and notes as set out on pages 5 to 32 are in accordance with the
Corporations Act 2007,

al comply with Accounting Standards; and

bl give a true and fair view of the financial position as at 30 June 2016 and the performance for
the year ended on that date of the Association.

2] in the directors’ opinion, there are reasonable grounds to believe that the Association will be able
to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Boa
/@&;\

Directo
Dated at Dubbo this 4th day of October 2016.

of (,l irectors.




THE WESTHAVEN ASSQOCIATION
[a company limited by guarantee)
ABN 56 000 543 046

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 30 JUNE 2015

Notes 2016
$

Revenue 2 15,093,667
Changes in inventories of finished goods

and work in progress 68,248

Raw materials and consumables used [147,085]

Employee expenses 3 (11,770,539]

Depreciation expense 3 (399,137

Other expenses 3 (2,434,524]

Profit for the year $370,630

The accompanying notes form part of these financial statements.

2015

12,579,554

(77,680)
(124,711
(9,275,340)

(336,368]

{2,085,211)

$710,244



_THE WESTHAVEN ASSOCIATION
(a company limited by guarantee]
ABN 56 000 543 046

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2016

Notes 2016
$
Profit for the year ' 370,630
Other comprehensive income
Items that will not be reclassified subsequently
to profit or loss

Gain on revaluation of land and buildings 8 5,333,849
Total other comprehensive income for the year 5,333,849
Total comprehensive income for the year $5,704,479

The accompanying notes form part of these financial statements.

2015
$

710,244

$710,244



THE WESTHAVEN ASSOCIATION
(a company limited by guarantee]
ABN 56 000 543 046

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2016
Notes 2016
$

ASSETS
CURRENT ASSETS
Cash and cash equivalents 4 2,974,989
Trade and other receivahles 5 1,643,408
Inventories 6 183,278
Other assets 7 28,024
TOTAL CURRENT ASSETS 4,829,699
NON-CURRENT ASSETS
Property, plant and equipment 8 10,792,007
TOTAL NON-CURRENT ASSETS 10,792,007
TOTAL ASSETS 15,621,706
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 9 843,114
Provisions 10 413,849
Other liabilities 1 753,786
TOTAL CURRENT LIABILITIES , 2,010,749
NON-CURRENT LIABILITIES
Provisions 10 466,320
TOTAL NON-CURRENT LIABILITIES 466,320
TOTAL LIABILITIES 2,677,069
NET ASSETS $13,144,637
EQUITY
Reserves 12 5,333,849
Retained earnings 7,810,788
TOTAL EQUITY | $13,144,637

The accompanying notes form part of these financial statements.

2015

2,769,478
895,056
115,030

53,239

3,832,803

5,680,083

5,680,083

9,512,886

802,693
295,509
534,238

1,632,440

440,288
440,288

2,072,728

$7.440,158

7,440,158

$7,440,158



THE WESTHAVEN ASSOCIATION
[a company limited by guarantee)
ABN 56 000 543 D46

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Receipts from consumers

Grant moneys received

Interest received

Payments to suppliers and employees

Net cash flows provided by/[used in) operating
activities (Note 14.3)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment

Net cash flows provided by/[used in] investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash flows provided by /[used in] financing activities
Net increase/ [decrease] in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT THE
END OF THE YEAR (Note 14.1)

2016
$

1,175,296

2,157,229
12,423,505
101,763

(15,463,498]

394,295

14,994
(203,778}

[188,784)

205,511
2,769,478

$2,974,989

2015

781,638
2,304,168
9,689,059

112,418

(13,070,165]

(182,882

12,727

(1,115,427}

(1,102,700}

{1,285,582]
4,055,060

$2,769,478

The accompanying notes form part of these financial statements.



THE WESTHAVEN ASSOCIATION
(a company limited by guarantee)
ABN 56 000 543 046

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2016

Retained Reserves Total
Earnings $ $
$
Balance at 1 July 2014 6,729,914 - 6,729,914
Profit for the year 710,244 - 710,244
Total other comprehensive income for the year - - -
Balance at 30 June 2015 7,440,158 - 7,440,158
Profit for the year 370,630 - 370,630
Total other comprehensive income for the year
Gain on revaluation of land and buildings - 5,333,849 5,333,849

Balance at 30 June 2016 $7,810,788 $5,333,849 $13,144,637

The accompanying notes form part of these financial statements.



THE WESTHAVEN ASSOCIATION
[a company limited by guarantee}
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

The financial statements cover The Westhaven Association as an individual entity,
incorporated and domiciled in Australia. The Westhaven Association is a company limited by
guarantee.

The financial statements are general purpose financial statements that have been prepared
in accordance with Australian Accounting Standards [including Australian Accounting
Interpretations] and the Corporations Act 2001.

Australian Accounting Standards set cut accounting policies that the AASB has concluded
would result in financial statements containing relevant and reliable information about
transactions, events and conditions. Material accounting policies adopted in the preparation
of these financial statements are presented below and have been consistently applied unless
otherwise stated.

The financial statements have been prepared on an accruals basis and are based on
historical costs, modified, where applicable, by the measurement at fair value of selected
non-current assets, financial assets and financial liahilities.

The financial statements were authorised for issue on 4 Qctober 2016 by the directors of the
Association.

Accounting Policies

1.1. Revenue

Grant revenue is recognised in the statement of comprehensive income when the
Association obtains control over the grant and it is probable that the economic
benefits gained from the grant will flow to the Association and the amount of the grant
can be reliably measured.

If conditions are attached to the grant which must be satisfied before it is eligible to
receive the contribution, the recognition of the grant as revenue will be deferred until
those conditions are satisfied.

When grant revenue is received whereby the Association incurs an obligation to
deliver economic value directly back to the contributor, this is considered a reciprocal
transaction and the grant revenue is recognised in the statement of financial position
as a liability until the service has been delivered to the contributer, otherwise the
grant is recognised as income on receipt.

The Association may receive non-reciprocal contributions of assets from the
government and other parties for zero or a nominal value. These assets are
recognised at fair value on the date of acquisition in the statement of financial
position, with a corresponding amount of income recognised in the statement of
comprehensive income.

Donations are recognised as revenue when received.
Interest revenue is recognised using the effective interest rate method, which for

floating rate financial assets is the rate inherent in the instrument. Dividend revenue
is recognised when the right to receive the dividend has been established.

10



1.

THE WESTHAVEN ASSOCIATION
(a company limited by guarantee)
ABN 56 000 543 D46

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued]

RAR

1.2.

1.3.

1.4.

1.5.

Revenue [Continued]

Sales revenue represents revenue earned from the sale of the Association’s products
and services net of returns, trade allowances and duties.

Consumer service fees revenue represents charges for accommodation and provision
of support staff for persons with intellectual disabilities.

All revenue is stated net of the amount of goods and services tax [GST).

Income Tax

The Association is exempt from income tax under section 50-5 of the Income Tax
Assessment Act 1997.

Inventories

Inventories are measured at the lower of cost and net realisable value., Costs are
assigned on a first-in first-out basis. Net realisable value is the estimated selling price
in the ordinary course of business and the estimated costs necessary to make the
sale.

Trade and Other Receivables

Trade receivables, which generally have 30 day terms, are recognised and carried at
the original invoice amount less an allowance for any uncollectible amounts.

An estimate for doubtful debts is made when collection of the full amount is no longer
probable. Bad debts are written off when identified.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at fair value or cost, less
accumulated depreciation and any impairment losses.

Property

Freehold land and buildings are shown at fair value, less subsequent depreciation for
buildings.

A valuation of land and buildings was performed by Herron Todd White on 31 January
2016. Valuations of land and buildings will occur on a 5 year cycle.

Plant and Equipment

Plant and equipment are measured on the cost basis less depreciation and
impairment losses.

The carrying amount of plant and equipment is reviewed annually by directors to
ensure it is not in excess of the recoverable amount of these assets. The recoverable
amount is assessed on the basis of the expected net cash flows that will be received
from the assets employment and subsequent disposal. The expected net cash flows
have been discounted to their present values in determining recoverable amounts.

Plant and equipment that have been acquired at no cost or nominal cost are valued
and recognised at the fair value of the asset at the date it is acquired.

11



1.

THE WESTHAVEN ASSCOCIATION
[a company limited by guarantee)
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20146
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Continued]

1.5

1.6.

1.7.

Property, Plant and Equipment (Continued)

Depreciation

The depreciable amount of all fixed assets including buildings and capitalised lease
assets are depreciated over their useful lives commencing from the time the assets
are held ready for use.

Class of Property, Plant and Equipment Depreciation Rate
Buildings 2.5% - 20%
Plant and equipment 9% - 40%
Leasehold Improvements 50%
Furniture and office machines 20%

Motor vehicles 20%

Building assets acquired for less than $10,000 and all other assets acquired for less
than $5,000 are not capitalised but expensed in the year of acquisition. The assets’
residual value and useful lives are reviewed and adjusted, if appropriate, at the end of
each reporting period.

Gains and losses on disposal are determined by comparing proceeds with the carrying
amount. These gains or losses are included in the statement of comprehensive
income.

Leases

Leases of property, plant and equipment, where substantially all the risks and
benefits incidental to the ownership of the asset but not the legal ownership are
transferred to the Association, are classified as finance leases.

Finance leases are capitalised, recording an asset and a Liability equal to the present
value of the minimum lease payments, including any guaranteed residual values.

Leased assets are depreciated on a straight line basis over their estimated useful
lives where it is likety the Association will obtain ownership of the asset. Lease
payments are allocated between the reduction of the lease liability and the lease
interest expense for the period.

Lease payments for operating leases, where substantially all the risks and benefits
remain with the lessor, are recognised as expenses on a straight line basis over the
lease term.

Employee Benefits

Provision is made from the Association’s liability for employee benefits arising from
services rendered by employees to the end of the reporting period. Employee benefits
that are expected to be settled within one year have been measured at the amounts
expected to be paid when the liability is settled. Employee benefits payable later than
one year have been measured at the present value of the estimated future cash
outflows to be made for those benefits. In determining the liability, consideration is
given to employee wage increases and the probability that the employee may not
satisfy vesting requirements. Those cash outflows are discounted using market yields
on national government bonds with terms to maturity that match the expected timing
of cash flows.

12



1.

THE WESTHAVEN ASSOCIATION
(a company limited by guarantee}
ABN 56 000 543 D46

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014
{Continued)]

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued]

1.7.

1.8.

1.9.

Employee Benefits [Continued)

The provision for annual leave was reviewed with entitlements expected to be used
within twelve months classified as current, and entitlements expected to be used
tonger than twelve months classified as non-current and discounted accordingty.

Contributions are made by the Association to employee superannuation funds and are
charged as expenses when incurred.

Cash and Cash Equivalents

For the purpose of the statement of cash flows, cash includes cash on hand, at call
deposits and term deposits with banks or financial institutions, net of bank overdrafts
and investments in money market instruments with less than three months to
maturity.

Financial Instruments

Initial recognition and measurement

Financial instruments, incorporating financial assets and financial liabilities, are
recognised when the Association becomes party to the contractual provisions of the
instrument. For financial assets, this is equivalent to the date that the Association
commits itself to either purchase or sell the asset (that is, trade date accounting is
adopted]. Financial instruments are initially measured at fair value plus transaction
costs except where the instrument is classified “at fair value through profit or loss” in
which case transaction costs are recognised in profit or loss immediately.

Classification and subsequent measurement

Financial instruments are subsequently measured at fair value, amortised cost using
the effective interest rate method or cost. Fair value represents the amount for which
an asset could be exchanged or a liability settled, between knowledgeable, willing
parties. Where available, quoted prices in an active market are used to determine fair
value. In other circumstances, valuation techniques are adopted.

Amortised cost is the amount for which a financial asset or financial liability is
measured at initial recognition less principal repayments and any reduction for
impairment, and adjusted for any cumulative amortisation of the difference between
the initial amount and the maturity amount calculated using the effective interest
method.

(il Financial assets at fair value through profit or loss

Financial assets are classified at fair value through profit or loss when they are held
for trading for the purpose of short term profit taking. Realised and unrealised gains
and losses arising from changes in fair value are included in the statement of
comprehensive income in the period in which they arise.

] Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and are subseguently measured at
amortised cost.

13



THE WESTHAVEN ASSOCIATION
(a company limited by guarantee]
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Continued]

1.9.

1.10.

Financial Instruments {Continued)

i} Held to maturity investments

Held to maturity investments are non-derivative financial assets that have fixed
maturities and fixed or determinable payments, and it is the Associations’ intention to
hold these investments to maturity. They are subsequently measured at ameortised
cost.

{iv] Available for sale financial assets

Available for sale financial assets are non-derivative financial assets that are either
not capable of being classified into other categories of financial assets due to their
nature, or they are designated as such by management. They comprise investments
in the equity of other entities where there is neither a fixed maturity nor fixed or
determinable payments.

They are subsequently measured at fair value with changes in such fair value [that is,
gains or losses) recognised in other comprehensive income [except for impairment
losses). When the financial instrument is derecognised, the cumulative gain or loss
pertaining to that asset previously recognised in other comprehensive income is
reclassified into profit or loss.

{v/ Financial liabilities :
Non-derivative financial liabilities [excluding financial guarantees] are subsequently
measured at amortised.

Impairment

At the end of each reporting period, the Association assesses whether there is
objective evidence that a financial instrument has been impaired. In the case of
available for sale financial instruments, a prolonged decline in the value of the
instrument is considered to determine whether an impairment has arisen.
Impairment lesses are recognised in profit or loss. Also, any cumulative decline in
fair value previously recognised in other comprehensive income is reclassified into
profit or loss at this point.

Derecognition

Financial assets are derecognised where the contractual right to receipt of cash flows
expires or the asset is transferred to another party whereby the Association no longer
has any significant continuing involvernent in the risks and benefits associated with
the asset. Financial liabilities are derecognised where the related obligations are
either discharged, cancelled or expire. The difference between the carrying amount of
the financial liability extinguished or transferred to ancther party and the fair value of
the consideration paid, including non-cash asseis or liabilities assumed is recognised
in profit or loss.

Impairment of Assets

At each reporting date, the Association reviews the carrying value of its tangible and
intangible assets to determine whether there is any indication that those assets have
been impaired. If such an indication exists, the recoverable amount of the asset, being
the higher of the asset’s fair value less cost to sell and value in use, is compared to
the asset’'s carrying value. Any excess of the asset's carrying value over its
recoverable amount is recognised in profit or loss.

14



1.

THE WESTHAVEN ASSOCIATION
(a company limited by guarantee)
ABN 546000543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014
[Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

1.10.

impairment of Assets {Continued)

Where the future economic benefits of the asset are not primarily dependent upon the
assets ability to generate net cash inflows and when the Association would, if deprived
of the asset, replace its remaining future economic benefits, value in use is
determined as the depreciated replacement cost of an asset.

Where it is not possible to estimate the recoverable amount of an assets class, the
Association estimates the recoverable amount of the cash generating unit to which the
class of assets belong.

. Trade and other payables

Trade and other payables represent the liability outstanding at the end of the
reporting period for goods and services received by the Association during the
reporting period that remain unpaid. The balance is recognised as a current liability
with the amounts normally paid within 30 days of recognition of the Liability.

. Fair Value of Assets and Liabilities

The Company measures some of its assets and liabilities at fair value on either a
recurring or non-recurring basis, depending on the requirements of the applicabte
Accounting Standard.

Fair value is the price the Company would receive to sell an asset or would have to pay
to transfer a liability in an orderly transaction between independent, knowledgeable
and willing market participants at the measurement date.

As fair value is a market based measure, the closest equivalent observable market
pricing information is used to determine fair value. Adjustments to market values
may be made having regard to the characteristics of the specific asset or liability. The
fair value of assets and liabilities that are not traded in an active market are
determined using one or more valuation techniques. These valuation techniques
maximise, to the extent possible, the use of observable market data.

To the extent possible, market information is extracted from the principal market for
the asset or liability [that is, the market with the greatest volume and level of activity
for the asset or liability]. In the absence of such a market, information is extracted
from the most advantageous market available to the co-operative at reporting date
[that is, the market that maximises the receipts from the sale of the asset or
minimises the payment made to transfer the liability, after taking into account
transaction costs and transport costs).

For non financial assets, the fair value measurement also takes into account a market
participant’s ability to use the asset in its highest and best use or to sell it to another
market participant that would use the asset in its highest and best use.

The fair value of liabilities may be valued, where there is no observable market price
in relation to the transfer of an identical or similar financial instrument, by reference
to observable market information where identical or similar assets are held as assets.
Where this information is not available, other valuation techniques are adopted and,
where significant, are detailed in the respective notes to the financial statements.

15



1.13.

1.14,

1.15.

THE WESTHAVEN ASSOCIATION
(a company timited by guarantee}
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016
{Continued)

Head Office Costs

Head Office costs have been allocated to the trading segments in the following
proportions.

Westhaven Accommodation Support Service (WASS) 84% (2015 - 84%)
Westhaven Business Services 16% (2015 - 16%)

Goods and Services Tax [GST)

Revenues, expenses and assets are recognised net of the amount of Goods and
Services Tax (GST) except where the GST incurred on a purchase of goods and
services is not recoverable from the Australian Taxation Office (ATOQ), in which case
the GST is recognised as part of the cost of acquisition of the asset or as part of the
expense item as applicable. Receivables and payables are stated with the amount of
GST included.

Cash flows are included in the statement of cash flows on a gross basis and the GST
component of cash flows arising from investing and financing activities, which is
recoverable from, or payable to, the ATO are classified as operating cash flows,

Comparative Amounts

When the presentation or classification of items in the financial statements are
amended, comparative amounts shall be reclassified unless the reclassification is
impractical.

. Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incorporated into the financial
statements based on historical knowledge and best available current information.
Estimates assume a reasonable expectation of future events and are based on current
trends and economic data, obtained both externally and within the Association.

16



THE WESTHAVEN ASSQOCIATION
{a company limited by guarantee)
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2016

(Continued)

REVENUE

Government grants

Consumer fees and rents - WASS

Donations and legacies

Fundraising

Gain on sale of property, plant and equipment
Insurance claim settlements

Interest received

Sales - Westhaven industries

Other revenue

RESULT FROM OPERATIONS

2016
$

11,913,935
2,043,326
67,106

40,374
82,348
839,371
67,207

$15,053,667

3.1. Result from operations has been determined after:

Expenses:

Employee benefits expense
- Salaries and wages

- Superannuation

- Workers compensation

- Annual leave

- Long service leave

- Staff training

- Staff amenities

- Staff uniforms

Depreciation

- Buildings

- Building improvements

- Leasehold Improvements

- Plant and equipment

- Furniture and office machines
- Motor vehicles

10,171,967
910,486
438,716
130,474

13,898
76,660
21,678

6,660

$11,770,539

169,167
2,115
11,182
24,348
16,525
175,800

$399,137

Gain/[loss] on disposal of property, plant and equipment

Proceeds on sale of property, plant and equipment

Disposals at carrying value

17

14,994

{26,566)

$11,572

2015

9,439,659
2,258,989
20,353
544
12,727
19,092
137,599
652,590
18,001

$12,579,554

8,083,337
- 719,845
321,990
36,349
10,605
55,191
33,816
14,206

$9,275,340

138,344

27914
13,634
10,353
146,123

$336,368

12,727

$12,727



THE WESTHAVEN ASSOCIATION
{a company limited by guarantee)
ABN 54 000 543 044

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

(Continued)
2016 2015
$ $
3. RESULT FROM OPERATIONS [Continued]
Cost of goads sold $78,837 $202,391
Other expenses
- Advertising 50,707 24,616
- Computer costs 60,060 129,068
- Consultants 65,287 24,521
- Electricity and gas 137,958 131,010
- Groceries and household assistance 399,258 401,841
- Insurance 58,946 50,285
- Loss on disposal of property, plant and equipment 11,572 -
- Motor vehicle expenses _ 228,267 156,423
- Printing and stationery 62,883 53,197
- Rates 108,284 82,819
- Rent 137,033 99,198
- Repairs and maintenance 320,874 219,948
- Respite costs 91,395 70,628
- Subcontractors 57,766 82,219
- Telephone and internet 123,836 108,595
- Travel and accommodation 143,110 90,154
- All other expenses 377,288 330,689
$2,434,524 $2,055,21
3.2, Auditor's remuneration
Amounts received or due and receivable,
by the auditors for:
Auditing the accounts 27,780 26,460
Other services - 3,080
$27,780 $29,540
4. CASH AND CASH EQUIVALENTS
Cash at bank 756,001 623,934
Cash on hand 2,601 2,614
Short term deposits 2,216,387 2,142,930

$2,974,989 $2,769,478
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THE WESTHAVEN ASSOCIATION
[a company limited by guarantee)
ABN 56 000 543 044

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014
[Continued)

2016
$

TRADE AND OTHER RECEIVABLES

Trade receivables 1,261,396
Less: provision for impairment (737]

1,260,659
Other receivables 382,749

$1,643,408

5.1  Provision for impairment of receivables

2015

553,223
(224)

552,999
342,057

$895,056

Current trade receivables are generally on 30 day terms. These receivables are assessed for
recoverability and a provision for impairment is recognised when there is objective evidence that an
individual trade receivable is impaired. These amounts have been included in other expense items.

Movement in the provision for impairment of receivables is as follows:

2016

$
Balance at the beginning of the year 224
Charge for the year 513
Written off during the year -
Balance at the end of the year $737

5.2 Credit risk - trade and other receivables

2014
$

365
(141)

$224

The Assaciation does not have any material credit risk exposure to any single receivable or group of

receivables.

The following table details the Association’s trade and other receivables exposed to credit risk with
ageing analysis and impairment provided thereon. Amounts are considered as “past due” when the
debt has not settled within the terms and conditions agreed between the Association and the
customer or counter party to the transaction. Receivables that are past due are assessed for
impairment by ascertaining solvency of debtors and are provided for where there are specific

circumstances indicating that the debt may not be fully repaid to the Association.

The balances of receivables that remain within initial trade terms (as detailed in the following table)

are considered to be of high credit quality.
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THE WESTHAVEN ASSOCIATION
(a company limited by guarantee)
ABN 56 000 543 D46

NOTES TG THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

TRADE AND OTHER RECEIVABLES [Continued)

5.2

2016
Trade receivables
Other receivables
Total

2015
Trade receivables
Qther receivables
Total

(Continued)

Credit risk — trade and other receivables (Continued)

Past due Past due but not impaired Within
Gross and (days overdue) initial trade
amount  Impaired 31-60 61-90 >0 terms
$ $ $ $ $ $

1,261,396 737 47,081 12,795 357,674 843,109
382,749 - - - - 382,749
1,644,145 737 47,081 12,795 357,674 1,225,858
553,223 224 475,837 21,747 1,007 54,408
342,057 - - - - 342,057
895,280 224 475,837 21,747 1,007 396,465

The Association does not hold any financial assets whose terms have been renegotiated, but which
would otherwise be past due or impaired.

INVENTORIES

Raw materials
Work in progress
Finished goods

OTHER ASSETS

Prepayments

PROPERTY, PLANT AND EQUIPMENT

Land - at fair value

Buildings
- at fair value

- capital works in progress
tLess: accumulated depreciation

20

2016
$

84,770
30,534
67,974

$183,278

$28,024

3,949,000

6,351,000
9,200
(647,822)

6,292,378

2015
$

81,275
1,186
32,569

$115,030

$53,239

1,464,144

5,256,723
(1,675,046]

3,581,677



THE WESTHAVEN ASSOCIATION
(a company timited by guarantee}

ABN 56 000 543 D46

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

{Continued)

2016
$

PROPERTY, PLANT AND EQUIPMENT [Continued]

Building improvements
- at cost
Less: accumulated depreciation

Leasehold Improvements
- at cost
tess: accumulated depreciation

Plant and equipment
- at cost
Less: accumulated depreciation

Furniture and office machines
- at cost
Less: accumulated depreciation

Motor vehicles
- at cost
Less: accumulated depreciation

Asset revaluations

85,876
(4,385)

81,491

70,029
(4,385]

81,471

515,952
(479,086]

36,866

156,897
(128,650}

28,247

1,051,575
(658,428)

393,147

$10,792,007

2015

55,828
(45,818)

10,010

393,369
(338,154)

55,215

147,575
(110,955)

36,620

1,146,003
(613,586)

532,417

$5,680,083

The freehold land and buildings were independently valued at 31 January 2016 by Herron Tadd White.
The valuation resulted in a revaluation increment of $5,333,849 being recognised in the asset

revaluation reserve at 30 June 2016.

The directors have reviewed the key assumptions made by the valuers at 31 January 2014. They have
concluded that these assumptions are materially unchanged, and are satisfied that the carrying
amount does not exceed the recoverable amount of land and buildings at 30 June 2014,
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1.
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THE WESTHAVEN ASSOCIATION
{a company limited by guarantee])
ABN 56 000 543 D46

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 20146
(Continued)

TRADE AND OTHER PAYABLES

Trade and other payables
Other creditors and accruals

PROVISIONS

Current
Annual leave

Non-current

Annual leave
Long service leave

Total Provisions
Opening balance at beginning of the year
Additional provisions raised during the year

Closing balance at the end of the year

OTHER LIABILITIES

Unexpended grants
Consumers service fees in advance

RESERVES

Asset revaluation reserve

Movement in reserve is as follows:
Opening batance

Gain on revaluation of land

Gain on revaluation of buildings

Closing balance

2016
$

125,443
717,671

$843,114

$413,849
159,762
306,558

$466,320

$880,169

735,797
144,372

$880,169

694,789
58,997

$753,786

$5,333,849

2,684,856
2,848,993

$5,333,849

23

2015

274,701
527,992

$802,693

$295,509

147,629
292,659

$440,288

$735,797

488,843
46,904

$735,797

525,317
8,921

$534,238



THE WESTHAVEN ASSQOCIATION
[a company limited by guarantee]
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

13.

14.

(Continued)
2014 2015
$ $
SEGMENT INFORMATION
Westhaven Accommodation Support Service [WASS)
Ifncome
Consumer fees 2,043,326 1,560,056
Government grants 11,085,990 8,097,934
Donations 56,369 15,562
Insurance claim settlement 34,848 18,248
Other income 112,774 1,201,242
13,333,307 10,893,042
Expenses
Operating expenses (12,771,715) (10,140,431)
Total WASS 561,592 752,611
Business Services
income
Government grant 827,945 842,921
Sales - Industries 839,371 704,814
Donations 10,737 4,791
Insurance claim settlement 5,526 844
Other income 36,781 133,139
1,720,360 1,684,511
Expenses
Cost of goods sold (748,959) [684,983)
Operating expenses (1,162,353 (1,043,895
(1,911,322) (1,728,878)
Total Business Services (190,9462) (42,367
Profit for the year $370,630 $710,244

CASH FLOW INFORMATION

14.1. Reconciliation of cash

Faor the purpose of the statement of cash flows, cash includes cash on hand and in banks and
investments in money market instruments, net of outstanding bank overdrafts. Cash at the end of
the financial year as shown in the statement of cash flows is reconciled to the related items in the
statement of financial position as follows:

2016 2015
$ $

Cash assets $2,974,989 $2,769,478
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THE WESTHAVEN ASSOCIATION
(a company limited by guarantee)
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

(Continued)
2016 2015
$ $
CASH FLOW INFORMATION {Continued)
14.2.  Credit facility arrangements
Offset loan facility - ' 500,000
Loan owing - -
Available $- $500,000
Credit card facilities 120,000 120,000
Balance owing [45,935) (52,383)
Available $74,065 $67,617
14.3. Reconciliation of profit to net cash
provided by operating activities

Profit for year 370,630 710,244
Non cash flows
Depreciation 399,137 336,368
Loss/(profit] on sale of property, plant and equipment 11,572 (12,727)
Changes in assets and liabilities
(Increasel/decrease in receivables (748,352 (808,100]
(Increasel/decrease in inventories (68,248) 77,680
Decrease/(increase] in other assets 25,215 (53,239)
Increase/[decrease] in payables 40,421 184,624
Increase/(decrease] in provisions 144,372 46,954
Increase/ldecrease] in other liabilities 219,548 (664,686)
Net cash provided by operating activities $394,295 $(182,882)
KEY MANAGEMENT PERSONNEL REMUNERATION
Short-term benefits $472,821 $472,821

EVENTS AFTER THE REPORTING PERIOD

Since the end of the financial year and to the date of this report, in the opinion of the directors, no
itemn, transaction or event of a material or unusual nature, which would affect substantially the result
of the Association’s operation for the next succeeding year, has occurred.
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17.

18.

19.

20.

21.

THE WESTHAVEN ASSOCIATION
[a company limited by guarantee}
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014
(Continued)

RELATED PARTY TRANSACTIONS

Transactions between related parties are on normal commercial terms and conditions no more
favourable than those available to other persons unless otherwise stated.

CONTINGENT ASSETS AND CONTINGENT LIABILITIES
The Association has no contingent liabilities and contingent assets at 30 June 2016 (2015 - $Nil}.

MEMBERS’ GUARANTEE

The Association has no authorised capital as it is a company limited by guarantee of its members.
On winding up, each member is required to contribute an amount not exceeding $5.00. At 30 June
2015, such guarantees aggregate to $275 {2015 - $290].

CAPITAL AND EXPENDITURE COMMITMENTS
There are no capital and expenditure commitments at 30 June 2016 (2015 - $Nil.
FINANCIAL RISK MANAGEMENT

21.1.  Financial Risk Management Policies

The Association’s financial instruments consist mainly of deposits with banks, local money market
instruments, short term investments, accounts receivable and payable.

The Association does not have any derivative instruments at 30 June 2016.
{i] Treasury risk management

The Board meet on a regular basis to analyse financial risk exposure and to evaluate treasury
management strategies in the context of the most recent economic conditions and forecasts.

(it} Financial risk exposures and management

The main risks the Association is exposed to through its financial instruments are interest rate risk,
liquidity risk and credit risk.

(i} Interest rate risk
Interest rate risk is managed with a mixture of fixed and floating rate debt. At 30 June 2016, the
Association had no debt.

livl Foreign currency risk
The Association is not exposed to fluctuations in foreign currencies.

W] Liquidity risk
The Association manages liquidity risk by monitoring forecast cash flows and ensuring that adequate
unutilised borrowings are maintained.

{vi] Credit Risk

The maximum exposure to credit risk, excluding the value of any collateral or other security, at
reporting date to recognised financial assets, is the carrying amount, net of any provisions for
impairment of those assets, as disclosed in the statement of financial position and notes to the
financial statements. The Association does not have any material credit risk exposure to any single
receivable or group of receivables under financial instruments entered into by the Association.
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21.

THE WESTHAVEN ASSOCIATION
{a company limited by guarantee)
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20146
[Continued)

FINANCIAL RISK MANAGEMENT [Continued)

21.1.  Financial Risk Management Policies {Continued]

Credit risk is managed by the Association and reviewed regularly by the Directors. It arises from
exposures to customers as well as through deposits with financial institutions.

The trade receivables balances for do not include any counterparties with external credit ratings
(2015 - $Nil). Customers are assessed by management for credit worthiness.

i} Price Risk
The Association is not exposed to any commodity price risk.

21.2. Net Fair Values

For assets and liabilities the net fair value approximates their carrying value. No financial assets
and financial liabilities are traded on organised markets in standardised form other than listed
investments. '

The aggregate net fair values and carrying amounts of financial assets and financial liabilities are
disclosed in the statement of financial position and in the notes to the financial statements.

21.3  Sensitivity Analysis

Interest rate risk

The Association has performed a sensitivity analysis relating to its exposure to interest rate risk at
reporting date. This sensitivity analysis demonstrates the effect on current year results and equity
which could result from a change in this risk.

At 30 June 2016, the effect on profit and equity as a result of changes in the interest rate, with all
other variables remaining constant, would be as follows:

2014 2015
$ $

Change in profit
Increase in interest rate by 1% 28,696 34,100
Decrease in interest rate by 1% (28,694 (34,100
Change in equity
Increase in interest rate by 1% 28,696 34,100
Decrease in interest rate by 1% (28,694) (34,100

No sensitivity analysis has been performed on foreign exchange risk, as the Association is not
exposed to fluctuations in foreign exchange.
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22.

THE WESTHAVEN ASSOCIATION
(a company limited by guarantee}
ABN 56 000 543 044

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014
(Continued)

FINANCIAL RISK MANAGEMENT (Continued]

21.4.  Financial Instrument Composition and Maturity Analysis

The table below reflects the undiscounted contractual setilement terms for financial instruments for
a fixed period of maturity, as well as managements’ expectations of the settlement period for all
other financial instruments.

Fixed Interest Maturing in

Weighted
Average
Non- Effective
Floating »1 year Interest Interest
Interest Rate <] year <Syears »hHyears Bearing Total Rate
2016
Financial assets
Cash assets 756,001 2,214,387 - - 2,601 2,974,989 3.5%
Receivables - - - - 1,643,408 1,643,408 -
Total 756,001 2,216,387 - - 1,646,009 4,618,397
Financial liabilities
Payables - - - - 843,114 843,114
Other liabilities - - - - 753,786 753,786
Total - - - ~ 1,596,900 1,596,900
2015
Financial assets .
Cash assets 623,934 2,142,930 - - 2,614 2769478  4.0%
Receivables - - - - 895,054 895,054 -
Total 623,934 2,142,930 - - 897,670 3,664,534
Financial liabilities
Payables - - - - 802,693 802,693 -
Other liahilities - - - - 534,238 534,238 -
Total - - - - 1,336,931 1,336,931
FAIR VALUE MEASUREMENT

The Association measures and recognises the following assets and liabilities at fair value on a
recurring basis after initial recognition:

* Financial assets at fair value through profit and loss;
*» Available for sale financial assets; and
s Freehold land and buildings.

The Assaociation does not subsequently measure any liabilities at fair value on a recurring basis, or
any assets or liabilities at fair value on a non-recurring basis.
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THE WESTHAVEN ASSOCIATION
(a company timited by guarantee)
ABN 54000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014
[Continued)

22. FAIR VALUE MEASUREMENT (Continued)
a) Fair Value Hierarchy

AASB 13: Fair Value Measurement requires the disclosure of fair value information by level of the
fair value hierarchy, which categorises fair value measurements into one of three possible levels
based on the lowest level that an input that is significant to the measurement can be categorised
into as follows:

Level 1 Level 2 Level 3

Measurements based on Measurements based on inputs Measurements based on
quoted prices {unadjusted) in other than quoted prices unobservable inputs for the
active markets for identical included in Level 1 that are asset or liability.

assets or liabilities that the observable for the asset or

entity can access at the liability, either directly or

measurement date. indirectly.

The fair values of assets and liabilities that are not traded in an active market are determined by
using one or more valuation techniques. These valuation techniques maximise, to the extent
possible, the use of observable market data. If all significant inputs required to measure fair value
are observable, the asset or liability is included in Level 2. If one or more significant inputs are not
based on observable market data, the asset or liability is included in Level 3.

Valuation techniques

The Association selects a valuation technique that is appropriate in the circumstances and for
which sufficient data is available to measure fair value. The availability of sufficient and relevant
data primarily depends on the specific characteristics of the asset or liability being measured. The
valuation techniques selected by the Association are consistent with one or more of the following
valuation approaches.

- Market approach: valuation technigues that use prices and other relevant information
generated by market transactions for identical or similar assets or liabilities.

- Income approach: valuation techniques that convert estimated future cash flows or income
and expenses into a single discounted present value.

- Cost approach: valuation techniques that reflect the current replacement cost of an asset
at its current service capacity.

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers
would use when pricing the asset or liability, including assumptions about risks. When selecting a
valuation technigue, the Association gives priority to those techniques that maximise the use of
observable inputs and minimise the use of unobservable inputs. Inputs that are developed using
market data [such as publicly available information on actual transactions] and reflect the
assumptions that buyers and sellers would generally use when pricing the asset or liability are
considered observable, whereas inputs for which market data is not available and therefore are
developed using the best information available about such assumptions are considered
unobservable.

The following tables provide the fair values of the Association’s assets and liabilities measured and
recognised on a recurring basis after initial recognition and their categorisation within the fair
value hierarchy.
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THE WESTHAVEN ASSOCIATION
(a company limited by guarantee]
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

(Continued)
FAIR VALUE MEASUREMENT (Continued)
a] Fair Value Hierarchy [Continued]
2016 Level 1 Level 2 Level 3 Total
Note $ $ $ $
Recurring fair value
measurements
Non-financial assets
Freehold land 8 - 3,919,000 - 3,919,000
Freehold buildings 8 - 6,292,378 - 6,292,378
Total non-financial assets
recognised at fair value - 10,211,378 - 10,211,378
2015 Level 1 Level 2 Level 3 Total
Note $ $ $ $
Recurring fair value
measurements
Non-financial assets
Freehold land 8 - 1,464,144 - 1,464,144
Freehold buildings 8 - 3,581,677 - 3,581,677
Total non-financial assets
recognised at fair value - 5,045,821 - 5,045,821

There were no transfers between Level 1 and Level 2 for assets measured at fair value on a

recurring basis during the reporting period (2015: no transfers).

b] Valuation Techniques and Inputs Used to Measure Level 2 Fair Values

Description Fair value at ‘Valuation Technique(s]
30 June 2016

$

Non-financial assets

Freehold land 3,919,000 Market approach using recent
observable market data for
similar properties; income
approach using discounted
cash flow methodology

Freehold buildings 6,292,378 Market approach using recent
observable market data for
similar properties; income
approach using discounted
cash flow methodology

$10,211,378

30

Price

Inputs Used

per hectare;

market borrowing rate

Price

per square

metre; market
borrowing rate
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23.

THE WESTHAVEN ASSOCIATION
(a company limited by guarantee)
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014
(Continued)

FAIR VALUE MEASUREMENT (Continued]

b] Valuation Techniques and Inputs Used to Measure Level 2 Fair Values [Continued}

The fair value of freehold land and buildings is determined at least every five years based on
valuations by an independent valuer. At the end of each intervening period, the directors review the
independent valuation and, when appropriate, update the fair value measurement to reflect current
market conditions using a range of valuation techniques, including recent observable market data
and discounted cash flow methodologies.

There were no changes during the period in the valuation technigues used by the Association to
determine Level 2 fair values.

¢] Disclosed Fair Value Measurements

The following assets and liabilities are measured at fair value in the statement of financial position
and are disclosed in the notes:

+ Trade and other receivables;
¢ Trade and other payables; and
o Dther liabilities

The following table provides the level of the fair value hierarchy within which the disclosed fair value
measurements are categorised in their entirety and a description of the valuation techniquels) and
inputs used.

Fair Vatue
Hierarchy
Description Note Level Valuation Technique(s) inputs Used
Assels
Trade and other 5 1 Income approach using Market interest
receivables discounted cash flow methodology rates for similar
assets
Liabilities
Trade and other g 1 Inceme approach using Market interest
payables discounted cash flow methodology rates for similar
assets
Other liabilities 1 1 Income approach using Market interest
discounted cash flow methodology rates for similar
assets

There has been no change in the valuation technique(s] used to calculate the fair values disclosed in
the financial statements.

COMPANY DETAILS
The registered office and principal place of business is:
The Westhaven Association

32 Hawthorn Street
DUBBO NSW 2830

3



24,

THE WESTHAVEN ASSOCIATION
(a company limited by guarantee)
ABN 56 000 543 046

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016
{Continued)

NEW ACCOUNTING STANDARDS FOR APPLICATION IN FUTURE PERIODS

The following Australian Accounting Standards have been issued or amended and are applicable to
the Association but are not yet effective and have not been adopted in preparation of the financial
statements at reporting date.

AASB 9: Financial Instruments [December 2015) (applicable for annual reporting periods
commencing on or after 1 January 2019). This Standard is applicable retrospectively and
includes revised requirements for the classification and measurement of financial
instruments, as well as recognition and derecognition requirements for financial instruments.

The following requirements have generally been carried forward unchanged from AASB 139
Financial Instruments: Recognition and Measurement into AASB 9:- Classification and
measurement of financial liabilities; and Derecognition requirements for financial assets and
Liabilities.

- However, AASB 9 requires that gains or losses on financial liabilities measured at fair
value are recognised in profit or loss, except that the effects of changes in the liability's
credit risk are recognised in other comprehensive income.

- Financial assets that are debt instruments will be classified according to the objectives of
the business model for managing those assets and the characteristics of their cash flows.

- Recognition of credit losses are to no longer be dependent on the Assaciation first
identifying a credit loss event.

- The Association will consider a broader range of information when assessing credit risk
and measuring expected credit losses including past experience of historical losses for
similar financiat instruments.

The amendments are not expected to significantly impact the Association.

AASB 16: Lease [applicable for annuat reporting periods commencing on or after 1 January
2019).

The key changes made to accounting requirements include:

- Replaces AASB 117 Leases and some lease-related Interpretations

- Requires all leases to be accounted for ‘on-balance sheet’ by lessees, other than short-
term and low value asset leases

- Provides new guidance on the application of the definition of lease and on sale and lease
back accounting

- Largely retains the existing lessor accounting requirements in AASB 117

- Requires new and different disclosures about leases

This Standard is not expected to significantly impact the Association.

AASB 15 Revenue from contracts from Customers [applicable to annual reporting periods
commencing on or after 1 January 2017).

Revenue from financial instruments is not covered by this new Standard, but AASB 15
establishes a new revenue recognition model for other types of revenue.

This Standard is not expected to significantly impact the Association.

End of Audited Financial Statements
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Luka Group

ACCOUNTANTS & ADVISORS

INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF
THE WESTHAVEN ASSOCIATION

Report on the Financial Statements

We have audited the accompanying financial statements of The Westhaven Association, which comprise the
statement of financial position as at 30 June 2016, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year ended on that date, a summary of significant
accounting policies and other explanatory notes and the directors’ declaration.

Directors’ Responsibility for the Financial Statements

The directors of the Association are responsible for the preparation and fair presentation of the financial
statements in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations] and the Corporations Act 2001. This responsibility includes establishing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Audit Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Association’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Association’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.

N

CHARTERED ACCOUNTANTS E'%Eﬁg;cz‘ Liability limited by the Accountants Scheme, approved under the Professional Standards Act 1994 [NSW]
AUSTRALIA » NEW TEALAND
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INDEPENDENT AUDIT REPORT TO THE MEMBERS OF
THE WESTHAVEN ASSOCIATION
(Continued)
Auditor's Opinion

In our opinion, the financial statements of The Westhaven Association are in accordance with the
Corporations Act 2001, including:

1} giving a true and fair view of the Association's financial position as at 30 June 2016 and of
their performance for the year ended on that date; and

2} complying with Australian Accounting Standards [including the Australian Accounting
Interpretations) and the Corporations Regulations 2001.

Lidu Goof

Luka GrRoupP JM SHANKS
PARTNER

2 River Street

Dubbo

Dated: 4 October 2016
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