MORRISSEY HOMESTEAD INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014
NOTE 1.

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

This financial report is a special purpose financial report prepared in order to satisfy the financial
reporting requirements of the Constitution and the Associations Incorporations Act of Western Australia
1987. The Committee has determined that the association is not a reporting entity.
The financial report has been prepared on an accruals basis and is based on historic costs and does
not take into account changing money values, or except where specifically stated, current valuations of
non-current assets.
The following specific accounting policies, which are consistent with the previous period unless
otherwise stated, have been adopted in the preparation of this financial report.
(a)

Income Tax
The Association is exempt from income tax by virtue of sections 50-1 and 50-45 of the Income Tax
Assessment Act 1997.

(b)

Revenue and Other Income
Revenue is measured at the fair value of the consideration received or receivable.
Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the
transfer of significant risks and rewards of ownership of the goods and the cessation of all
involvement in those goods.
Interest revenue is recognised using the effective interest rate method, which, for floating rate
financial assets is the rate inherent in the instrument.
Revenue recognition relating to the provision of services is determined with reference to the stage
of completion of the transaction at reporting date.
Revenue from grant funding, provided under contractual arrangements is taken up on a
proportionate basis net of GST, over the period to which the funding relates.
Grant funds received in advance at balance date are recognised as a liability within the balance
sheet and carried forward to the next accounting period – refer Note 3 for further details.

(c)

Non Current Assets
In prior years up to and including the financial year ended 30 June 2010, purchases of capital
items were expensed within the profit and loss statement.
To comply with unit cost guidelines from 1 July 2010 Morrissey Homestead Inc. capitalises all
asset additions at cost within the year incurred. The depreciable amount of all fixed assets are
depreciated over the useful lives of the assets to the Association commencing from the time the
asset is held for use.
Class of Fixed Asset
Motor Vehicles
Computer Equipment
Furniture Equipment

Depreciation Rate
33%
33%
15% – 21%
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NOTE 1.
(d)

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Employee Benefits
Provision is made for the liability for the employee entitlements arising from services rendered by
employees to balance date.
Employee entitlements expected to be settled within one year together with entitlements arising
from wages and salaries and annual leave which will be settled after one year, have been
measured at their nominal amounts plus related on-costs.
Employee entitlements payable later than one year have been measured at their nominal amounts
plus related on-costs multiplied by an applicable discount factor depending on the employees
years of service.
Calculations for long service leave have been based on total hours worked by each employee
since commencement of employment (accounting for those who have changed hours worked
during their employment) and a discount factor has been applied to nominal amounts as follows:
Discount based on years of service
Years of service
Discount rate
5 and over
100%
4-5 years
85%
3-4 years
75%
2-3 years
50%
1-2 years
25%
Long service leave accrues at eight and two third weeks after ten years of service.
Contributions are made by the Association to an employee superannuation fund and are charged
as expenses when incurred.

(e)

Goods & Services Tax
Revenues, expenses and assets are recognised net of the amount of goods and services tax
(GST), except where the amount of GST incurred is not recoverable from the Australian Taxation
Office (ATO). In these circumstances the GST is recognised as part of the cost of acquisitions of
the asset or as part of an item of the expense. Receivables and payables are stated with the
amount of GST included.
The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or
liability in the balance sheet.

(f)

Grant Acquitted
For the purpose of acquitting grants provided by funding bodies, the association has adopted the
following policies:
Grant income is acquitted after allowing for the following costs:
• Cost including labour and on costs directly associated with a specific grant;
• Administration and other related overhead costs (after excluding costs which are
abnormal both in nature and value and therefore not representative of an appropriate
level of costs that would be expected to be incurred) not related to a specific grant are
allocated over the relevant grants, based on a proportion of the level of each grant and
related income compared to total income.
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NOTE 1.
(f)

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Grant Acquitted (continued)
Such allocations are reduced to take into consideration the lower level administrative burden a
grant is likely to produce, such as in the case of capital grants.
Representations of management and internal documentation are used in determining to which
grants a cost may be directly or indirectly attributed.

(g)

Comparatives
Where required, comparative information has been adjusted to conform with current period
presentation.

NOTE 2.

FINANCIAL SUPPORT

The ongoing operation of the services provided by Morrissey Homestead Inc. in relation to Home and
Community Care is dependent upon the continued receipt of funds from the Department of Health,
Government of Western Australia. A funding agreement is currently in place between the Department of
Health and Morrissey Homestead Inc. to 30 June 2016.
NOTE 3.

GRANTS CARRIED FORWARD

Where grant funds are carried forward at 30 June to a subsequent financial year, a corresponding
liability is recognised in the balance sheet, in relation to grant funds received in advance.
As at 30 June 2014, $569,990 (2013: $598,362) of funding has been received in advance (as
represented within the business cash reserve account and term deposits included within Morrissey
Homestead Inc. 30 June 2014 balance sheet).
Accordingly, a corresponding “Grant Funds Carried Forward” liability of $569,990 has been bought to
account as at 30 June 2014, recognising that these funds are to be carried forward to the subsequent
financial year, and expended in accordance with grant funding requirements.
NOTE 4

LEASE AGREEMENT

City of Bunbury
A lease agreement has been entered into for the lease of Lot 65 (123) South Western Highway,
Bunbury. The term of this lease is 1 July 2011 to 30 June 2026. The lease agreement was signed on 15
September 2011.
Shire of Harvey
Morrissey Homestead Inc. has entered into a lease agreement with the Shire of Harvey to occupy Lot 42
Clifton Close, Australind with the term of the lease being 1 December 2007 to 30 November 2022.
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NOTE 5

CAPITAL AND CONSULTANCY COMMITMENTS

A contract with Fencing Unlimited was entered into dated 12 May 2014 for the supply and installation of
a fence around the Morrissey Homestead Inc. precinct. The total committed cost of the contract is
$18,383 including GST and will be paid on completion of the fence.
A contract was entered into with Sotica Enabling Contributions dated 21 March 2014 in respect to
strategic planning and feasibility studies relating to Morrissey Homestead Inc future
operations.(“Proposed plan of Acts: Strategically Responding to the impact of Sector reforms at
Morrissey Homestead Inc.) The total cost of the contract is $29,200 with a remaining $8,030 to be paid
subsequent to balance date.
NOTE 7

INTERNAL TRANSFER OF ASSET

An internal purchase of a car previously owned by the HACC program (as run by Morrissey Homestead
Inc.) by Morrissey Homestead Inc. administration program occurred on 01 July 2013 for $24,545.
Given assets acquired by Morrissey Homestead Inc. were previously expenses up to 30 June 2010 as
per note 1(c), this asset has been capitalised within motor vehicles and the corresponding revenue
allocated to HACC unspent funds carried forward.

