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CEREAL FOR COFFEE LTD ABN 99 615 452 849
DIRECTORS' REPORT

Your directors present this report on the company for the financial year ended 30 June 2019. In order to comply with the provisions of the
Australian Charities and Not-for-profits Commission Act 2012 (ACNC Act), the directors report as follows:

Directors

The names of each person who has been a director during the year and to the date of this report are:
Mark James Patch
Philip John Sargeson
Samara Jade Sargeson
Angie Creed
Stephen Robert Brown
Glenda Mary Fitz-Payne
Liam Thomas Hennessey (appointed 10/12/2018)

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

Principal Activities

Cereal for Coffee Ltd is established to be a charity whose main purpose it to provide relief to young people suffering poverty and

misfortune as arouses compassion in the community by undertaking activities such as:

- Providing breakfast food items for young people suffering poverty and misfortune in Australian primary and secondary
schools and community groups.

- Organising events to collect breakfast food items.

- Organising, marketing and selling merchandise to fundraise and promote awareness.

- Doing all things incidental to, or conducive to, the attainment of the above.

No significant change in the nature of these activities occurred during the year.

No matters have arisen since the end of the financial year which significantly affected, or may significantly affect the operations of the
company, the results of these operations, or the state of affairs of the company in subsequent financial years.

Key Performance Measures

The company measures its own performance through the use of both quantitative and qualitative benchmarks. The benchmarks are
used by the directors to assess the financial sustainability of the company and whether the company's short-term and long-term
objectives are being achieved.

The surplus (deficit) after providing for income tax and extraordinary items amounted to ($379.64) (2018: (5108.41)). No income tax was
provided for as the income of the company is exempt from tax under the provision of the Income Tax Assessment Act.

Information on Directors

Mark James Patch - Director
Qualifications -

Experience - Board member since 20/10/2016.
Philip John Sargeson - Director and Company Secretary
Qualifications -

Experience - Board member since 20/10/2016.
Samara Jade Sargeson - Director

Qualifications -

Experience - Board member since 20/10/2016.
Angie Creed - Director

Qualifications -

Experience - Board member since 24/01/2017.
Stephen Robert Brown - Director

Qualifications -

Experience - Board member since 24/01/2017.



CEREAL FOR COFFEE LTD ABN 99 615 452 849
DIRECTORS' REPORT

Glenda Mary Fitz-Payne - Director

Qualifications -

Experience - Board member since 24/01/2017.
Liam Thomas Hennessey - Director

Qualifications -
Experience - Board member since 10/12/2018.

Meetings of Directors
During the financial year, 3 meetings of directors was held. Attendances by each director were as follows:

Directors’ Meetings

Number eligible to attend Number attended
Mark James Patch 3 3
Philip John Sargeson 3 3
Samara Jade Sargeson 3 3
Angie Creed 3 2
Stephen Robert Brown 3 2
Glenda Mary Fitz-Payne 3 3
Liam Thomas Hennessey 2 2

The company is registered with the Australian Charities and Not-for-profits Commission and is a company limited by guarantee. If the
company is wound up, the constitution states that each member is required to contribute a maximum of $10 each towards meeting any
outstanding obligations of the entity.

Auditor’s Independence Declaration

The lead auditor’s independence declaration for the year ended 30 June 2019 has been received and can be found as part of the financial
report.

Signed in accordance with a resolution of the Board of Directors:

/e,

Director  Philip John Sargeson

Director

Dated this 6th day of September 2019
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CEREAL FOR COFFEE LTD ABN 99 615 452 849

AUDITOR’S INDEPENDENCE DECLARATION UNDER S 307C OF THE CORPORATIONS ACT
2001 TO THE DIRECTORS OF CEREAL FOR COFFEE LTD

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2019 there have been no
contraventions of:

i the auditor independence requirements as set out in the Corporations Act 2001 in relation to the
audit; and

ii. any applicable code of professional conduct in relation to the audit.

Glen Klein
Registered Company Auditor 385321

Director
Audit Right Pty Ltd

12 August 2019

Audit Right Pty Ltd ABN 45 154 477 951
Liability limited by a scheme approved under Professional Standards Legislation



CEREAL FOR COFFEE LTD ABN 99 615 452 849

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED 30

JUNE 2019
Note
Revenue 2a
Administration expenses 2b
Operating expenses 2c

Currentyear surplus before income tax
Income tax expense

Net current year surplus

Other comprehensive income:

Items that will not be reclassified subsequently to profit or loss

Items that will be reclassified subsequently to profit or loss when specific conditions
are met

Total other comprehensive income for the year

Total comprehensive income for the year

Total comprehensive income attributable to members of the entity

The accompanying notes form part of these financial statements.

a

2019
$

16,588.95
(7,422.25)

(9,546.34)

(379.64)
0.00

(379.64)

0.00

0.00

0.00

(379.64)

(379.64)

2018
$

10,677.19
(6,440.59)
(4,345.01)

(108.41)
0.00

(108.41)

0.00

0.00

0.00

(108.41)

(108.41)



CEREAL FOR COFFEE LTD ABN 99 615 452 849

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

ASSETS

CURRENT ASSETS

Cash on hand

Accounts receivable and other debtors
Inventory

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
TOTAL NON-CURRENT ASSETS

TOTALASSETS

LIABILITIES

CURRENT LIABILITIES
Accounts payable and other payables

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES

Long term amounts payable
TOTAL NON CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY
Retained surplus

TOTALEQUITY

Note

The accompanying notes form part of these financial statements.

5

2019

1,191.90
109.65
203.45

1,505.00

0.00
0.00

1,505.00

177.50

177.50

0.00
0.00
177.50

1,327.50

1,327.50

1,327.50

2018

1,367.14
500.00
0.00

1,867.14

0.00
0.00

1,867.14

160.00

160.00

0.00
0.00
160.00

1,707.14

1,707.14

1,707.14



CEREAL FOR COFFEE LTD ABN 99 615 452 849
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2019

Retained Surplus

/ (Deficit)
$

Balance at 1 July 2017 1,815.55
Comprehensive income

Surplus / (deficit) for the year attributable to members of the entity (108.41)
Other comprehensive income for the year 0.00
Total comprehensive income attributable to members of the entity (108.41)
Balance at 30 June 2018 1,707.14
Comprehensive income

Surplus / (deficit) for the year attributable to members of the entity (379.64)
Other comprehensive income for the year 0.00
Total comprehensive income attributable to members of the entity (379.64)
Balance at 30 June 2019 1,327.50

The accompanying notes form part of these financial statements.
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CEREAL FOR COFFEE LTD ABN 99 615 452 849
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2019

Note 2019 2018
$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from donations and operations 16,979.30 10,177.19
Payments to suppliers and employees (17,154.54) (10,625.60)
Interest received 0.00 0.00
Net cash (used in)/generated from operating activities 7 (175.24) (448.41)
CASH FLOWS FROM INVESTING ACTIVITIES

Payment for plant and equipment 0.00 0.00
Net cash used in investing activities 0.00 0.00
Net increase in cash held (175.24) (448.41)
Cash on hand at the beginning of the financial year 1,367.14 1,815.55
Cash on hand at the end of the financial year 3 1,191.90 1,367.14

The accompanying notes form part of these financial statements.
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CEREAL FOR COFFEE LTD ABN 99 615 452 849
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

The financial statements cover Cereal For Coffee Ltd as an individual entity, incorporated and domiciled in Australia. Cereal For Coffee Ltd is a
company limited by guarantee.

The financial statements were authorised for issue on 12 August 2019 by the directors of the company.
Note 1: Summary of Significant Accounting Policies
Financial Reporting Framework

The directors have prepared the financial statements on the basis that the company is a non-reporting entity because there are no users who
are dependent on its general purpose financial statements. These financial statements are therefore special purpose financial statements that
have been prepared in order to meet the requirements of the Australian Charities and Not-for-profits Commission Act 2012 . The company is a
not-for-profit entity for financial reporting purposes under Australian Accounting Standards.

The financial statements have been prepared in accordance with the mandatory Australian Accounting Standards applicable to entities
reporting under the Australian Charities and Not-for-profits Commission Act 2012 and the significant accounting policies disclosed below, which
the directors have determined are appropriate to meet the needs of members. Such accounting policies are consistent with those of previous
periods unless stated otherwise.

Statement of Compliance

The financial statements have been prepared in accordance with the mandatory Australian Accounting Standards applicable to entities
reporting under the Australian Charities and Not-for-profits Commission Act 2012, the basis of accounting specified by all Australian Accounting
Standards and Interpretations, and the disclosure requirements of the Accounting Standards AASB 101: Presentation of Financial Statements ,
AASB 107: Cash Flow Statements , AASB 108: Accounting Policies, Changes in Accounting Estimates and Errors , AASB 1031: Materiality and
AASB 1054: Australian Additional Disclosures.

Basis of Preparation

The financial statements, except for the cash flow information, have been prepared on an accruals basis and are based on historical costs unless
otherwise stated in the notes. Material accounting policies adopted in the preparation of these financial statements are presented below and
have been consistently applied unless stated otherwise.

Accounting Policies
a. Revenue

Non-reciprocal grant revenue is recognised in profit or loss when the entity obtains control of the grant and it is probable that the
economic benefits gained from the grant will flow to the entity and the amount of the grant can be measured reliably.

If conditions are attached to the grant which must be satisfied before it is eligible to receive the contribution, the recognition of the
grant as revenue will be deferred until those conditions are satisfied.

When grant revenue is received whereby the entity incurs and obligation to deliver economic value directly back to the
contributor, this is considered a reciprocal transaction and the grant revenue is recognised in the statement of financial position as
a liability until the service has been delivered to the contributor, otherwise the grant is recognised as income on receipt.

Cereal For Coffee Ltd receives non-reciprocal contributions of assets from the government and other parties for zero or a nominal
value. These assets are recognised at fair value on the date of acquisition in the statement of financial position, with a
corresponding amount of income recognised in profit or loss.

Donations and bequests are recognised as revenue when received.

Interest revenue is recognised as it accrues using the effective interest rate method, which for floating rate financial assets is the
rate inherent in the instrument. Dividend revenue is recognised when the right to receive a dividend has been established.

Revenue from the rendering of a service is recognised upon the delivery of the service to the customers.



CEREAL FOR COFFEE LTD ABN 99 615 452 849
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

Note 1: Summary of Significant Accounting Policies (cont'd)

b.

Inventories
Inventories are measured at the lower of cost and current replacement cost.

Inventories acquired at no cost, or for nominal consideration, are valued at the current replacement cost as at the date of
acquisition.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-term highly liquid investments with
original maturities of three months or less, and bank overdrafts.

Accounts Receivable and Other Debtors

Accounts receivable and other debtors include amounts due from donors and any outstanding grant receipts. Receivables
expected to be collected within 12 months of the end of the reporting period are classified as current assets. All other receivables
are classified as non-current assets.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities which
are recoverable from, or payable to, the ATO are presented as operating cash flows included in receipts from customers or
payments to suppliers.

Income Tax

No provision forincome tax has been raised as the entity is exempt from income tax under Div 50 of the Income Tax Assessment
Act 1997 .

Provisions

Provisions are recognised when the entity has a legal or constructive obligation, as a result of past events, for which it is probable
that an outflow of economic benefits will result and that outflow can be reliably measured. Provisions recognised represent the
best estimate of the amounts required to settle the obligation at the end of the reporting period.

Comparative Figures

Where required by Accounting Standards, comparative figures have been adjusted to conform with changes in presentation for
the current financial year.

Where the company retrospectively applies an accounting policy, makes a retrospective restatement or reclassifies items in its
financial statements, a third statement of financial position as at the beginning of the preceding period in addition to the minimum
comparative financial statements must be disclosed.

Accounts Payable and Other Payables

Trade and other payables represent the liability outstanding at the end of the reporting period for goods and services received by
the company during the reporting period which remain unpaid. The balance is recognised as a current liability with the amount
being normally paid within 30 days of recognition of the liability.

Critical Accounting Estimates and Judgements

The directors evaluate estimates and judgements incorporated into the financial statements based on historical knowledge and
best available current information. Estimates assume a reasonable expectation of future events and are based on current trends
and economic data, obtained both externally and within the company.

Key estimates
(i) Impairment

The company assesses impairment at the end of each reporting period by evaluating conditions and events specific
to the company that may be indicative of impairment triggers.



CEREAL FOR COFFEE LTD ABN 99 615 452 849
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

Note 1: Summary of Significant Accounting Policies (cont'd)

j-

New Accounting Standards for Application in Future Periods

The AASB has issued a number of new and amended Accounting Standards that have mandatory application dates for future
reporting periods, some of which are relevant to the Entity. The directors have decided not to early adoptany of the new and
amended pronouncements. The following sets out their assessment of the pronouncements that are relevant to the Entity and
applicable in future reporting periods.

- AASB 16: Leases (applicable to annual reporting periods beginning on or after 1 January 2019).

The Entity has chosen not to early-adopt AASB 16. However, the Entity has conducted a preliminary assessment of
the impact of this new Standard and concluded that there will be no impact on the financial statements, as the
Entity does not have any leases.

- AASB 1056: Income of Not-for-Profit Entities (applicable to annual reporting periods beginning on or after 1 January
2019) and AASB 15: Revenue from Contracts with Customers (applicable to annual reporting periods beginning on
orafter 1 January 2019).

As at the reporting date, the directors have concluded that the impact of AASB 1058 and AASB 15 on the financial
statements would not be material.

The Entity has chosen not to early-adopt AASB 1058 and AASB 15. However, the Entity has conducted a high-level
assessment of the impact of these new Standards, as follows:

A core change of AASB 1058 and AASB 15 is that they shift the focus from a reciprocal / non-reciprocal basis to a
basis of assessment that considers the enforceability of a contract and the specificity of performance obligations.
AASB 1058 is applicable when an entity receives volunteer services or enters into other transactions where the
consideration to acquire the asset is significantly less than the fair value of the asset principally to enable the entity
to further its objectives.

The significant accounting requirements of AASB 1058 are as follows:

- Income arising from an excess of the initial carrying amount of an asset over the related contributions by owners,
increases in liabilities, decreases in assets and revenue should be immediately recognised in profit or loss. For this
purpose, the assets, liabilities and revenue are to be measured in accordance with other applicable Standards.

- Liabilities should be recognised for the excess of the initial carrying amount of a financial asset (received in a
transfer to enable the Entity to acquire or construct a recognisable non-financial asset that is to be controlled by the
Entity) over any related amounts recognised in accordance with the applicable Standards. The liabilities must be
amortised to profit or loss as income when the Entity satisfies its obligations under the transfer.

AASB 15 applies where there is an "enforceable" contract with a customer with "sufficiently specific" performance
obligations that results in income being recognised when (or as) the performance obligations are satisfied under
AASB 15, as opposed to immediate income recognition under AASB 1058. AASB 15 introduced a five-step
approach to revenue recognition that is far more prescriptive than AASB 118: Revenue.

Basis of preparation

AASB 15 and AASB 1058 will be applied by the Entity from other mandatory adoption date of 1 July 2019. The
modified transition approach will be the chosen approach and thus the comparative amounts of the year prior to
first adoption will not be restated and the Entity will recognise the cumulative effect of retrospective application to
incomplete contracts.

The accounting for the revenue stream "Government grants - operating" will be primarily effected by these new
Standards.

10



CEREAL FOR COFFEE LTD ABN 99 615 452 849
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

Note 1: Summary of Significant Accounting Policies (cont'd)

The income recognition for each grant has been assessed high-level basis to determine whether it is enforceable
and whether its performance obligations are sufficiently specific. Forthose grant contracts thatare not enforceable
or the performance obligations are not sufficiently specific, this will result in immediate income recognition under
AASB 1058. Income will be deferred under AASB 15 otherwise.

The Entity does not expect any significant impact on its financial statements arising from the change in income
recognition requirements for donations and bequests, capital grants and contributed assets. Nonetheless from
2020, additional disclosures will be required under AASB 15 and AASB 1058.

- AASB 2018-8: Amendments to Australian Accounting Standards - Right-of-Use Assets of Not-for-Profit Entities
(applicable to annual reporting periods beginning on or after 1 January 2019)

For leases that have significantly below-market terms and conditions principally to enable an entity to further its

objectives (commonly known as "peppercorn"/concessionary leases), AASB 2018-8 provides a temporary option
for not-for-profit lessees to elect to measure a class (or classes) of right-of-use assets arising at initial recognition

either at fair value or at cost.

Where an entity elects to measure the class of right-of-use assets at cost, additional qualitative and quantitative
disclosures are required and this shall include:

- the entity's dependence on these peppercorn/concessionary leases; and
- the nature and terms of the leases.

The Entity has performed a high-level impact assessment and notes that it does not have any leases. Accordingly,
AASB 2018-8 does not apply.

11



CEREAL FOR COFFEE LTD ABN 99 615 452 849

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

Note 2: Net Current Year Surplus / (Deficit)

a. Revenue
Donations
Grants received
Other Income
Sales

b. Administration expenses
Advertising
Bank fees
Consulting and accounting
Freight and courier
General expenses
Office expenses
Paypal fees
Printing and stationery
Square fees
Stripe fees
Subscriptions
Telephone and internet

C. Operating expenses
Breakfast club expenses
Café expenses
Cost of goods sold
Entertainment expenses
Event expenses
Insurance
MGESS expenses
Motor vehicle expenses
St Clare's PS expenses
Wavell Heights SS expenses
Yarrabilba expenses

Note 3: Cash on Hand

Cash at bank - Bank of Queensland Everyday Business Account

Cash on hand - Petty Cash
Square Clearing Account

Note 4: Accounts Receivable and Other Debtors

Accounts receivable

2019

6,261.56
4,000.00

1.68
6,325.71

16,588.95

710.13
19.37
420.00
793.15
285.44
6.08
0.70
1,511.98
19.22
54.56
2,313.46
1,288.16

7/422.25

3,195.26
1,985.15
2,074.17
21.50
198.91
151.08
106.32
80.00
316.69
360.53
1,056.73

9,546.34

2019
$

1,151.90
40.00
0.00

1,191.90

2019

109.65

109.65

12

2018

6,201.40
1,650.00

31.46
2,794.33

10,677.19

1,295.50
58.17
1,532.00
94.90
129.21
750.90
0.00
1,607.46
3.69
65.61
493.54
409.61

6,440.59

1,583.32
0.00
1,661.45
0.00
66.57
0.00
221.60
0.00
0.00
199.40
612.67

4,345.01

2018
$

1,297.14
40.00
30.00

1,367.14

2018

500.00

500.00



CEREAL FOR COFFEE LTD ABN 99 615 452 849
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

Note 5: Inventory

2019 2018
$ $
Stock on hand 203.45 0.00
203.45 0.00
Note 6: Accounts Payable and Other Payables
2019 2018
$ $
Accounts payable 177.50 160.00
177.50 160.00
Note 7: Cash Flow Information
2019 2018
$ $
Reconciliation of cash flows from operations with net current year surplus / (deficit)
Net current year surplus / (deficit) (379.64) (108.41)
Non-cash flows in profit:
- depreciation and amortisation 0.00 0.00
Changes in assets and liabilities:
- (increase)/decrease in accounts receivable and other debtors 390.35 (500.00)
- (increase)/decrease in inventory (203.45) 0.00
- (decrease)/increase in accounts payable and other payables 17.50 160.00
(175.24) (448.41)

Note 8: Entity Details

The registered office of the company is:
86 Wynnum North Road
WYNNUM QLD 4178

The principal place of business is:
86 Wynnum North Road
WYNNUM QLD 4178

Note 9: Members' Guarantee

The company is registered with the Australian Charities and Not-for-profits Commission and is a company limited by guarantee. If the company
is wound up, the constitution states that each member is required to contribute a maximum of $10 each towards meeting any outstanding
obligations of the entity.
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CEREAL FOR COFFEE LTD ABN 99 615 452 849
DIRECTORS' DECLARATION

In accordance with a resolution of the directors of Cereal For Coffee Ltd, the directors declare that:

1 The financial statements and notes, as set out in the financial report, are in accordance with the Corporations Act 2001 and:
a. comply with the Australian Accounting Standards applicable to the company; and
b. give a true and fair view of the financial position of the company as at 30 June 2019 and of its performance for
the year ended on that date in accordance with the accounting policies described in Note 1 to the financial
statements.
2 In the directors' opinion there are reasonable grounds to believe that the company will be able to pay its debts as and when

they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

J Jesgss,

Director  Philip John Sargeson

Director

Dated this  6th day of September 2019
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CEREAL FOR COFFEE ABN 99 615 452 849
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CEREAL FOR COFFEE

Report on the Audit of the Financial Report

Opinion

We have audited the financial report of Cereal For Coffee (the Registered Entity), which comprises the
statement of financial position as at 30 June 2019, the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including summary of significant accounting policies, and the directors’ declaration.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, the
accompanying financial report of Cereal For Coffee is in accordance with Division 60 of the Australian Charities
and Not-for-profits Commission Act 2012 (ACNC Act), including:

(i) giving a true and fair view of the Registered Entity’s financial position as at 30 June 2019 and of its
performance for the year then ended; and

(i) complying with Australian Accounting Standards, and Division 60 of the Australian Charities and Not-
for-profits Commission Act 2013.

Basis for Qualified Opinion

We were not the appointed auditor for the prior year. Accordingly, we are not able to verify opening balances
or comparative information. However, nothing has come to our attention during the audit which would
suggest any errors in opening balances.

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of
our report. We are independent of the Registered Entity in accordance with the ACNC Act, the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110: Code of Ethics for
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have
also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information Other than the Financial Report and Auditor’s Report Thereon

The directors are responsible for the other information. The other information comprises the information
included in the Registered Entity’s annual report for the year ended 30 June 2019, but does not include the
financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover other information and accordingly we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Audit Right Pty Ltd ABN 45 154 477 951
Liability limited by a scheme approved under Professional Standards Legislation



Emphasis of Matter — Basis of Accounting

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial
report has been prepared for the purpose of fulfilling the Registered Entity’s financial reporting responsibilities
under the ACNC Act. As a result, the financial report may not be suitable for another purpose. Our opinion is
not modified in respect of this matter.

Responsibilities of the Directors for the Financial Report

The directors of the Registered Entity are responsible for the preparation of the financial report that gives a
true and fair view and have determined that the basis of preparation described in Note 1 to the financial
report is appropriate to meet the requirements of the ACNC Act and is appropriate to meet the needs of the
members. The directors’ responsibility also includes such internal control as the directors determine is
necessary to enable the preparation of a financial report that gives a true and fair view and is free from
material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Registered Entity’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Registered Entity or to cease
operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decision of users taken on the basis of this
financial report.

As part of any audit in accordance with the Australia Auditing Standards, we exercise professional judgement
and maintain professional scepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial report, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Registered Entity’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimate and related disclosures made by the directors.

- Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Registered Entity’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors report to the related disclosures in the financial report or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events conditions may cause the company to cease to continue
as a going concern.

- Evaluate the overall presentation, structure and content of the financial report, including the

disclosures, and whether the financial report represents the underlying transactions and events in a
manner that achieves fair presentation.
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We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Glen Klein
Registered Company Auditor 385321

Director
Audit Right Pty Ltd

6 September 2019
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Profit and Loss

Cereal for Coffee Ltd
For the year ended 30 June 2019

2019

Trading Income

# L $
%
' .
(
D I
Total Trading Income 16,588.95

Cost of Sales

% /%
& 0 /.
1 - /%
1 1+ %
Total Cost of Sales 2,074.17
Gross Profit 14,514.78
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Profit and Loss

2019

Wavell Heights SS Expenses 360.53
Yarrabilba Expenses 1,056.73
Total Operating Expenses 14,864.42
Net Profit (349.64)
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Profit and Loss Cereal for Coffee Ltd
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Balance Sheet
Cereal for Coffee Ltd

As at 30 June 2019
30 JUN 2019
Assets
Bank
Cereal for Coffee Ltd 1,151.90
Total Bank 1,151.90
Current Assets
Accounts Receivable 109.65
Inventory 203.45
Petty Cash 40.00
Total Current Assets 353.10
Total Assets 1,505.00
Liabilities
Current Liabilities
Accounts Payable 177.50
Total Current Liabilities 177.50
Total Liabilities 177.50
Net Assets 1,327.50
Equity
Current Year Earnings (349.64)
Retained Earnings 1,677.14
Total Equity 1,327.50
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