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PHOENIX HOUSE YOUTH SERVICES INCORPORATED

A.B.N. 75 019 767 380

Board's Report

For the year ended 30 June 2020

Your board members submit the financial accounts of Phoenix House Youth Services lncorporated for the
financial year ended 30 June 2020.

Board Members

The names of board members at the date of this report are

Julie Clifton

Edmund D'Cruz (Executive Director)

Tim Flahvin (Treasurer)

Jeremy Harris

Robbie Lloyd (Chairperson)

Beau Magloire (Secretary)

Flynn McDermott

Principal Activities
The principal activities of the association during the financial year were the provision of youth services.

Significant Changes
During the financial year Phoenix House Foundation (PHF) was wound up, as a result all the assets and liabilities
were rolled into Phoenix House Youth Services lncorporated (PHYSI). As a result of this amalgamation, a reserve
of $477,078,was created. This resulted in PHYSI reporting a net asset position of $390,890 as at 30 June 2020.

Excluding the above, no significant change in the nature of these activities occurred during the year.

Operating Result
The operating surplus / (deficit) fom ordinary activities after providing for income tax amounted to:

Year ended
June 2020

$

(40,631)

Year ended
June 20'19

$

39,531Operating (deficit) / surplus

The above deficit includes $1 1 0,500 in government stimulus as a result of the outbreak of COVID-I9.

Signed in accordance with a resolution of the Members of the Board on this 11th day of November 2020, Sydney

Edmund D'Cruz

2

Tim Flahvin

$418,737



PHOENIX HOUSE YOUTH SERVICES INCORPORATED 

A.B.N.   75 019 767 380 

 

3 

 

 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

 FOR THE YEAR ENDED 30 JUNE 2020 

 Note 2020 

$ 

2019 

$ 

REVENUE 2 1,028,398 1,210,108 

    

OTHER INCOME 2 110,500 - 

    

EXPENSES:    

Depreciation   10,981 14,491 

Depreciation – right of use asset  55,074 - 

Bank charges   1,232 262 

Client expenses  21,540 19,566 

Programs  17,841 20,300 

Consultancy fees   3,080 - 

Counselling  21,505 26,891 

Interest expense-lease liability  9,530 - 

Training and development  6,407 7,073 

Audit/ accounting   28,592 30,000 

Marketing and communication   851 1,616 

Rent and overheads   30,945 90,001 

Information technology   6,591 2,265 

Employment support and super-vision  855 - 

Sundry expenses   1,532 49 

Insurance   4,075 5,742 

Membership and subscriptions  5,736 5,087 

Transport costs   5,670 4,316 

Communications  8,581 14,319 

Market research   - 59 

Fundraising expenses  949 90 

Meeting expenses  2,952 2,485 

Printing, stationery & postage  5,005 7,157 

Salaries and superannuation   922,406 909,329 

Staff benefits   7,599 9,479 

  1,179,529 1,170,577 

    

    

    

    

    

The accompanying notes form part of these financial statements 
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

 FOR THE YEAR ENDED 30 JUNE 2020 

 Note 2020 

$ 

2019 

$ 

    

    

NET (DEFICIT) / SURPLUS BEFORE TAX  (40,631) 39,531 

Income tax expense  - - 

NET (DEFICIT) / SURPLUS AFTER TAX  (40,631) 39,531 

    

Other comprehensive profit for the year, net of tax  - - 

Total comprehensive (deficit) / profit for the year  (40,631) 39,531 

    

Total comprehensive (deficit) / profit attributable to members of the 

entity  (40,631) 39,531 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form part of these financial statements 
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The accompanying notes form part of these financial statements 

STATEMENT OF FINANCIAL POSITION 
 AS AT 30 JUNE 2020 

 Note 2020 

$ 

2019 

$ 

CURRENT ASSETS    

Cash and cash equivalents 5 524,526 34,110 

Trade and other receivables 6 18,890 42,158 

Other assets 7 7,964 4,290 

TOTAL CURRENT ASSETS  551,380 80,558 

NON CURRENT ASSETS    

Property, plant and equipment 8 6,348 17,329 

Right-of-use assets 11 128,505 - 

TOTAL NON CURRENT ASSETS  134,853 17,329 

TOTAL ASSETS  686,233 97,887 

CURRENT LIABILITIES    

Trade and other payables 9 79,039 71,718 

Provisions 10 57,561 43,879 

Lease liability 11 55,289 - 

TOTAL CURRENT LIABILITIES  191,889 115,598 

NON-CURRENT LIABILITIES    

Provisions 10 - - 

Lease liability 11 75,607 - 

TOTAL NON CURRENT LIABILITIES  75,607  

TOTAL LIABILITIES  267,496 115,598 

NET LIABILITIES  418,737 (17,710) 

EQUITY    

Reserve (PHF amalgamation reserve) 1(m) 477,078 - 

Accumulated deficits  (58,341) (17,710) 

TOTAL EQUITY (DEFICIENCY)  418,737 (17,710) 
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STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 30 JUNE 2020 

   

  Accumulated deficits 

  Amalgamation 

reserve 

Retained 

Earnings 

Total 

  $ $ $ 

BALANCE AT 1 JULY 2018  -      (57,241)      (57,241) 

     

Surplus for the year   - 39,531 39,531 

     

BALANCE AT 30 JUNE 2019  - (17,710) (17,710) 

     

Deficit for the year  - (40,631) (40,631) 

Transfer from PHF, upon amalgamation  477,078 -  477,078 

     

BALANCE AT 30 JUNE 2020  477,078 (58,341) 418,737 

 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 30 JUNE 2020 

 Note 2020 

$ 

2019 

$ 

CASH FLOWS FROM OPERATING ACTIVITIES    

Receipts from operations  1,165,148 1,293,290 

Receipts from government stimulus (COVID-19)  110,500 - 

Payments to suppliers and employees  (1,200,291) (1,261,670) 

Interest received  194 307 

Net cash provided by operating activities 13b 75,551 31,927 

    

CASH FLOWS FROM INVESTING ACTIVITIES    

Purchase of property, plant and equipment  - (995) 

Cash acquired from amalgamation of PHF  477,078 - 

Net cash provided by (used in) investing activities  477,078 (995) 

    

CASH FLOWS FROM INVESTING ACTIVITIES    

Payments for lease liabilities  (62,213) - 

Net cash used in financing activities  (62,213) - 

    

Net increase in cash held  490,416 30,932 

Cash at the beginning of the financial year  34,110 3,178 

Cash at the end of the financial year 13a 524,526 34,110 

 

The accompanying notes form part of these financial statements 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

Phoenix House Youth Services Incorporated is an association formed and domiciled in Australia.  

Basis of Preparation 

Phoenix House Youth Services Incorporated applies Australian Accounting Standards – Reduced 

Disclosure Requirements as set out in AASB 1053: Application of Tiers of Australian Accounting 

Standards. 

The financial statements are general purpose financial statements that have been prepared in 

accordance with Australian Accounting Standards – Recued Disclosure Requirements of the Australian 

Accounting Standards Board (AASB), the Associations Incorporation Reform Act 2012, and the 

Australian Charities and Not for Profit Commission Act 2012. The association is a not for profit entity for 

financial reporting purposes under the Australian Accounting Standards. 

Australian Accounting Standards set out accounting policies that the AASB has concluded would result 

in financial statements containing relevant and reliable information about transactions, events and 

conditions. Material accounting policies adopted in the preparation of the financial statements are 

presented below and have been consistently applied unless otherwise stated. 

The financial report, except for the cash flow information has been prepared on an accruals basis and is 
based on historical costs, modified, where applicable, by the measurement at fair value of selected non-
current assets, financial assets, and financial liabilities. The amounts presented in the financial statements 
have been rounded to the nearest dollar. 

Accounting Policies 

a. Income Tax 

 In accordance with Section 6-5 of the Income Tax Assessment Act 1997, the Association is 

required to calculate its taxable income in accordance with the mutuality principle, whereby the 

Association is only taxed on non-member income. 

Based on calculations of the Association’s income, it is not considered necessary to make a 

provision for income tax for the financial year. Accordingly, the balance sheet liability method 

used for the calculation of deferred tax has not been adopted by the Association. 

b. Plant and Equipment 

 Each class of plant and equipment is carried at cost or fair value as indicated less, where 

applicable, any accumulated depreciation and impairment losses. 

 Plant and equipment 

 Plant and equipment are measured on the cost basis less depreciation and impairment losses. 

 The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in 

excess of the recoverable amount from these assets. The recoverable amount is assessed on the 

basis of the expected net cash flows that will be received from the assets’ employment and 

subsequent disposal. The expected net cash flows have been discounted to their present values 

in determining recoverable amounts. 

 Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, 

as appropriate, only when it is probable that future economic benefits associated with the item will 

flow to the Association and the cost of the item can be measured reliably. All other repairs and 

maintenance are charged to the statement of comprehensive income during the financial period in 

which they are incurred. 

 Depreciation 

 The depreciable amount of all fixed assets is depreciated on a reducing balance basis over the 

asset’s useful life commencing from the time the asset is held ready for use. Leasehold 

improvements are depreciated over the shorter of either the unexpired period of the lease or the 

estimated useful lives of the improvements. 

 

 

These notes form part of the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

c. Plant and equipment (continued) 

 The depreciation rates used for each class of depreciable assets are: 

 Class of Fixed Asset Depreciation Rate 

 Leasehold improvements 20%  

 Fixtures and fittings 13.33% - 20% 

 Plant and equipment 20% 

 Computer equipment 33.3% 

 Rental Property furniture & fittings 20% 

 Motor vehicle 20% 

   

 The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at each 

reporting date. 

 An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s 

carrying amount is greater than its estimated recoverable amount. 

 Gains and losses on disposals are determined by comparing proceeds with the carrying amount. 

These gains and losses are included in the statement of comprehensive income. When revalued 

assets are sold, amounts included in the revaluation relating to that asset are transferred to 

retained earnings. 

d. Financial Instruments 

 Initial Recognition and Measurement 

 Financial assets and financial liabilities are recognised when the entity becomes a party to the 

contractual provisions to the instrument. For financial assets, this is equivalent to the date that the 

Association commits itself to either purchase or sell the asset (ie trade date accounting is 

adopted). 

 Financial instruments are initially measured at fair value plus transaction costs except where the 

instrument is classified ‘at fair value through profit or loss’ in which case transaction costs are 

expensed to profit or loss immediately. 

 Classification and Subsequent Measurement 

 Financial instruments are subsequently measured at either fair value, amortised cost using the 

effective interest rate method or cost. Fair value represents the amount for which an asset could 

be exchanged, or a liability settled, between knowledgeable, willing parties. Where available, 

quoted prices in an active market are used to determine fair value. In other circumstances, 

valuation techniques are adopted. 

 (i) Loans and receivables 

 Loans and receivables are non-derivative financial assets with fixed or determinable payments 

that are not quoted in an active market and are subsequently measured at amortised cost. 

 Loans and receivables are included in current assets, except for those which are not expected 

to mature within 12 months after the end of the reporting period, which will be classified as 

non-current assets. 

 (ii) Financial liabilities 

 Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured 

at amortised cost. 

 

 

 

These notes form part of the financial statements 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

e. Impairment of Assets 

 At the end of each reporting period, the Association reviews the carrying values of its tangible and 

intangible assets to determine whether there is any indication that those assets have been 

impaired. If such an indication exists, the recoverable amount of the asset, being the higher of the 

asset’s fair value less costs to sell and value-in-use, is compared to the asset’s carrying value. 

Any excess of the asset’s carrying value over its recoverable amount is expensed to the 

statement of comprehensive income. 

Where it is not possible to estimate the recoverable amount of an individual asset, the Association 

estimates the recoverable amount of the cash-generating unit to which the asset belongs. 

f. Cash and Cash Equivalents 

 Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-

term highly liquid investments with original maturities of three months or less, and bank 

overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the statement of 

financial position. 

g. Revenue and Other Income 

 Revenue from the provision of services is recognised upon satisfying the performance obligations 

tied to the provision of the services to the customer, as per AASB 15: Revenue from Contracts 

with Customers. Where the contract is not deemed sufficiently specific, the revenue will be 

recognised upon receipt of the payment from the customer, as per AASB 1058: Income of Not-for-

Profit-Entities. 

 Grant income is recognised when the Association obtains control of the grant and it is probable 

that the economic benefits gained from the grant will flow to the Association and the amount of 

the grant can be measured reliably.  

If conditions are attached to the grant which must be satisfied before it is eligible to receive the 

contribution, the recognition of the grant as revenue will be deferred until those conditions are 

satisfied.  

When grant revenue is received whereby the Association incurs an obligation to deliver economic 

value directly back to the contributor, this is considered a reciprocal transaction and the grant 

revenue is recognised in the statement of financial position as a liability until the service has been 

delivered to the contributor, otherwise the grant is recognised as income on receipt. 

If the Association receives non-reciprocal contributions of assets from the government and other 

parties for zero or nominal value, these assets are recognised at fair value on the date of 

acquisition in the statement of financial position, with a corresponding amount of income 

recognised in the statement of comprehensive income.  

 Donations and bequests are recognised upon the receipt of cash. 

 Interest revenue is recognised using the effective interest rate method, which for floating rate 

financial assets is the rate inherent in the instrument.  

h. Goods and Services Tax (GST) 

 Revenues, expenses and assets are recognised net of the amount of GST, except where the 

amount of GST incurred is not recoverable from the Australian Taxation Office. In these 

circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of 

an item of the expense. Receivables and payables in the statement of financial position are 

shown inclusive of GST. Cash flows are presented in the statement of cash flows on a gross 

basis, except for the GST components of investing and financing activities, which are disclosed as 

operating cash flows. 

 All revenue is stated net of the amount of goods and services tax (GST). 

 

 

These notes form part of the financial statements 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

i. Comparative Figures 

 When required by Accounting Standards, comparative figures have been adjusted to conform to 

changes in presentation for the current financial year. 

j. Trade and Other Payables 

 Trade and other payables represent the liability outstanding at the end of the reporting period for 

goods and services received by the Association during the reporting period, which remain unpaid. 

The balance is recognised as a current liability with the amounts normally paid within 30 days of 

recognition of the liability. 

k. Employee Provisions 

 Provision is made for the Association’s liability for employee benefits arising from services 

rendered by employees to balance date. Employee benefits that are expected to be settled within 

one year have been measured at the amounts expected to be paid when the liability is settled, 

plus related on-costs. Employee benefits payable later than one year have been measured at the 

present value of the estimated future cash outflows to be made for those benefits. 

l. Key Estimates 

 (i) Impairment 

  The Association assesses impairment at the end of each reporting period by evaluation of 

conditions and events specific to the Association that may be indicative of impairment 

triggers.  Recoverable amounts of relevant assets are reassessed using value-in-use 

calculations which incorporate various key assumptions. 

 (ii) Leases 

  The Association determines the lease term as the non-cancellable term of the lease, 

together with any periods covered by an option to extend the lease if it is reasonably certain 

to be exercised. The Association applies judgement in evaluating whether it is reasonably 

certain it will exercise an option to renew. That is, it considers all relevant factors that create 

an economic incentive for it to exercise the renewal. After the commencement date, the 

Association reassesses the lease term if there is a significant event or change in 

circumstances that is within its control and affects its ability to exercise (or not to exercise) 

an option to renew (e.g. a change in business strategy). An incremental borrowing rate has 

been estimated in charging notional interest on the lease liability, which is based on the 

implied borrowing rate to be incurred if the properties were acquired and financed with a 

bank. 

m. Amalgamation reserve 

 An amalgamation reserve in member’s fund is utilised for amalgamations with other Not-for-Profit 

Entities. The amount presented is equal to the accumulated fair values of the net assets of the 

amalgamated entity. The individual assets and liabilities transferred are presented in the statement 

of financial position. 

n. New Accounting Standards Adopted 

 The Association has adopted all the new and revised standards and Interpretation issued by the 

Australian Accounting Standards Board (the AASB) that are relevant to their operations and 

effective for the current year. 

 The following accounting standards have been applied for the first time for the 30 June 2020 

reporting period. The directors' assessment of the impact of these new standards and 

interpretations (to the extent relevant to the Fund) is set out below: 

 

 

 

These notes form part of the financial statements 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

n. New Accounting Standards Adopted (continued) 

– AASB 16: Leases 

 AASB 16 introduces a single lease accounting model that eliminates the requirement for leases to 

be classified as operating or finance leases. The Association has adopted AASB 16 from 1 July 

2019 using the modified retrospective method, therefore no adjustments were made to 

comparative balances. Set out below are the new accounting policies of the group upon adoption 

of AASB 16: 

 Right-of-use assets 

 The Association recognises right-of-use assets at the commencement date of the lease (the date 

the underlying asset is available for use). Right-of-use assets are measured at cost, less any 

accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease 

liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial 

direct costs incurred, and lease payments made at or before the commencement date less any 

lease incentives received. The recognised right-of-use assets are depreciated on a straight-line 

basis over the shorter of its estimated useful life and the lease term. 

 Lease liabilities 

 At the commencement date of a lease, the Association recognises lease liabilities measured at 

the present value of lease payments to be made over the lease term. The lease payments include 

fixed payments less any lease incentives received or receivable and variable lease payments that 

depend on an index or a rate. The lease payments also include the renewal option reasonably 

certain to be exercised by the Association. The variable lease payments that do not depend on an 

index or a rate are recognised as expenses in the period in which the event or condition that 

triggers the payment occurs. In calculating the present value of lease payments, the Association 

uses an appropriately considered interest rate at the lease commencement date if the interest 

rate implicit in the lease is not readily determinable. After the commencement date the amount of 

lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments 

made. The carrying amount of lease liabilities is remeasured if there is a modification, a change in 

the lease term, a change in the in-substance fixed lease payments or a change in the assessment 

to purchase the underlying asset. 

 After the commencement date the amount of lease liabilities is increased to reflect the accretion 

of interest and reduced for the lease payments made. The carrying amount of lease liabilities is 

remeasured if there is a modification, a change in the lease term, a change in the in-substance 

fixed lease payments or a change in the assessment to purchase the underlying asset. 

 Short-term leases 

 The Association applies the short-term lease recognition exemption to its short-term property 

leases (those leases that have a lease term of 12 months or less from the commencement date 

and do not contain a purchase or renewal option). Lease payments on short-term leases are 

recognised as expense on a straight-line basis over the lease term. 

 Significant judgement in determining the lease term of contracts with renewal options 

 The Association determines the lease term as the non-cancellable term of the lease, together with 

any periods covered by an option to extend the lease if it is reasonably certain to be exercised. 

The Association applies judgement in evaluating whether it is reasonably certain it will exercise an 

option to renew. That is, it considers all relevant factors that create an economic incentive for it to 

exercise the renewal. After the commencement date, the Association reassesses the lease term if 

there is a significant event or change in circumstances that is within its control and affects its 

ability to exercise (or not to exercise) an option to renew (e.g. a change in business strategy).  

   

 

 

These notes form part of the financial statements 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

n. New Accounting Standards Adopted (continued) 

 Application of this accounting policy to the leases of the association 

 At the date of this annual report the Association has one (1) leased property located at 10 

Holtermann Street, Crows Nest, NSW. This property lease has an initial term of 2 years, 

terminating on the 19 October 2020, with an exercised option to extend the lease for a further 

two-year period.  

 The impact of adopting AASB 16 was the recognition of a right-of-use asset and a lease liability 

which had carrying values of $128,505 and $130,896 respectively as at 30 June 2020 in the 

statement of financial position.  

Depreciation on the right-of-use asset and finance costs on the lease liability of $55,074 and 

$9,530 respectively, were recognised in the statement of profit or loss and other comprehensive 

income for the year ended 30 June 2020. 

– AASB 15: Revenue from Contracts with Customers  

 The Association has adopted AASB 15 from 1 July 2019, which replaces the previous accounting 

requirements applicable to revenue with a single, principles-based model. Except for a limited 

number of exceptions, including leases, the new revenue model in AASB 15 applies to all 

contracts with customers as well as non-monetary exchanges between entities in the same line of 

business to facilitate sales to customers and potential customers. 

 The core principle of the Standard is that an entity recognises revenue to depict the transfer of 

promised goods or services to customers in an amount that reflects the consideration to which the 

entity expects to be entitled in exchange for the goods or services. To achieve this objective, 

AASB 15 provides the following five-step process: 

 -  identify the contract(s) with a customer; 

 -  identify the performance obligations in the contract(s); 

 -  determine the transaction price; 

 -  allocate the transaction price to the performance obligations in the contract(s); and 

 -  recognise revenue when (or as) the performance obligations are satisfied. 

 The Association have adopted the new Standard using the modified retrospective method of 

transition which does not require a restatement of prior year numbers. Instead, any material 

differences between the requirements of AASB 15 and the existing accounting method will be 

treated as an adjustment in opening retained earnings. 

The Association have assessed the impact of the change in accounting treatment as immaterial to 

the comparative balances and therefore no adjustment to opening retained earnings has been 

made. 

– AASB 1058: Income of Not-for-Profit Entities 

 The Association have adopted AASB 1058 from 1 July 2019, which replaces AASB 1004 

Contributions. The core principle of the new income recognition requirements in AASB 1058 is 

when a Not-for-profit entity enters into transactions where the consideration to acquire an asset is 

significantly less than the fair value of the asset principally to enable the entity to further its 

objectives, the excess of the asset recognised (at fair value) over any ‘related amounts’ is 

recognised as income immediately.  

The directors have assessed the impact of adoption of AASB 1058 and conclude the new 

treatment has not had a substantial impact on the Association’s financial statements. 

 

 

 

These notes form part of the financial statements 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

o. New Accounting Standards for Application in Future Periods 

 Accounting Standards issued by the AASB that are not yet mandatorily applicable to the 

Association, together with an assessment of the potential impact of such pronouncements on the 

Association when adopted in future periods, are discussed below: 

 Conceptual Framework for Financial Reporting 

 The International Accounting Standards Board (IASB) has issued the revised Conceptual 

Framework for Financial Reporting. The primary purpose of the Framework is to assist the IASB 

(and the Interpretations Committee) in identifying concepts that it will use when setting accounting 

standards. 

 Amendments were made to apply new definition and recognition criteria for assets, liabilities, 

income and expenses, and other relevant financial concepts. The revised Framework will be used 

in future standard-setting decisions, but no changes have been made to existing International 

Financial Reporting Standards.  
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

 

NOTE 2: NET SURPLUS / (DEFICIT) 

2020 

$ 

2019 

$ 

(a) Revenue - Operating activities   

— Government grants 853,930 909,624 

— Grants – clubs, community, and other government - 13,947 

— Donations received 172,331 286,229 

— Income from fundraising events 995 - 

— Medicare reimbursements 948 - 

 1,028,204 1,209,801 

(b) Revenue - Non-operating activities   

— Interest received 194 307 

Total Revenue 1,028,398 1,210,108 

 

(c) Other Income   

— COVID-19 Government Stimulus 110,500 - 

 

NOTE 3: KEY MANAGEMENT PERSONNEL COMPENSATION 

The key management personnel consist the Chief Executive Officer The 

totals of remuneration paid to them are as follows: 

 

  

Short-term employee benefits 190,950 178,754 

Post-employment benefits 18,001 16,732 

 208,951 195,486 

   

All other transactions between KMP’s and the Association are on the same 

terms and conditions as for other members of the Association. 

 

   

NOTE 4: AUDITORS’ REMUNERATION   

REMUNERATION OF THE AUDITOR OF THE ASSOCIATION FOR:   

— auditing or reviewing the financial report (Walker Wayland NSW) 9,000 4,500 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

 

NOTE 5: CASH & CASH EQUIVALENTS   

Cash at bank 123,949 33,610 

Cash reserve 400,077 - 

Cash on hand 500 500 

 524,526 34,110 

   

   

NOTE 6: TRADE & OTHER RECEIVABLES   

Receivables 12,500 25,001 

Phoenix House Foundation receivable 6,390 17,157 

 18,890 42,158 

Current trade receivables are non-interest bearing loans and are generally receivable within 30 days. No 

provision for impairment has been recognised. 

 

 

NOTE 7: OTHER ASSETS   

Prepayments 3,674 - 

Property bond 4,290 4,290 

 7,964 4,290 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

These notes form part of the financial statements 

 



PHOENIX HOUSE YOUTH SERVICES INCORPORATED 

A.B.N.   75 019 767 380 

 

16 

 

   NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

NOTE 8: PROPERTY, PLANT AND EQUIPMENT 

2020 

$ 

2019 

$ 

Leasehold improvements – at cost 181,650 181,650 

Less: accumulated depreciation (180,313) (172,480) 

 1,337 9,170 

   

Furniture and fittings – at cost 78,428 78,428 

Less: accumulated depreciation  (77,446) (75,250) 

 982 3,178 

   

Plant and equipment – at cost 5,797 5,797 

Less: accumulated depreciation (5,797) (5,797) 

 - - 

   

Computer equipment – at cost 71,939 71,939 

Less: accumulated depreciation (67,910) (67,181) 

 4,029 4,758 

   

Rental Property furniture & fittings – at cost 71,368 71,368 

Less: accumulated depreciation (71,368) (71,145) 

 - 223 

   

Motor vehicles – at cost 51,110 51,110 

Less: accumulated depreciation  (51,110) (51,110) 

 - - 

   

Total property, plant and equipment 6,348 17,329 

 

 

2020 Movements schedule      

 

Leasehold 

improvement 

Furniture 

and fittings 

Plant and 

equipment 

Computer 

equipment 

Rental 

Property 

furniture & 

fittings 

Motor 

vehicles Total 

 $ $    $ $ $ $ $ 

Opening 

balance 9,170 3,178 - 4,758 223 -   17,329 

Additions - - - - - - - 

Depreciation (7,833) (2,196) - (729) (223) - (10,981) 

Closing 

balance 1,337 982 - 4,029 - - 6,348 

 

 

These notes form part of the financial statements 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

 

NOTE 9: TRADE & OTHER PAYABLES 

2020 

$ 

2019 

$ 

Accounts payable  44,262 40,124 

Current tax liabilities (GST / PAYG Withholding) 15,887 22,603 

Accruals  18,890 8,990 

Trade payables and accruals 79,039 71,718 

 

NOTE 10: PROVISIONS   

CURRENT   

Provision for annual leave 57,561 78,674 

   

NON CURRENT   

Provision for long service leave - - 

 

NOTE 11: LEASES   

Right-of-use Assets (Note 1(m))   

NON-CURRENT   

Right-of-use Assets – at cost 183,579 - 

Less: accumulated depreciation (55,074) - 

 128,505 - 

   

Opening balance  - - 

Recognition of AASB 16 – 1 July 2019 183,579 - 

Depreciation – AASB 16 (Note 1(m)) (55,074) - 

Closing balance (Note 1(m)) 128,505 - 

   

Lease liability (Note 1(m))   

CURRENT   

Lease liability 55,289 - 

 

 

 

 

 

 

 

 

 

 

 

 

These notes form part of the financial statements 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

 

 

NOTE 12: EVENTS SUBSEQUENT TO THE REPORTING DATE 

The Association continues to monitor the economic and financial impact that the COVID-19 pandemic can 
have on its operations. Since the end of the financial year, there have been no matters or circumstances 
directly associated with the COVID-19 pandemic that had an impact on the financial statements. 
Therefore, no adjustments or specific disclosures have been made in this respect. It is currently unknown 
how long the COVID-19 pandemic will last and this might continue to have a financial impact on the 
Association’s operations. 

No other matters or circumstances have arisen since the end of the financial year which significantly 

affected or may significantly affect the operations of the consolidated group, the results of those 

operations, or the state of affairs of the consolidated group in future financial years.  

 

NOTE 13: CASH FLOW INFORMATION   

a. Reconciliation of cash   

 Cash and cash equivalents 524,526 34,110 

b. Reconciliation of net cash provided by operating activities to net deficit 

from ordinary activities  

  

 Net surplus / (deficit) from ordinary activities  (40,631) 39,531 

 Non-cash flows in surplus from ordinary activities   

  Depreciation 66,055 14,491 

  Interest expense-lease liability 9,530  

 Changes in assets and liabilities:   

  Decrease / (increase) in receivables 23,268 (37,491) 

  Decrease in other assets (3,674) (1,681) 

  Increase in payables 7,321 3,063 

  Increase / (decrease) in provisions 13,682 14,014 

 Net cash provided by operating activities 75,551 31,927 

c. The Association has no credit stand-by or financing facilities in place.  

d. There were no non-cash financing or investing activities during the 

financial year. 

 

 
These notes form part of the financial statements. 

NOTE 11: LEASES (CONTINUED) 2020 

$ 

2019 

$ 

NON-CURRENT   

Lease liability 75,607 - 

   

Maturity analysis:   

Less than 12 months - 63,065 

Greater than 12 months and less than 5 periods - 21,261 

Greater than 5 periods - - 

 - 84,326 

   

No commitments are included in 2020 financial year as the lease has been recognised on the statement of 
financial position in the form of a right of use asset and lease liability, in accordance with the adoption of 
AASB 16: leases. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

NOTE 14: FINANCIAL RISK MANAGEMENT 

The Association’s financial instruments consist mainly of deposits with banks, accounts receivable and 

payable and lease liability. 

The totals for each category of financial instruments, measured in accordance with AASB 139 as detailed 

in the accounting policies to these financial statements, are as follows: 

 Note 2020 

$ 

2019 

$ 

Financial assets    

Cash and cash equivalents 5 524,526 34,110 

Trade and receivables 6 18,890 42,158 

Total financial assets  543,416 76,268 

    

Financial liabilities    

Financial liabilities at amortised cost:    

— trade and other payables 9 79,039 71,718 

— Lease liability 11 130,896 - 

Total financial liabilities  209,935 71,718 

 

NOTE 15: CONTINGENT ASSETS AND CONTINGENT LIABILITIES   

There are no contingent assets or contingent liabilities as at the date of this financial report. 

 

NOTE 16: RELATED PARTY DISCLOSURES   

The Association has a receivable from Phoenix House Foundation amounting to $6,390 (2019: $17,157). 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

These notes form part of the financial statements.
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NOTE 18: ASSOCIATION DETAILS 

The principal place of business of the Association is: 

10 Holtermann Street 

CROWS NEST NSW 2065 

 

 

 

 

 

These notes form part of the financial statements 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 

NOTE 17: FUNDRAISING 

The Association is a registered charity under the Charitable Fundraising Act 1991. Donations received during 

the year totalled $172,331 (2019: $286,229).  The monies received from donations have been or will be applied 

to the specific purpose intended by donors. 

 

(a) Fundraising appeals conducted during the year 

The fundraising appeals conducted during the year comprised discussions with corporate and charitable 

organisations. 

(b) Results of fundraising appeals  

  2020 

$ 

2019 

$ 

Gross proceeds of fundraising appeals  172,331 286,229 

Less: direct costs of fundraising appeals  (34,746) (58,520) 

Net surplus from fundraising appeals  137,585 227,708 

   

(d) Comparisons of certain monetary figures and 

percentage 

  

 2020  

$ 

2020  

% 

2019 

$ 

2019 

% 

Total cost of fundraising 34,746 20% 58,520 20% 

Net surplus from fundraising 137,585 80% 227,708 80% 

Gross income from fundraising 172,331 100% 286,229 100% 

     

Total contributions paid in accordance with charitable 

objectives  
    

Total expenditure 1,179,529 115% 1,170,577 96% 

     

Total cost of services provided in accordance with charitable 

objectives 
    

Total revenue from operating activities 1,028,398  1,210,108  
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STATEMENT BY MEMBERS OF THE COMMITTEE

ln the opinion of the committee, the financial report as set out on pages 3 to 20:

Presents a true and fair view of the financial position of the Phoenix House Youth Services

lncorporated as at 30 June 2020 and its performance for the year ended on that date in accordance

with Australian Accounting Standards, mandatory professional reporting requirements and other
authoritative pronouncements of the Australian Accounting Standards Board.

2. At the date of this statement, there are reasonable grounds to believe that the Phoenix House
Youth Services lncorporated will be able to pay its debts as and when they fall due.

This statement is made in accordance with a resolution of the Committee and is signed for and on behalf
of the Committee by:

5^*5 I

--a,{'

Edmund D'Cruz (Executive Director)

Dated

n (Treasurer)

11th day of November 2020, Sydney
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Walker Wayland NSW
Chartered Accountants

ABN 55 931 i52 366

Level 1 1, Suite 1 
'1 .01

60 Castlereagh Street

SYDNEY NSW 2OOO

GPO Box 4836

SYDNEY NSW 2OO1

Telephone: +61 2 9951 5400

Facsimlle: +61 2 9951 5454

mail@wwnsw.com.au

INDEPENDENT AUDIT REPORT TO THE MEMBERS OF

PHOENIX HOUSE YOUTH SERVICES INCORPORATED

Webs ite: www.wwnsw.com.au

Opinion
We have audited the financial report of Phoenix House Youth Services lncorporated (the Association), which cornprises the
statement of financial position as at 30 June 2020, the statement of profit or loss and other comprehensive income, statement
of changes in equity and cash flow statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies, and the statement by members of the committee.

ln our opinion, the accompanying financial report of Phoenix House Youth Services lncorporated is in accordance with
the Assoclaflons lncoryoration Act 2009, including:

giving a true and fair view of the Association's financial position as at 30 June 2020 and of its performance for the
year then ended; and
complying with Australian Accounting Standards to the extent described in Note 1, the Assoclations lncorporation Act
2009 and Australian Charities and Not-for-profit Commission Act 2012 (The ACNC Act)

We also report that:

a. the financial statements show a true and fair view of the financial result of fundraising appeals conducted during the
year;

b. the accounting and associated records have been properly kept during the year in accordance with the Charitable
Fundraising Act 1991 and the Regulations;

c. money received as a result of fundraising appeals conducted during the year has been properly accounted for and

applied in accordance with the Charitable Fundraising Act 1991 and the Regulations; and

d. at the date of this report, there are reasonable grounds to believe that the Association will be able to pay the debts

as and when they fall due.

Emphasis of Matter - Basis of Accounting
We draw attention to Note 1 of the financial report, which describes the basis of accounting. The financial report has been
prepared for the purpose of fulfilling the directors' financial reporting responsibilities under the ACNC Act. As a result, the
financial report may not be suitable for another purpose. Our opinion is not modified in respect of this matter.

Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Association in accordance with the ethical requirements of the Accounting Professional and Ethical
Standards Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Liability limited by a scheme

approved under Professional

Standards Legislation

a

a

View Partners, Principals & Consultants at http://wwwwwnsw.com.aulwwnsw An inde0endent member of BKR lnternati0nal

?.? independent member of Walker Wayland Australasia Limited



INDEPENDENT AUDIT REPORT TO THE MEMBERS OF

PHOENIX HOUSE YOUTH SERVICES INCORPORATED

Responsibilities of the Committee for the Financial Report
The committee of the Association is responsible for the preparation of the financial report that gives a true and fair vi.ew

and have determined that the basis of preparation OesciineO in Note 1 to the financial report is appropriate.to T"."!l!'
requirements of the Associations lncorporation Act 2009 and Australian chaities and Not'for-profit commission Act 2012

and is appropriate to meet the needs of the members. The committee's responsibility also includes such internal control as

the committee determine is necessary to enable the preparation of a financial report that gives a true and fair view and is

free from material misstatement, whether due to iraud or error. ln preparing the financial report, the committe.e is

responsible for assessinj ihe Association's ability to continue as a going concern, disclosing, as applicabl.e, matters

relating to going concern and using the going concern basis of accounting unless the .m9mb9rs 
of the committee either

intend-to tiqlriOaie the Association oi to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material

misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian

Auditing Standardl will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of this financial report'

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgment and maintain

professional scepticism throughout the audit' We also:

. ldentify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design

and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to proviOe a basis for our oiinion. The risk oJ not detecting a material misstatement resulting from

fraud is higher than for one resu1ing from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control'

r Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circuristances, Uut not for the purpose of expressing an opinion on the effectiveness of the

Association's internal control'

r Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by the committee.

. Conclude on the appropriateness of the committee's use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material uncertainty exiits retated to events or conditions that may cast

significant doubt on the Association's ability to continue 
-as 

a going concern' lf..we conclude that a material

uncertainty exists, we are required to draw attention in our auditois report to the related disclosures in the

financial report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the

audit evidence obiained up to the O"te oi tur audiio/s report. However, future events or conditions may cause the

Association to cease to continue as a going concern'

. Evaluate the overall presentation, structure and content of the financial report, .including 
the disclosures, and

whether the financial report represents the underlying transactions and events in a manner that achieves fair

presentation.

lVrT\YAYI
walkerwayland

the Association's committee regarding, among other matters, the planned scope and timing of the

dit findings, including uny-rignif;""nt dEficienci6s in internal control that we identify during our audit'We communicate with
audit and significant au

p{t*I/*,N\N,h/
Walker Wayland ltSW

Chartered Accountants

WaliAziz

Partner

Dated thisi$h day of November 2020, Sydney
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Walker Wayland NSWr
Level 11, Suite 11.01

60 Castlereagh Street

SYDNEY NSW 2OOO

GPO Box 4836

SYDNEY NSW 2OO1

Telephone: +61 2 9951 5400

Facsimile: +61 2 9951 5454

mail@wwnsw.com.au

We bs ite: w!wv.wwnswcom. a u

COMPILATION REPORT ON ADDITIONAL FINANCIAL DATA

PHOENIX HOUSE YOUTH SERVICES INCORPORATED

We have compiled the accompanying additional financial data of Phoenix House Youth Services lncorporated, which

comprises of the income and expenditure statements for the specific projects for the year ended 30 June 2020. fhe
specific purpose for which the additional financial data has been prepared is to provide information relating to the

performance of the entity that satisfies the information needs of the members.

The responsibility of the Association

The Association is solely responsible for the information contained in the additional financial data and have determined

that the significant accounting policies adopted as set out in Note 1 to the financial statements is appropriate to meet

their needs and for the purpose that the financial statements were prepared.

Our Responsibility

On the basis of information provided by the board we have compiled the additional financial data in accordance with the

basis of accounting adopted and APES 315: Compilation of Financial lnformation.

Our procedures use accounting expertise to collect, classify and summarise the financial information, which the directors

provided, in compiling the financial statements. Our procedures do not include verification or validation procedures. No

audit or review has been performed and accordingly no assurance is expressed'

The additional financial data were compiled exclusively for the benefit of the board. We do not accept responsibility to

any other person for the contents of the additional financial data.

Chartered Accountants

ABN 55 931 152 366

Liability limited by a scheme

approved under Prof essional

Standards Leqislation

Mbwd"N.n/
WalkerWaVland 

ISW
Ghartered Accountants

WaliAziz

Partner

Dated this{S day of November 2020, Sydney

An independent member 0f BKR lnlernational
2{n independent member of Walker Wayland Australasia Limited

View Partners, Principals & Consultants at http://wwwwwnswcom.aulwrrunsw


