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Auditor’s Independence Declaration under subdivision 60-C
section 60-40 of Australian Charities and Not-for-profits
Commission Act 2012
To the Trustee of Sydney Adventist Hospital Foundation Trust
I declare that, to the best of my knowledge and belief, in relation to the audit for the financial year
ended 30 June 2019 there have been:
i.

no contraventions of the auditor independence requirements as set out in the Australian
Charities and Not-for-profits Commission Act 2012 in relation to the audit; and

ii.

no contraventions of any applicable code of professional conduct in relation to the audit.

KPM_INI_01
PAR_SIG_01

PAR_NAM_01

PAR_POS_01

PAR_DAT_01

PAR_CIT_01

KPMG
Sydney
8 November 2019

KPMG, an Australian partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG
International Cooperative (“KPMG International”), a Swiss entity.

Liability limited by a scheme approved under
Professional Standards Legislation.

SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2019
Note

2019
$

2018
$

Fundraising income
Finance income
Other income
Dividend income
TOTAL REVENUE

3.1
3.2

12,048,552
147,745
1,842
20,692
12,218,830

3,989,378
63,675
4,053,053

Other operating expenses
Fundraising and program expenses
Impairment of shareholdings
Applied for charitable purposes
TOTAL EXPENSES

3.3
3.4
7

(66,875)
(874,014)
(4,419,137)
(5,360,025)

(104,107)
(891,889)
(12,001)
(4,274,876)
(5,282,873)

6,858,805

(1,229,820)

TOTAL COMPREHENSIVE INCOME

The Statement of Comprehensive Income should be read in conjunction with
the accompanying notes to the financial statements
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SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2019
Note

2019
$

2018
$

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
TOTAL CURRENT ASSETS

5
6

13,044,660
92,661
13,137,321

6,233,626
66,864
6,300,490

7

10,000
10,000

10,000
10,000

13,147,321

6,310,490

92,653
92,653

114,628
114,628

13,054,668

6,195,863

13,054,667
1
13,054,668

6,195,862
1
6,195,863

NON-CURRENT ASSETS
Shareholdings
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS
CURRENT LIABILITIES
Trade and other payables
TOTAL LIABILITIES

8

NET ASSETS
EQUITY
Accumulated funds
Settled sum
TOTAL EQUITY

1

The Statement of Financial Position should be read in conjunction with
the accompanying notes to the financial statements
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SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2019

Settled
Funds

Accumulated
Funds

Total

$

$

$

Balance as at 26 June 2017

1

7,425,682

7,425,683

Net deficit for the year

-

(1,229,820)

(1,229,820)

Balance as at 30 June 2018

1

6,195,862

6,195,863

Net surplus for the year

-

6,858,805

6,858,805

Balance as at 30 June 2019

1

13,054,667

13,054,668

The Statement of Changes in Equity should be read in conjunction with
the accompanying notes to the financial statements
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SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2019
Note

2019
$

2018
$

Cash from operating activities:
Receipts
Interest received
Dividend received
Payments
Net cash provided by / (used by) operating activities

10(b)

Cash from investing activities:
Return of capital - SAHF Enterprises Pty Ltd
Net cash provided by investing activities

12,048,552
147,730
20,692
(5,405,940)
6,811,034

-

3,995,825
62,623
(5,221,818)
(1,163,370)

258,000
258,000

Net increase / (decrease) in cash and cash equivalents

6,811,034

Cash and cash equivalents at the beginning of the period

6,233,626

7,138,996

13,044,660

6,233,626

Cash and cash equivalents at the end of the period

10(a)

The Statement of Cash Flows should be read in conjunction with
the accompanying notes to the financial statements
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(905,370)

SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019
1.

REPORTING ENTITY
Sydney Adventist Hospital Foundation Trust (the "Trust") is a Not-for-Profit organisation domiciled in Australia. The
address of the Trust's registered office is 185 Fox Valley Road, Wahroonga, NSW, 2076. The principal object of the
Trust is to provide for a public charitable fund having deductible gift recipient status to which donations may be made
for distribution to the beneficiary. The sole beneficiary as listed in clause 1.1 of the trust deed is Adventist Healthcare
Limited ABN 76 096 452 925 (formerly known as Sydney Adventist Hospital Ltd). In the opinion of the Directors,
the Trust is not a reporting entity on the basis that the financial report is prepared for the benefit of the Directors.
Date of Settlement
The Trust is constituted by The Sydney Adventist Hospital Foundation Trust Deed between Australasian
Conference Association Limited as Founder and San Foundation Inc. as Trustee.
Settled Sum
The sum of $1 was remitted to San Foundation Inc. (the "Trustee") by the settlor on the date of settlement for
the purposes of the Trust.

2.

BASIS OF PREPARATION
Statement of Compliance
The financial report is a special purpose financial report which has been prepared in accordance with the
requirements of the Australian Charities and Not-for-Profits Commissions Regulations, the provisions of the trust deed
and with the requirements of the Charitable Fundraising Act 1991 (NSW) and its regulations. For the purpose of
preparing the financial statements the Trust is a not-for-profit entity.
The special purpose financial statements include only the disclosure requirements of the following AASBs and those
disclosures considered necessary by the directors to meet the needs of the members:
AASB 15 Revenue from Contracts with Customers
AASB 101 Presentation of Financial Statements
AASB 107 Statement of Cash Flows
AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors
AASB 1048 Interpretation and Application of Accounting Standards
AASB 1054 Australian Additional Disclosures.
AASB 1058 Income of Not-For-Profit Entities
Comparative Information
The prior year comparatives are for the period 27 June 2017 to 30 June 2018.
The reason for a longer prior comparitive period is due to a resolution by the San Foundation Board to use a financial year
end of 30 June for the 2018 financial year end and each financial year end thereafter. This means comparative amounts for
the income statement, statement of changes in equity, cash flow statement and related notes may not be entirely
comparable.
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SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019
2.

BASIS OF PREPARATION (continued)
Financial Reporting Framework
The financial report has been prepared on the basis of historical cost, except for the revaluation of certain noncurrent assets and financial instruments. Cost is based on the fair values of the consideration given in exchange
for assets. All amounts are presented in Australian dollars, unless otherwise noted.
The following significant accounting policies have been adopted in the preparation and presentation of the financial
report:
a.

Income Tax
The Trust is exempt from income tax as a charitable entity under subdivision 50-B of the Income Tax
Assessment Act 1997.

b.

Fundraising income
Revenue arising from fundraising appeals and other donations, including bequests, is recognised when
the Trust receives the monies or where the Trust has a unconditional commitment from the contributor,
on an accruals basis.
Pledges received for donations that are to be made over a number of years are recognised as revenue
in the relevant year that the donation is received.
The Trust has applied AASB 1058 Income of Not-For-Profit Entities when recognising fundraising income.
Fundraising income was receieved for no consideration to further the objectives of San Foundation Inc.
Rendering of services
San Foundation Inc. earns entrant fees and sponsorhip revenues for the annual Run for Life event.
Revenues from services are recognised when the service is performed (the date of of the event). Entrant
fees and sponsorships received prior to the event are recognised as a "sufficiently specific performance obligation"
under AASB 15 Revenue from Contracts with Customers and recognised as an other payable in the financial
statements.
Interest income
Interest income is recognised on an accrual basis using the effective interest method.

c.

Operating expenses
Operating expenses are recognised in profit and loss upon utilisation of the service or at the date of their origin.

d.

Cash and cash equivalents
Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.
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SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019
2.

BASIS OF PREPARATION (continued)
e.

Goods and services tax
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except
for receivables and payables which are recognised inclusive of GST.
The net amount of GST recoverable from, or payable to, the taxation authority is included as part of
receivables or payables.
Cash flows are included in the cash flow statement on a net basis. The GST component of the cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority
is classified as operating cash flows.

f.

Financial Assets

Receivables
Trade receivables and other receivables that have fixed or determinable payments that are not quoted in an active
market are classified as 'trade and other receivables'. Trade and other receivables are measured at amortised cost
using the effective interest method less impairment.
Investments
The Trusts investments are categorised as held at fair value through profit or loss. These are initially recognised
mandatorily at fair value through the profit or loss plus directly attributable transaction costs. Subsequent to
initial recognition, they are measured at amortised cost using the effective interest method.
The Trust has no power or control over its investments and therefore the investments would not be consolidated in the
Trust financial statements.
Impairment of financial assets
Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment at
each balance sheet date. Financial assets are impaired where there is objective evidence that as a result of one
or more events that occurred after the initial recognition of the financial asset the estimated future cash flows of the
investment have been impacted.
An impairment loss is calculated as the difference between an asset's carrying amount and the present value of the
estimated future cash flows discounted at the asset's original effective interest rate. Losses are recognised in profit
or loss and reflected in an allowance account. When the Trust considers there are no realistic prospects of
recovery of the asset, the relevant amounts are written off. If the amount of the impairment loss subsequently
decreases and the decrease can be related objectively to an event occurring after the impairment was recognised,
then the previously recognised impairment loss is reversed through profit and loss.
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SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019
2.

BASIS OF PREPARATION (continued)
g.

Financial instruments issued by the Trust

Trade and other payables
Trade payables are recognised initially at their fair value, which is the amount expected to be paid, and
subsequently at amortised cost. These amounts represent liabilities for services provided prior to the end of the
period which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.
Other payables are accruals for services provided in relation to the period.
h.

New standards and interpretations

AASB 1058 Income of Not-for-Profit Entities
AASB 1058 clarifies and simplifies the income recognition requirements that apply to Not-for-Profit entities, in
conjunction with AASB 15. AASB 1058 supersedes all the income recognition requirements relating to private sector
Not-for-Profit entities, and the majority of income recognition requirements relating to public sector Not-for-Profit entities
previously in AASB 1004 Contributions. The requirements of AASB 1058 more closely reflect the economic reality of
Not-For-Profit entity transactions that are not contracts with customers.
AASB 1058 is effective for annual reporting periods beginning on or after 1 January 2019. The Trust has elected
to adopt AASB 1058 early for the year ended 30 June 2019.
The impact on its financial statements resulting in adjustments to revenue and other payables for entrant fees and
sponsorships for the 2018 Run for Life event. 2018 comparitives have been adjusted as follows:

Run for Life entrant fees and sponsorships - income
Run for Life entrant fees and sponsorships - other payable

2018
27,299
-

Adjustment Revised 2018
(5,396)
21,904
5,396
5,396

AASB 16 Leases
AASB 16 Leases introduces a single on-balance sheet accounting model for leases. A lessee recognises a
right-of-use asset representing its right to use the underlying asset and a lease liability representing its obligation to
make lease payments.
In FY19, the Trust paid Adventist Healthcare Limited to occupy an office at 185 Fox Valley Road, Wahroonga.
San Foundation Inc. and Adventist Healthcare Limited are working together to establish a memorandum of understanding
with an intent to finalise an agreement by 30 June 2020. The current draft memorandum of understanding proposes
the provision of an office by Adventist Healthcare Limited to San Foundation Inc. for fundraising activities at nil cost.
The Trust has elected to use the short term exemption under AASB 16 Leases. The lease has been accounted
for as such recognising the lease expense as payments made and no future provision.
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SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019
2019
$
3.

2018
$

OTHER INCOME AND EXPENSES
Profit/(Loss) from ordinary activities includes the following items of revenue and expense:

3.1 Fundraising income
Donations
Bequests
Run for Life entrant fees and sponsorships

12,024,304
180
24,068
12,048,552

2,517,028
1,450,446
21,904
3,989,378

147,745
147,745

63,675
63,675

18,945
15,750
32,180
66,875

18,859
15,500
69,748
104,107

598,269
7,406
205,835
62,504
874,014

673,672
4,663
97,892
115,662
891,889

15,750

15,500

The expenses associated with delivering the events are included in Note 3.4 as Events.
3.2 Finance income and expenses
Interest received

3.3 Other operating expense
Occupancy expenses
Auditors remuneration
Administration expenses

3.4 Fundraising and program expenses
Accountability and administration
Bank charges
Promotion and publicity
Events

4.

REMUNERATION OF AUDITORS
Audit of the financial report
The auditor of San Foundation Inc. is KPMG (2018: KPMG).
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SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019
2019
$
5.

CASH AND CASH EQUIVALENTS
Cash on hand
Westpac operating account
Westpac trust account
CMF investment
CMF trust account

6.

233
49,496
1,043,367
11,847,173
104,391
13,044,660

173
17,309
4,099,289
2,015,568
101,287
6,233,626

45
57,008
35,608
92,661

1,650
28,835
3,146
33,233
66,864

10,000
10,000

10,000
10,000

TRADE AND OTHER RECEIVABLES
Trade debtors
Donor commitments but cash not yet received
Event proceeds receivable
GST

7.

2018
$

SHAREHOLDINGS
Shares in San College of Education Pty Ltd

The voluntary deregistration of SAHF Enterprises Pty Ltd is in progress. The carrying amount of the investment in
SAHF Enterprises Pty Ltd was reduced to nil on 30 June 2018.

8.

TRADE AND OTHER PAYABLES
Trade payables
Adventist Healthcare Ltd
Run for Life entrant fees and sponsorships
Accrued expenses and other payables

9.

1,224
48,310
3,958
39,161
92,653

349
58,119
5,396
50,764
114,628

EMPLOYEE PROVISIONS
All employees are employed by Adventist Healthcare Limited. The San Foundation Inc. is not liable for employee
provisions.
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SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

10. NOTES TO THE CASH FLOW STATEMENT
(a)

Reconciliation of cash and cash equivalents
For the purposes of the cash flow statement, cash and cash equivalents includes cash on hand and in banks and
investments in money market instruments, net of outstanding bank overdrafts. Cash and cash equivalents at the
end of the period as shown in the cash flow statement is reconciled to the related items in the balance sheet as
follows:
2019
2018
$
$
Cash on hand

233

173

49,496
1,043,367
11,951,564
13,044,427

17,309
4,099,289
2,116,855
6,233,453

13,044,660

6,233,626

Profit/ (Loss) for period

6,858,805

(1,229,820)

Changes in net assets and liabilities:
Decrease/(increase) in trade and other receivables
Decrease/(increase) in other assets/prepayments
Increase/(decrease) in trade and other payables
Impairment of shareholdings
Net cash flows from operating activities

(25,797)
(21,974)
6,811,034

(37,809)
10,622
81,636
12,001
(1,163,370)

Cash at bank
Operating account
Trust account
Cash Management facilities

Total cash and cash equivalent
(b)

Reconciliation of profit/(loss) for the period to net cash flows
from operating activities

11. SEGMENT INFORMATION
San Foundation Inc. operated wholly in Australia, and operates in one business segment being the raising of funds for
Sydney Adventist Hospital.

12. SUBSEQUENT EVENTS
No matters or circumstances have arisen since 30 June 2019 which significantly affected or may significantly
affect the operations of the entity, the results of those operations, or the state of affairs of the entity in future
periods.

Page 15

SAN FOUNDATION INC.
As Trustee For
SYDNEY ADVENTIST HOSPITAL FOUNDATION TRUST
ABN 73 479 353 649
ADDITIONAL INFORMATION FURNISHED UNDER THE CHARITABLE FUNDRAISING ACT 1991 (NSW)
FOR THE YEAR ENDED 30 JUNE 2019

2019
$
a)

b)

2018
$

Details of aggregate gross income and total expenses for fundraising appeals
Proceeds from fundraising appeals (Note 3.1)
Donations
Bequests
Run for Life entrant fees and sponsorships
Gross proceeds from fundraising appeals

12,024,304
180
24,068
12,048,552

2,517,028
1,450,446
21,904
3,989,378

Expenses from fundraising appeals (Note 3.4)
Donations
Bequests
Total expenses for fundraising appeals
Net surplus from fundraising appeals

874,014
874,014
11,174,539

891,889
891,889
3,097,489

11,174,539

3,097,489

4,419,137
66,875
4,486,012
6,688,527

4,274,876
104,107
12,001
4,390,984
(1,293,495)

Statement showing how funds received are applied for charitable purposes
Net surplus from fundraising appeals
Applied for charitable purposes as follows:
Sydney Adventist Hospital (Adventist Healthcare Ltd)
Other operating expenses
Impairment of investment
Total expenses
Surplus / (Shortfall)
Surplus/(shortfall) was increased/ met by the following sources
Finance income
Other income
Dividend income

147,745
1,842
20,692
170,278

Net surplus / (shortfall) transferred to accumulated funds for future use

6,858,805

63,675
63,675
(1,229,820)

For the purposes of the NSW Charitable Fundraising Act 1991 all fundraising activities were related to public appeals.
c)

Comparison by percentage
Total Cost of Public Fundraising/Revenue from the Australian Public
Net Surplus from Fundraising/Revenue from the Australian Public
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7%

22%

93%

78%

Independent Auditor’s Report
To the Trustee of Sydney Adventist Hospital Foundation Trust
Report on the audit of the Financial Report

Opinion
We have audited the Financial Report of
Sydney Adventist Hospital Foundation
Trust (the Trust).
In our opinion, the accompanying Financial
Report of the Trust is in accordance with
Division 60 of the Australian Charities and
Not-for-profits Commission (ACNC) Act
2012, Section 24(2) of the Charitable
Fundraising (NSW) Act 1991 and
Regulations including:
•

giving a true and fair view of the
Trust’s financial position as at 30 June
2019, and of its financial performance
and its cash flows for the year ended
on that date; and

•

complying with Australian Accounting
Standards to the extent described in
Note 2 and the Division 60 of the
Australia Charities and Not-for-profits
Commission Regulation 2013.

The Financial Report comprises:
•

Statement of Financial Position as at 30 June 2019.

•

Statement of Comprehensive Income, Statement of
Changes in Equity, and Statement of Cash Flows for
the year then ended.

•

Notes including a summary of significant accounting
policies.

•

Statement by Trustee.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the Financial Report section of our report.
We are independent of the Trust in accordance with the auditor independence requirements of the
ACNC Act 2012 and the ethical requirements of the Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our
audit of the Financial Report in Australia. We have fulfilled our other ethical responsibilities in
accordance with the Code.

KPMG, an Australian partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG
International Cooperative (“KPMG International”), a Swiss entity.

Liability limited by a scheme approved under
Professional Standards Legislation.

Emphasis of matter – basis of preparation and restriction on use
We draw attention to Note 2 to the Financial Report, which describes the basis of preparation.
The Financial Report has been prepared for the purpose of fulfilling the Directors’ financial reporting
responsibilities under the ACNC Act 2012 and Charitable Fundraising (NSW) Act 1991. As a result,
the Financial Report and this Auditor’s Report may not be suitable for another purpose. Our opinion is
not modified in respect of this matter.
Our report is intended solely for the Trustee of the Trust and ACNC and should not be used by any
other party. We disclaim any assumption of responsibility for any reliance on this Auditor’s report, or
on the Financial Report to which it relates, to any person other than the Trustee of the Trust and
ACNC.
Other Information
Other Information is financial and non-financial information in Sydney Adventist Hospital Foundation
Trust’s annual reporting which is provided in addition to the Financial Report and the Auditor’s
Report. The Directors are responsible for the Other Information.
Our opinion on the Financial Report does not cover the Other Information and, accordingly, we do not
express any form of assurance conclusion thereon.
In connection with our audit of the Financial Report, our responsibility is to read the Other
Information. In doing so, we consider whether the Other Information is materially inconsistent with
the Financial Report or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.
We are required to report if we conclude that there is a material misstatement of this Other
Information, and based on the work we have performed on the Other Information that we obtained
prior to the date of this Auditor’s Report we have nothing to report.

Responsibilities of the Trustee for the Financial Report
The Trustee is responsible for:
•

Preparing the Financial Report that gives a true and fair view in accordance with Australian
Accounting Standards and the ACNC.

•

Preparing the Financial Report in accordance with Section 24(2) of the Charitable Fundraising
(NSW) Act 1991 and Regulations.

•

Determining that the basis of preparation described in Notes 2 to the Financial Report is
appropriate to meet the requirements of the ACNC, and the Charitable Fundraising (NSW) Act
1991. The basis of preparation is also appropriate to meet the needs of the members.

•

Implementing necessary internal control to enable the preparation of a Financial Reports that
gives a true and fair view and is free from material misstatement, whether due to fraud or error.

•

Assessing the Trust’s ability to continue as a going concern. This includes disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless they either intend to liquidate the Trust or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report
Our objective is:
•

to obtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

•

to issue an Auditor’s Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it
exists.
Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Financial Report.
As part of an audit in accordance with Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:
•

Identify and asses the risks of material misstatement of the Financial Report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

•

Obtain an understanding of internal control relevant to the Audit in order to design audit
procedures that are appropriate in the circumstance, but not for the purpose of expressing an
opinion on the effectiveness of the registered Trust’s internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

•

Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the registered Trust’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our Auditor’s Report to the related disclosures in the Financial Report or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our Auditor’s Report. However, future events or conditions
may cause the registered Trust to cease to continue as a going concern.

•

Evaluate the overall presentation, structure and content of the Financial Report, including the
disclosures, and whether the Financial Report represents the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Directors of the Trust regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
In addition we have:
•

Obtained an understanding of the internal control structure for fundraising appeal activities.

•

Examined on a test basis of evidence supporting compliance with the accounting and associated
record keeping requirements for fundraising appeal activities pursuant to the Acts and Regulations.

We have not audited on a continuous basis the accounting records relied upon for reporting on
fundraising appeal activities. These do not necessarily reflect accounting adjustments after the event
or normal period-end financial adjustments required for the preparation of Financial Report such as
accruals, prepayments, provisioning and valuations.

Report on other legal and regulatory requirements

Opinion pursuant to the Charitable Fundraising Act (NSW) 1991
In our opinion:
•

The Financial Report gives a true an fair view of the Sydney Adventist Hospital Foundation Trust’s
financial result of fundraising appeal activities for the financial year ended 30 June 2019;

•

The Financial Report has been properly drawn up, and the associated records have been properly
kept for the period from 1 July 2018 to 30 June 2019, in accordance with the Charitable
Fundraising Act (NSW) 1991 and Regulations;

•

Money received as a result of fundraising appeal activities conducted during the period from 1 July
2018 to 30 June 2019 has been properly accounted for and applied in accordance with the
Charitable Fundraising Act (NSW) 1991 and Regulations; and

•

There are reasonable grounds to believe that the Trust will be able to pay its debts as and when
they fall due.

KPMG
Sydney
8 November 2019

