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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
DIRECTORS’ REPORT
YEAR ENDED 30 JUNE 2020
DIRECTORS’ REPORT
The directors present this report on the Company for the financial year ended 30 June 2020.
Directors
The names of each person who has been a director during the year and to the date of this report are:
Ami Trivedi
Charles Hogg
Dr Nirmala Kajaria
Chakrapani Ogoti
Rajahram Padmanabhan
Daniel Haworth
Christine Donehue
Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.
Company Secretary
The following persons held the position of Company Secretary during the year and to the date of this
report:
Daniel Haworth
Principal Activities
The principal activity of the Company during the financial year was to provide facilities for members of the
public, irrespective of colour, creed, language, religion or nationality, to study and practice Brahma Kumaris
Raja Yoga; to provide an education in spiritual and moral understanding, principles and values, in
Australia. No significant changes in the nature of the Company’s activity occurred during the financial year.
Operating Results
The surplus for the year of the Company amounted to $673,504 (2019: $170,478).
Review of Operations
A review of operations of the Company during the financial year and the results of those operations found
that during the year, the Company continued to engage in its principal activities, the results of which are
disclosed in the attached financial statements.
The Coronavirus pandemic (COVID-19) materially impacted the Australian economy from March 2020.
Australian federal and state Governments ordered restrictions on the population to slow the spread of the
Coronavirus. As a result The Company's centres nationally had to pause all physical operations and went
into a temporary lockdown period. During the lockdown, the Company adopted new ways to remotely
sustain and to continue serving the community 'virtually'. The Company also boosted its use of Information
Technology platforms to host the various online service activities and pivoted to receive a higher proportion
of donations online. From a cost perspective, the Company reduced operating costs nationally, negotiated
reduced rents where possible and postponed planned expenditure to mitigate the effect of the slow-down
in activities. Lockdown restrictions were easing at the time of signing this financial report. The Directors
does not expect restrictions to last beyond the 2020 calendar year and so do not see any medium to longterm impacts from COVID-19 or otherwise, that would impact the current going concern basis of
accounting.
Dividends Paid or Recommended
The Company's constitution prohibits the payment/declaration of dividends.
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
DIRECTORS’ REPORT (continued)
YEAR ENDED 30 JUNE 2020
Significant Changes in State of Affairs
No significant changes in the Company’s state of affairs occurred during the financial year.
After Balance Date Events
There were no significant events after Balance Date.
Future Developments
The Company expects to maintain the present status and level of operations and hence there are no likely
developments in the Company’s operations.
Environmental Issues
The Company’s operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or of a state or territory.
Options
The Company's constitution prohibits the granting of options.
Information on Directors
Ami Trivedi
Qualifications

—

Experience
Special Responsibilities

—
—

Director
Bachelor of Engineering (Computer
Systems) / Bachelor of Business (Economics)
IT roles for Australian listed companies
Information Technology (IT)

Charles Hogg
Qualifications
Experience
Special Responsibilities

—
—
—
—

Director
N/A
Centre Operations and Meditation Teacher
Chief Executive Officer and Public Relations

Dr Nirmala Kajaria
Qualifications
Experience
Special Responsibilities

—
—
—
—

Director
Bachelor of Medicine
Centre Operations and Meditation Teacher
President and Centre Management

Chakrapani Ogoti
Qualifications
Experience
Special Responsibilities

—
—
—
—

Director
Bachelor of Law, BSc (Chemistry)
Solicitor in Supreme Court of NSW
Legal Counsel

Rajahram Padmanabhan
Qualifications
Experience
Special Responsibilities

—
—
—
—

Director
Chartered Accountant, CPA, MBA
Public Practitioner and Registered Tax Agent
Treasurer

Christine Donehue
Qualifications
Experience
Special Responsibilities

—
—
—
—

Director
N/A
Centre Operations and Meditation Teacher
Centre Management

Daniel Haworth
Qualifications
Experience
Special Responsibilities

—
—
—
—

Director
LLB, BA (Hons), Bachelor of Commerce
Centre Operations and Meditation Teacher
Company Secretary and Centre Management

—
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2020

Notes
Income
Contributions
Other Income
Interest income

2019
$

1,904,989
39,103
36,601
1,980,693

1,897,913
16,353
51,744
1,966,011

219,752
147,983
100,280
105,370
304,476
8,032
56,755
120,330
244,210
1,307,189

223,936
206,276
95,740
137,549
484,253
2,871
62,790
247,346
334,771
1,795,532

Profit for the year

673,504

170,478

Total comprehensive income for the year

673,504

170,478

Expenditure
Administration expenses
Occupancy expenses
Insurance
Promotion expenses
Public programs and retreats
Finance charges
Interest expense
Depreciation and amortisation
Repairs and maintenance

2c
2d
2a

2020
$

2b
2b

The accompanying notes form part of these financial statements
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2020

Notes

2020
$

2019
$

Current Assets
Cash and Cash Equivalents
Other Assets

3
4

2,973,464
240,688
3,214,152

3,085,805
188,018
3,273,823

Non Current Assets
Freehold Land & Buildings - At Market Valuation
Property, Plant and Equipment

5
5

28,915,000
1,178,991
30,093,991

28,030,000
1,085,665
29,115,665

33,308,144

32,389,489

Total Assets
Current Liabilities
Trade and Other Payables
Loans, Advances and Deferred Income

6
7

16,292
2,879,381
2,895,673

23,159
2,095,982
2,119,141

Non Current Liabilities
Borrowings

8

1,004,111

1,535,492

29,408,361

28,734,856

18,899,222
10,509,139
29,408,361

18,225,718
10,509,139
28,734,856

Net Assets
Equity
Retained Surpluses
Asset Revaluation Reserve

The accompanying notes form part of these financial statements
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2020
2020
$

2019
$

Retained Surpluses
Balance at 1 July 2019

18,225,718

18,055,239

Movement in net surplus

673,504

170,478

18,899,222

18,225,718

10,509,139

10,640,047

Balance at 30 June 2020

Asset Revaluation Reserve
Balance at 1 July 2019
Movement in reserve

-

(130,909)

Balance at 30 June 2020

10,509,139

10,509,139

Total Equity Balance at 30 June 2020

29,408,361

28,734,856

The accompanying notes form part of these financial statements
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2020

Notes
Cash flow from operating activities
Receipts from donors
Interest received
Interest paid
Payments to suppliers
Net Cash provided by (used in) operating activities

2020
$

2019
$

2,383,274
36,601
(56,755)
(1,628,822)
734,297

2,292,448
51,744
(62,790)
(1,914,168)
367,235

Cash flow from investing activities
Payment for property, plant & equipment
Net Cash provided by (used in) investing activities

(1,098,656)
(1,098,656)

(147,477)
(147,477)

Cash flow from financing activities
Bank loan (repaid)/received - Secured
Public loans received/(repaid) - Unsecured
Net Cash provided by (used in) investing activities

(531,381)
783,399
252,018

10,000
10,000

(112,341)
3,085,805
2,973,464

229,757
2,856,048
3,085,805

10,600
2,962,864
2,973,464

5,100
3,080,705
3,085,805

9

Net increase/(decrease) in cash held
Cash at beginning of the period
Cash at the end of the period
Reconciliation of cash
Cash at the end of the period as shown in the statement
of cash flows is reconciled to the related items in the
balance sheet as follows:
Cash on hand
Cash at Bank

The accompanying notes form part of these financial statements
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2020
Note 1: General Information, Statement of Compliance and Significant Accounting Policies
The financial statements are general purpose financial statements that have been prepared in
accordance with Australian Accounting Standards - Reduced Disclosure Requirements and the
Australian Charities and Not-for-profit Commission Act 2012. The Company is a not-for-profit entity for
the purpose of preparing the financial statements.
The financial statements for the year ended 30 June 2020 were approved and authorised for issue by the
Board of Directors on 1 December 2020.
Australian Accounting Standards set out accounting policies that the AASB has concluded would result in
financial statements containing relevant and reliable information about transactions, events and
conditions. Material accounting policies adopted in the preparation of these financial statements are
presented below and have been consistently applied unless otherwise stated.
The financial statements have been prepared on an accruals basis and are based on historical costs,
modified where applicable, by the measurement at fair value of selected non-current assets, financial
assets and financial liabilities.
Summary of Accounting Policies
a.

Revenue
Grant revenue is recognised in the income statement when the entity obtains control of the grant
and it is probable that the economic benefits gained from the grant will flow to the entity and the
amount of the grant can be measured reliably.
If conditions are attached to the grant which must be satisfied before it is eligible to receive the
contribution, the recognition of the grant as revenue will be deferred until those conditions are
satisfied.
When grant revenue is received whereby the entity incurs an obligation to deliver economic value
directly back to the contributor, this is considered a reciprocal transaction and the grant revenue is
recognised in the balance sheet as a liability until the service has been delivered to the contributor,
otherwise the grant is recognised as income on receipt.
Brahma Kumaris Centres for Spiritual Learning receives non-reciprocal contributions of assets from
the government and other parties for zero or a nominal value. These assets are recognised at fair
value on the date of acquisition in the balance sheet, with a corresponding amount of income
recognised in the income statement.
Donations and bequests are recognised as revenue when received.
Interest revenue is recognised using the effective interest rate method, which for floating rate
financial assets is the rate inherent in the instrument. Dividend revenue is recognised when the
right to receive a dividend has been established.
All revenue is stated net of the amount of goods and services tax (GST).

b.

Property, Plant and Equipment
Each class of property, plant and equipment is carried at cost or fair values are indicated, less,
where applicable, accumulated depreciation and impairment losses.
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 30 JUNE 2020
b.

Property, Plant and Equipment (continued)
Property
Freehold land and buildings are shown at their fair value based on periodic, but at least triennial,
valuations by external independent valuers, less subsequent depreciation for buildings.
In periods when the freehold land and buildings are not subject to an independent valuation, the
directors conduct directors' valuations to ensure the carrying amount for the land and buildings is
not materially different to fair value.
Increases in the carrying amount arising on revaluation of land and buildings are credited directly to
the asset revaluation reserve in equity, except to the extent that the net increment reverses a net
revaluation decrement previously recognised as an expense in the profit and loss account in
respect of land and buildings, in which case it is recognised immediately as a revenue in the profit
or loss account. Revaluation decreases are charged immediately to the profit or loss account,
except to the extent that a credit balance exists in the asset revaluation reserve in respect of land
and buildings, in which case the net revaluation decrement is debited directly to the asset
revaluation reserve in equity.
As the revalued buildings are depreciated the difference between depreciation recognised in the
profit or loss account, which is based on the revalued carrying amount of the asset, and the
depreciation based on the asset's original cost is transferred from the asset revaluation surplus to
retained earnings.
Any accumulated depreciation at the date of the revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.
Plant and Equipment
Plant and equipment are measured on the cost basis less depreciation and impairment losses.
The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in
excess of the recoverable amount from these assets. The recoverable amount is assessed on the
basis of the expected net cash flows that will be received from the assets employment and
subsequent disposal. The expected net cash flows have been discounted to their present values in
determining recoverable amounts.
Plant and equipment that have been contributed at no cost, or for nominal cost are valued and
recognised at the fair value of the asset at the date it is acquired.
Depreciation
The depreciable amount of all fixed assets including buildings and capitalised lease assets, but
excluding freehold land, is depreciated on a consistent basis over the asset’s useful life to the entity
commencing from the time the asset is held ready for use. Leasehold improvements are
depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives
of the improvements.
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 30 JUNE 2020
Depreciation (continued)
The depreciation rates and method used for each class of depreciable assets are:
Class of Fixed Asset

Depreciation Rate

Property Improvements
Motor Vehicles
Furniture, plant and equipment

2.5% Prime Cost Method
22.5% Diminishing Value Method
15%
Diminishing Value Method

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
reporting period.
Asset classes carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.
Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains or losses are included in the statement of comprehensive income. When revalued
assets are sold, amounts included in the revaluation reserve relating to that asset are transferred to
retained earnings.
c.

Leases
Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership of
the asset, but not the legal ownership, are transferred to the entity are classified as finance leases.

Finance leases are capitalised, recording an asset and a liability equal to the present value of the
minimum lease payments, including any guaranteed residual values.
Leased assets are depreciated on a straight-line basis over their estimated useful lives where it is
likely that the entity will obtain ownership of the asset. Lease payments are allocated between the
reduction of the lease liability and the lease interest expense for the period.
Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses on a straight-line basis over the lease term.
Lease incentives under operating leases are recognised as a liability and amortised on a straightline basis over the life of the lease term.
d.

Financial Instruments
Initial recognition and measurement
Financial assets and financial liabilities are recognised when the entity becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the
Company commits itself to either purchase or sell the asset (ie trade date accounting is adopted).
Financial instruments are initially measured at fair value plus transactions costs except where the
instrument is classified ‘at fair value through profit or loss’ in which case transaction costs are
expensed to profit or loss immediately.
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 30 JUNE 2020
d.

Financial Instruments (continued)
Classification and subsequent measurement
Finance instruments are subsequently measured at either fair value, amortised cost using the
effective interest rate method or cost. Fair value represents the amount for which an asset could
be exchanged or a liability settled, between knowledgeable, willing parties. Where available,
quoted prices in an active market are used to determine fair value. In other circumstances,
valuation techniques are adopted.
Amortised cost is calculated as:
i the amount at which the financial asset or financial liability is measured at initial recognition;
ii less principal repayments;
iii plus or minus the cumulative amortisation of the difference, if any, between the amount initially
recognised and the maturity amount calculated using the effective interest method ; and
iv less any reduction for impairment.
The effective interest method is used to allocate interest income or interest expense over the
relevant period and is equivalent to the rate that exactly discounts estimated future cash payments
or receipts (including fees, transaction costs and other premiums or discounts) through the
expected life (or when this cannot be reliably predicted, the contractual term) of the financial
instrument to the net carrying amount of the financial asset or financial liability. Revisions to
expected future net cash flows will necessitate an adjustment to the carrying value with a
consequential recognition of an income or expense in profit or loss.
The Company does not designate any interests in associates or joint venture entities as being
subject to the requirements of accounting standards specifically applicable to financial instruments.
i Financial assets at fair value through profit or loss
Financial assets are classified at ‘fair value through profit or loss’ when they are held for trading for
the purpose of short-term profit taking, or where they are derivatives not held for hedging purposes,
or when they are designated as such to avoid an accounting mismatch or to enable performance
evaluation where a group of financial assets is managed by key management personnel on a fair
value basis in accordance with a documented risk management or investment strategy. Such
assets are subsequently measured at fair value with changes in carrying value being included in
profit or loss.
ii Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market and are subsequently measured at amortised cost.
iii Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed
or determinable payments, and it is the Company’s intention to hold these investments to maturity.
They are subsequently measured at amortised cost.
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 30 JUNE 2020
d.

Financial Instruments (continued)
iv Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are either not capable of
being classified into other categories of financial assets due to their nature, or they are designated
as such by management. They comprise investments in the equity of other entities where there is
neither a fixed maturity nor fixed or determinable payments.
v Financial liabilities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost.
Fair Value
Fair value is determined based on current bid prices for all quoted investments. Valuation
techniques are applied to determine the fair value for all unlisted securities, including recent arm’s
length transactions, reference to similar instruments and option pricing models.
Impairment
At each reporting date, the entity assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a prolonged
decline in the value of the instrument is considered to determine whether an impairment has arisen.
Impairment losses are recognised in the statement of comprehensive income.
Derecognition
Financial assets are derecognised where the contractual rights to receipt of cash flows expires or
the asset is transferred to another party whereby the entity no longer has any significant continuing
involvement in the risks and benefits associated with the asset. Financial liabilities are
derecognised where the related obligations are either discharged, cancelled or expired. The
difference between the carrying value of the financial liability, which is extinguished or transferred to
another party and the fair value of consideration paid, including the transfer of non-cash assets or
liabilities assumed, is recognised in profit or loss.

e.

Impairment of Assets
At each reporting date, the entity reviews the carrying values of its tangible and intangible assets to
determine whether there is any indication that those assets have been impaired. If such an
indication exists, the recoverable amount of the asset, being the higher of the asset’s fair value less
costs to sell and value in use, is compared to the asset’s carrying value. Any excess of the asset’s
carrying value over its recoverable amount is expensed to the profit or loss account.
Where the future economic benefits of the asset are not primarily dependent upon on the assets
ability to generate net cash inflows and when the entity would, if deprived of the asset, replace its
remaining future economic benefits, value in use is determined as the depreciated replacement
cost of an asset.
Where it is not possible to estimate the recoverable amount of a class of asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 30 JUNE 2020
e.

Impairment of Assets (continued)
Where an impairment loss on a revalued asset is identified, this is debited against the asset
revaluation reserve in respect of the same class of asset to the extent that the impairment loss
does not exceed the amount in the asset revaluation reserve for that same class of asset.

f.

Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts.

g.

Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Taxation Office. In these
circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of an
item of expense. Receivables and payables in the Balance Sheet are shown inclusive of GST.
Cash flows are presented in the Cashflow Statement on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

h.

Income Tax
No provision for income tax has been raised, as the entity is exempt from income tax under Div 50
of the Income Tax Assessment Act 1997 .

i.

Provisions
Provisions are recognised when the entity has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can
be reliably measured. Provisions recognised represent the best estimate of the amounts required
to settle the obligation at the end of the reporting period.

j.

Comparative Figures
Where required by Accounting Standards comparative figures have been adjusted to conform with
changes in presentation for the current financial year.
When an entity applies an accounting policy retrospectively, makes a retrospective restatement or
reclassifies items in its financial statements, a statement of financial position as at the beginning of
the earliest comparative period must be disclosed.

k.

Trade and Other Payables
Trade and other payables represent the liability outstanding at the end of the reporting period for
goods and services received by the Company during the reporting period which remain unpaid. The
balance is recognised as a current liability with the amounts normally paid within 30 days of
recognition of the liability.
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 30 JUNE 2020
k.

Borrowings
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in profit or loss over the period of the
borrowings using the effective interest method. Fees paid on the establishment of loan facilities,
which are not an incremental cost relating to the actual draw-down of the facility, is written off to the
profit or loss account.
Borrowings are removed from the statement of financial position when the obligation specified in
the contract is discharged, cancelled or expired. The difference between the carrying amount of a
financial liability that has been extinguished or transferred to another party and the consideration
paid, including any non-cash assets transferred or liabilities assumed, is recognised in other
income or other expenses.
Borrowings are classified as current liabilities unless the Company has an unconditional right to
defer settlement of the liability for at least 12 months after the statement of financial position date.

m.

Critical Accounting Estimates and Judgments
The directors evaluate estimates and judgments incorporated into the financial report based on
historical knowledge and best available current information. Estimates assume a reasonable
expectation of future events and are based on current trends and economic data, obtained both
externally and within the Company.

n.

Economic Dependence
The Company is dependent upon the ongoing receipt of community and donations to ensure the
ongoing continuance of its programs. At the date of this report, management has no reason to
believe that this financial support will not continue.

o.

Key Estimates
Impairment
The Company assesses impairment at each reporting date by evaluation of conditions and events
specific to the Company that may be indicative of impairment triggers.
In June 2019, the directors adopted the valuation of freehold land land and buildings located in New
South Wales, Western Australia and Tasmania which were independently valued in June 2019 by
J.M Johnson & Associates, Jardine Lloyd Thompson Pty Ltd and CBRE Valuations Pty Limited.
Valuations were supposed to be conducted during the year for the freehold land and buildings
located in Victoria. However, these were not carried out due to statewide government imposed
COVID-19 lockdowns, restricting the movement of people in Victoria. The carrying value of the
freehold land and buildings located in Victoria were last independently valued in January 2015 by
M3Property Australia Pty Ltd. The Directors have agreed to conduct an independent valuation of all
freehold land and buildings located in Victoria next year once the Victorian state government's
movement restrictions are lifted.
All valuations were based on fair value less cost to sell. The critical assumption adopted in
determining the valuation included the location of the land and buildings, the current demand for
the land and buildings in the area and recent sales date for similar properties. The adoption of all
valuations resulted in a revaluation decrease of $8,348 being recognised in the Asset Revaluation
Reserve for the year ended 30 June 2019.
15

BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 30 JUNE 2020
n.

Key Estimates (continued)
Impairment (continued)
Further, an impairment in the value of land and buildings of $120,000 was recognised as an
impairment expense in the statement of profit and loss for the year ended 30 June 2019 as no
credit balance existed in the asset revaluation reserve in respect of one freehold land and building
located in New South Wales.
Property improvements and associated accumulated depreciation at the date of the revaluation has
also been eliminated against the Asset Revaluation Reserve to ensure the carrying amount of the
freehold land and buildings is restated to the revalued amount of the asset.
At 30 June 2020 the directors reviewed the key assumptions made by the valuers and concluded
that these assumptions remain materially unchanged, and are satisfied that carrying value does not
exceed the recoverable amount of land and buildings at 30 June 2020.

o.

New or revised Standards of Interpretations
IFRS 16 ‘Leases'
IFRS 16 ‘Leases’ replaces IAS 17 ‘Leases’ along with three Interpretations (IFRIC 4 ‘Determining
whether an Arrangement contains a Lease’, SIC 15 ‘Operating Leases-Incentives’ and SIC 27
‘Evaluating the Substance of Transactions Involving the Legal Form of a Lease’).
The adoption of this new Standard has not resulted in any changes in the way the Company
recognises operating leases as all operating leases had a remaining lease term of less than 12
months from the date of initial application. Consequently no right-of-use asset and related lease
liability in connection with any former operating leases has been recognised in the financial
statements.
Comparative information has also not been restated. This means comparative information is still
reported under IAS 17 and IFRIC 4.

p.

Going Concern
The financial statements have been prepared on the going concern basis as the directors are
confident that the Company has sufficient assets to be able to pay its debts as and when they fall
due within a period of 12 months from the date of signing this report.
COVID-19 Update on the Company's ability to continue as a going concern
The Coronavirus pandemic (COVID-19) materially impacted the Australian economy from March
2020. Australian federal and state Governments ordered restrictions on the population to slow the
spread of the Coronavirus. As a result The Company's centres nationally had to pause all physical
operations and went into a temporary lockdown period. During the lockdown, the Company adopted
new ways to remotely sustain and to continue serving the community 'virtually'. The Company also
boosted its use of Information Technology platforms to host the various online service activities and
pivoted to receive a higher proportion of donations online. From a cost perspective, the Company
reduced operating costs nationally, negotiated reduced rents where possible and postponed
planned expenditure to mitigate the effect of the slow-down in activities. Lockdown restrictions were
easing at the time of signing this financial report. The Directors does not expect restrictions to last
beyond the 2020 calendar year and so do not see any medium to long-term impacts from COVID19 or otherwise, that would impact the current going concern basis of accounting.
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BRAHMA KUMARIS CENTRES FOR SPIRITUAL LEARNING ACN 132 195 683
NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 30 JUNE 2020
Note 2: Total comprehensive income includes the following:
2020
$
a.

b.

c.

d.

Income
Interest received
Expenses
Depreciation, Amortisation and Impairment of assets
Remuneration of auditor for audit services
Interest expense
Net rent expense

2019
$

36,601

51,744

120,330
9,400
56,755
74,445

247,346
9,400
62,790
79,427

Significant Revenue
The following significant revenue items are relevant in explaining the financial performance:
General Donations
1,207,205
1,359,859
Building Fund Donations
697,784
538,054
1,904,989
1,897,913
Other Income
Sundry receipts
39,103
12,445
Profit on sale of non current assets
3,909
39,103
16,353

Note 3: Cash and Cash Equivalents
CURRENT
Cash at bank
Cash on hand

2,962,864
10,600
2,973,464

3,080,705
5,100
3,085,805

4,990
43,548
164,650
27,500
240,688

8,032
125,448
29,070
25,469
188,018

668,416
(51,128)
617,288

501,049
(36,510)
464,539

355,515
(290,922)
64,593

355,515
(272,170)
83,345

2,030,589
(1,533,478)
497,111

1,984,300
(1,446,519)
537,781

1,178,991

1,085,665

Note 4: Other Assets
CURRENT
GST Receivable
Bonds and Deposits
Other Receivables
Prepaid expenses

Note 5: Property, Plant and Equipment
PROPERTY AND LEASEHOLD IMPROVEMENTS
At cost
Less accumulated depreciation

MOTOR VEHICLES
At cost
Less accumulated depreciation

PLANT, FURNITURE AND EQUIPMENT
At cost
Less accumulated depreciation

Total Property, Plant and Equipment
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NOTES TO THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 30 JUNE 2020
Note 5: Property, Plant and Equipment (continued)
Property and
Freehold Land Leasehold
and Buildings Improvements
$
$

Motor
Vehicles
$

Plant
Furniture and
Equipment
$

Total
$

2019
Balance at the beginning of the year
Revaluation increase/(decrease)
Additions at cost
Disposals
Depreciation expense
Carrying amount at the end of year

28,158,348
(8,348)
(120,000)
28,030,000

544,148
(122,561)
59,033
(16,081)
464,539

107,542
(24,197)
83,345

536,405
88,444
(87,068)
537,781

29,346,443
(130,909)
147,477
(247,346)
29,115,665

2020
Balance at the beginning of the year
Revaluation increase/(decrease)
Additions at cost
Write backs/(Disposals)
Depreciation/Impairment expense *
Carrying amount at the end of year

28,030,000
885,000
28,915,000

464,539
167,367
(14,618)
617,288

83,345
(18,753)
64,592

537,781
46,289
(86,959)
497,111

29,115,665
1,098,656
(120,330)
30,093,991

* The impairment for the year ended 30 June 2019 was in relation to one Freehold Land and Building located in New
South Wales.
Freehold Land and Buildings Revaluations
In June 2019, the directors adopted the valuation of freehold land land and buildings located in New South Wales,
Western Australia and Tasmania which were independently valued in June 2019 by J.M Johnson & Associates,
Jardine Lloyd Thompson Pty Ltd and CBRE Valuations Pty Limited.
Valuations were supposed to be conducted during the year for the freehold land and buildings located in Victoria.
However, these were not carried out due to statewide government imposed COVID-19 lockdowns, restricting the
movement of people in Victoria. The carrying value of the freehold land and buildings located in Victoria were last
independently valued in January 2015 by M3Property Australia Pty Ltd. The Directors have agreed to conduct an
independent valuation of all freehold land and buildings located in Victoria next year once the Victorian state
government's movement restrictions are lifted.
All valuations were based on fair value less cost to sell. The critical assumption adopted in determining the valuation
included the location of the land and buildings, the current demand for the land and buildings in the area and recent
sales date for similar properties. The adoption of all valuations resulted in a revaluation decrease of $8,348 being
recognised in the Asset Revaluation Reserve for the year ended 30 June 2019. Further, an impairment in the value
of land and buildings of $120,000 was recognised as an impairment expense in the statement of profit and loss as
no credit balance existed in the asset revaluation reserve in respect of one freehold land and building located in New
South Wales.
At 30 June 2020 the directors reviewed the key assumptions made by the valuers and concluded that these
assumptions remain materially unchanged, and are satisfied that carrying value does not exceed the recoverable
amount of land and buildings at 30 June 2020.
Property and Leasehold improvements re-classifications
Property and Leasehold improvements have been re-classified as Freehold Land and Building during the year to the
extent that a credit balance existed in the Asset Revaluation Reserve in respect of Freehold Land and Buildings.
This resulted in a revaluation decrement amounting to $Nil (2019: $122,561) which has been debited directly to the
Asset Revaluation Reserve in Equity during the year.
An impairment in the value of property and leasehold improvements of $Nil (2019: $994) was recognised as an
impairment expense in the statement of profit and loss where no credit balance existed in the asset revaluation
reserve in respect of one property located in New South Wales.
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Note 6: Trade and Other Payables
2020
$
CURRENT
Sundry creditors and accruals

2019
$

16,292

23,159

2,075,982
803,399
2,879,381

2,095,982
2,095,982

Note 7: Loans, Advances and Deferred Income
Unsecured loans (i)
Deferred income (ii)

(i) Unsecured loans are interest free loans received from members of the public with no standard
repayment period. No debt covenants or other financial restrictions are in place on these loans.
(ii) Deferred income is a one-off contribution received from a Director in exchange for lifetime boarding
and lodging facilities in the accommodation that is located in the Company's national headquarters at
Level 1, 181 First Avenue, Five Dock Sydney. Although the contribution is disclosed under Loans and
Advances it is non-refundable and no interest is payable for the sum received. Consequently there is no
interest accruing on this amount.
As this contribution relates to provision of boarding and lodging facilities over the remaining lifetime of the
Director, this amount will be recognised in the profit or loss on a straight line basis over a period of 17.24
years to match it with the costs that it is intended to compensate (calculated in accordance with 'The
Australian Life Tables 2015-2017' published by the Australian Government Actuary)
Note 8: Borrowings
Borrowings / Bank Loan represents an amount of $1,004,111 (2019: $1,535,492) payable to Australia and
New Zealand Banking Group Limited. The loan has a 15 year term commencing 28 November 2014 with
a variable interest rate accruing on a daily basis. The loan is secured by a first registered mortgage over
the properties situated at 181 First Avenue Five Dock NSW 2046.

Note 9: Cash Flow Information
2020
$
2,962,864
10,600
2,973,464

2019
$
3,080,705
5,100
3,085,805

Reconciliation of cash flow from operations with profit after income
tax
Profit after income tax

673,504

170,478

Non cash flows in profit
Depreciation and amortisation

120,330

247,346

Changes in assets and liabilities
(Decrease)/increase in receivables and other assets
Increase in prepayments
(Decrease)/increase in trade and other payables
Cash flows (used in)/provided by operating activities

(50,638)
(2,032)
(6,867)
734,297

(53,188)
(1,646)
4,245
367,235

Reconciliation of cash
Cash at bank
Other cash
3
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Note 10: Related Party Transactions
The Company's related party is Brahma Kumaris Community Educational Resources trading as Eternity
Ink .
The principal activities of Brahma Kumaris Community Educational Resources during the course of the
year were the promotion of moral and spiritual values through literature and audio products.
Transactions between related parties are on normal commercial terms and conditions no more favourable
than those available to other parties unless otherwise stated.
2020
$

2019
$

Transactions with related party:
Donations received
Rent received

15,600

50,000
15,600

Note 11: Contingent Liabilities
There are no contingent liabilities that have been incurred by the Company in relation to the year ended 30
June 2020 (2019: $Nil)
Note 12: Post-reporting Date Events
No adjusting or significant non-adjusting events have occurred between the reporting date and the date of
authorisation.
Note 13: Entity Details
The registered office and principal place of business of the Company is:
181 First Avenue
Five Dock NSW 2046
Note 14: Members’ Guarantee
The entity is incorporated under the Corporations Act 2001 and is a Company limited by guarantee. If the
Company is wound up, the constitution states that each member is required to contribute a maximum of
$20 each towards meeting any outstandings and obligations of the Company. At 30 June 2020 the
number of members was 7 (2019: 7).
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