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MLC FOUNDATION INC 

DECLARATION BY THE BOARD 

In the opinion of the Board of MLC Foundation Inc ("the Foundation"): 

a) As stated in Note 1 to the financial statements, in the Board's opinion, the Foundation is not a
reporting entity because there are no users dependent on general purpose financial statements.
This is a special purpose financial report that has been prepared in order to meet the requirements
of the Associations Incorporation Act 2015 and the Australian Charities and Not-for-profit
Commission 2012;

b) The financial statements and notes that are set out in pages 7 to 15 are in accordance with the
constitution, the Associations Incorporation Act 2015, and the Australian Charities and Not-for­
profits Commission Act 2012 (ACNC Act); including:

(i) Giving a true and fair view of the Foundation's financial position as at 31 December
2023 and of its performance, for the financial year ended on that date; and

(ii) Complying with Australia Accounting Standards to the extent described in Note 1

and the Australian Charities and Not-for-Profits Commission Regulation 2013; and
the Associations incorporation Regulations 2016; and

c) There are reasonable grounds to believe that the Foundation will be able to pay its debts as and
when they become due and payable.

Signed for and on behalf of the Board in accordance with the resolution of the Board. 

RBENTLEY 
Chairman 
MLC Foundation Inc 

18 April 2024 
Claremont, Wes tern Australia 

MFRY 
Treasurer 
MLC Foundation Inc 

18 April 2024 
Claremont, Western Australia 
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AUDITOR’S INDEPENDENCE DECLARATION 

We declare that, to the best of our knowledge and belief, there have been no contraventions of any 
applicable code of professional conduct in relation to the audit of the financial report of MLC Foundation 
Inc for the year ended 31 December 2023. 
 

 
 
 
 
 
 

 

Perth, Western Australia 
18 April 2024 
 

D I Buckley 
Partner 
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INDEPENDENT AUDITOR’S REVIEW REPORT 
To the Board of MLC Foundation Inc   

Opinion  

We have audited the financial report of MLC Foundation Inc (“the Foundation”), which comprises the statement 
of financial position as at 31 December 2023, the statement of profit or loss and other comprehensive income, 
the statement of changes in equity and the statement of cash flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies, and the declaration by the Board.  

In our opinion, the accompanying financial report of the Foundation has been prepared in accordance with 
Part 5 of the Associations Incorporation Act 2015 and Division 60 of the Australian Charities and Not-for-profits 
Commission Act 2012 (‘ACNC Act’), including:  

(a) giving a true and fair view of the Foundation’s financial position as at 31 December 2023 and of its 
financial performance and cash flows for the year then ended; and  

(b) complying with Australian Accounting Standards to the extent described in Note 1, the Associations 
Incorporation Regulation 2016 and Division 60 of the Australian Charities and Not-for-profits 
Commission Regulation 2013.  
 

Basis for opinion  

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section 
of our report. We are independent of the Foundation in accordance with the auditor independence 
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 
Professional Accountants (“the Code”) that are relevant to our audit of the financial report in Australia. We 
have also fulfilled our other ethical responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  

Emphasis of matter – basis of accounting  

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial 
report has been prepared for the purpose of fulfilling the financial reporting responsibilities under the 
Associations Incorporation Act 2015 and the Australian Charities and Not-for-profits Commission Act 2012. 
As a result, the financial report may not be suitable for another purpose. Our opinion is not modified in respect 
of this matter.  

Responsibility of management and the Board for the financial report 

Management is responsible for the preparation of the special purpose financial report that gives a true and fair 
view in accordance with the relevant Australian Accounting Standards in accordance with the Associations 
Incorporation Act 2015, the Associations Incorporation Regulation 2016, the Australian Charities and Not-for-
profits Commission Regulations 2013 and the Australian Charities and Not-for-profits Commission Act 2012 
and for such internal control as management determine is necessary to enable the preparation of the financial 
report that is free from material misstatement, whether due to fraud or error. 

In preparing the special purpose financial report, management is responsible for assessing the Foundation’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intend to liquidate the Foundation or to 
cease operations, or have no realistic alternative but to do so. 
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The Board is responsible for overseeing the Foundation’s financial reporting process.  

Auditor’s responsibility for the audit of the financial report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with Australian Auditing Standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of this 
financial report.  

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement 
and maintain professional scepticism throughout the audit. We also:   

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.    

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Foundation’s internal control.    

•  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.    

• Conclude on the appropriateness of the management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Foundation’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the financial report or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Foundation to 
cease to continue as a going concern.    

•  Evaluate the overall presentation, structure and content of the financial report, including the 
disclosures, and whether the financial report represents the underlying transactions and events in a 
manner that achieves fair presentation.   

 
We communicate with the Board regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit.   

We also provide the Board with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.   

 
 
 
 
 
 
 
HLB Mann Judd D I Buckley 
Chartered Accountants Partner 
 
Perth, Western Australia 
18 April 2024 
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MLC FOUNDATION INC 

 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2023 

 
 

 

Note 

2023 

$ 

 2022 

$ 

    

Revenue from ordinary activities 2 1,485,181  1,140,043 

     
Other expenses  (296,119)  (76,367) 

Surplus prior to transactions with Methodist Ladies’ College  1,189,062  1,063,676 

     

Donations to MLC support groups  (34,000)  (33,895) 

Donations to Methodist Ladies’ College  (460,894)  (540,275) 

      

Net surplus for the year  694,168  489,506 

     

Other comprehensive income:     

Net change in fair value of equity investments designated as at 

FVOCI 
 

296,468 
 (432,912) 

Total comprehensive result for the year  990,636  56,594 
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MLC FOUNDATION INC 

 

STATEMENT OF FINANCIAL POSITION 

AS AT 31 DECEMBER 2023 

 

 Note 2023 

$ 

 2022 

$ 

CURRENT ASSETS     

Cash & cash equivalents 3 869,869  649,495 

Receivables  18,976  30,395 

TOTAL CURRENT ASSETS  888,845  679,890 

      

NON-CURRENT ASSETS     

Financial assets 6 4,355,724  3,622,406 

TOTAL NON-CURRENT ASSETS  4,355,724  3,622,406 

      

TOTAL ASSETS  5,244,569  4,302,296 

     

CURRENT LIABILITES     

Trade and other payables 8 16,806  65,169 

TOTAL CURRENT LIABILITIES  16,806  65,169 

      

TOTAL LIABILITIES  16,806  65,169 

     

NET ASSETS  5,227,763  4,237,127 

     

EQUITY     

Accumulated funds  4,991,918  4,306,372 

Reserves 4 235,845  (69,245) 

TOTAL EQUITY  5,227,763  4,237,127 
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MLC FOUNDATION INC 

 

STATEMENT OF CASH FLOWS 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2023 

 

 
 Note 2023 

$ 

Inflows 

(Outflows) 

 2022 

$ 

Inflows 

(Outflows) 

Cash flows from operating activities     

Other donations  662,000  602,693 

Other income  669,431  403,081 

Interest received  18,004  3,698 

Dividends received  147,165  115,691 

Payments to suppliers and employees  (344,482)  (305,214) 

Donations to MLC Support Groups  (34,000)  (33,895) 

Donations to Methodist Ladies’ College  (460,894)  (540,275) 

Net cash inflow from operating activities 7 657,224  245,779 

      

Cash flows from investing activities     

Proceeds from sale of investments  1,402,775  1,501,742 

Purchases of investments  (1,839,625)  (1,722,929) 

Net cash (outflow) from investing activities 
 

(436,850) 
 

(221,187) 

     

Net increase in cash held  220,374  24,592 

Cash at the beginning of the financial year  649,495  624,903 

Cash at the end of the financial year 3 869,869  649,495 
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MLC FOUNDATION INC 

 

STATEMENT OF CHANGES IN EQUITY 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2023 

 

 

  

Accumulated 

Funds Reserves Total 

BALANCE 31 DECEMBER 2021  3,876,174 304,359 4,180,533 

Net surplus for the year  489,506 - 489,506 

Net change in fair value of equity instruments  - (432,912) (432,912) 

Total comprehensive result for the year  489,506 (432,912) 56,594 

Transfer of realised fair value movement 

upon disposal of equity instruments  (59,308) 59,308 - 

BALANCE 31 DECEMBER 2022  4,306,372 (69,245) 4,237,127 

Net surplus for the year  694,168 - 694,168 

Net change in fair value of equity instruments  - 296,468 296,468 

Total comprehensive result for the year  694,168 296,468 990,636 

Transfer of realised fair value movement 

upon disposal of equity instruments  (8,622) 8,622 - 

BALANCE 31 DECEMBER 2023  4,991,918 235,845 5,227,763 
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MLC FOUNDATION INC 

 

 

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2023 
 

 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The financial statements are special purpose financial statements prepared in order to meet the requirements of the 

members of MLC Foundation Inc (“the Foundation”) and the Associations Incorporation Act 2015. The special 

purpose financial statements have also been prepared in accordance with the requirements of Australian Charities 

and Not-for-profits Commission Act 2012 (“ACNC Act”). The Foundation has prepared the financial statements on 

the basis it is not publicly accountable and is a non-reporting entity because there are no users dependent on general 

purpose financial statements. The Board has determined that the Foundation is not a reporting entity. The 

Foundation is a not-for-profit entity for financial reporting purposes under Australian Accounting Standards. 

 

The Foundation was incorporated on 20 June 1988 in Western Australia. Its primary purpose is to provide for the 

advancement of education of girls in Western Australia by promoting and providing financial support for education 

at Methodist Ladies’ College. 

 

The financial report has been prepared on an accrual basis and is based on historical costs, unless otherwise stated 

in the notes.  

 

The financial statements have been prepared in accordance with the significant accounting policies disclosed below. 

Such accounting policies are consistent with prior periods unless stated otherwise.  

 

 

a)  Cash 

 

For the purpose of the Statement of Cash Flows, cash includes cash on hand, deposits at call which are readily 

convertible to cash on hand and which are used in the cash management function on a day-to-day basis, net of 

outstanding bank overdrafts. 

 

b)  Financial Assets 

 

Equity investments designated as at fair value through other comprehensive income (FVOCI) 

 

On initial recognition, as long as the equity instrument is not held for trading, the Foundation may make an 

irrevocable election (on an instrument-by instrument basis) to designate investments in equity instruments as at 

FVOCI. 

 

A financial asset is held for trading if: 

• It has been acquired principally for the purpose of selling it in the near term; or 

• On initial recognition it is part of a portfolio of identified financial instruments that the Foundation 

manages together and has evidence of a recent actual pattern of short-term profit-taking. 

 

Investments in equity instruments as at FVOCI are initially measured at fair value plus transaction costs. 

Subsequently, they are measured at fair value with gains and losses arising from changes in fair value recognised 

in other comprehensive income and accumulated in the asset revaluation reserve. The cumulative gain or loss is not 

reclassified to profit or loss on disposal of the equity investments, instead, it is transferred to accumulated funds. 

Dividends on these investments in equity instruments are recognised in profit or loss in accordance with AASB 9, 

unless the dividends clearly represent a recovery of part of the cost of the investment. The Foundation has 

designated all investments in equity instruments that are not held for trading as at FVOCI under AASB 9. Equity 

instruments as at FVOCI are not subject to an impairment assessment.  

 

The Foundation derecognises a financial asset only when the contractual rights to the cash flows from the asset 

expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset 

to another entity. Derecognition of an investment in equity instrument which the Foundation has elected on initial 

recognition to measure as at FVOCI, the cumulative gain or loss previously accumulated in the asset revaluation 

reserve is not reclassified to profit or loss but is transferred to accumulated funds.



 

The accompanying notes form part of these financial statements.                                                          Page   12 

MLC FOUNDATION INC 

 

 

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2023 
 

 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
c)  Revenue 

 

Revenue accounted under AASB 15 Revenue from Contracts with Customers is recognised based on the delivery 

of performance obligations and on assessment of when control is transferred. Revenue is recognised either when 

the performance obligation has been performed (‘point in time’ recognition) or as control of the performance 

obligation is transferred (‘over time’ recognition). 

 

The transaction price is the amount to which the Foundation expects to be entitled and has rights to under the 

contract, net of any discounts. Once a transaction price is determined, it is allocated to the identified performance 

obligations and revenue is recognised when (or as) those performance obligations are satisfied. 

 

Contract assets for consideration received in arrears for satisfied performance obligations and contract liabilities 

for consideration received in advance of unsatisfied performance obligations are recognised on the statement of 

financial position. 

 

Revenue with no performance obligations is recognised in accordance with AASB 1058 Income of Not-for-Profit 

Entities and arises mainly from donations. Donation income is recognised when the Foundation obtains control 

over the funds, which is generally at the time of receipt. 

 

Interest revenue is recognised using the effective interest method. 

 

d)  Income Tax 

 

The Foundation is exempt from income tax under Subdivision 50-B of the Income Tax Assessment Act (1997). 

 

e)  Goods and Services Tax (GST) 

 

Revenue, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred 

are not recoverable from the Australian Tax Office (ATO). Receivables and payables are stated inclusive of the 

amount of GST receivable or payable. The net amount of GST Recoverable from, or payable to, the ATO is 

included with other receivables or payable in the statement of financial position. 

 

f)  Other Payables 

 

Other payables are recognised when the Foundation becomes obliged to make future payments resulting from 

the purchase of goods and services. 

 

g)  Critical Accounting Estimates and Judgments 

 

The Board members evaluate estimates and judgement incorporated into the financial report based on historical 

knowledge and best available current information. 

 

Estimates assume reasonable expectation of future events and are based on current trends and economic data 

obtained both externally and within the Foundation. 
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MLC FOUNDATION INC 

 

 

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS  

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2023 
 

 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

h)  Adoption of New and Revised Standards 

 

In the year ended 31 December 2023, the Board has reviewed all the new and revised Standards and 

Interpretations issued by the AASB that are relevant to the Foundation and effective for the current reporting 

periods beginning on or after 1 January 2023. 

 

The Board has determined that there is no impact, material or otherwise, upon the financial statements on 

adoption of the new accounting standards. 

 

Standards and Interpretations in issue not yet adopted 

 

The Board is also in the process of reviewing all new Standards and Interpretations that have been issued but are 

not yet effective for the year ended 31 December 2023.  

 

The Board has not yet determined if there is a material impact of the new and revised Standards and 

Interpretations on the Foundation. 
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MLC FOUNDATION INC 

 

 

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS  

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2023 
 
 

          2023         2022 

           $          $ 

2.  OPERATING REVENUE   

 

Interest received 18,004 3,698 

Investment income 135,746 146,086 

Donations 662,000 587,178 

Foundation levy 456,963 403,081 

Fundraising revenue 212,468 - 

 1,485,181 1,140,043 

 

3.  CASH & CASH EQUIVALENTS   

   

Cash at bank and on hand 869,869 649,495 

 

4.  RESERVES   

Asset revaluation reserve 235,845 (69,245) 

 

5.  AUDITORS’ REMUNERATION   

Audit of the financial report 5,510 6,825 

 

6.  FINANCIAL ASSETS – EQUITY INVESTMENTS 

          DESIGNATED AS AT FAIR VALUE THROUGH 

          OTHER COMPREHENSIVE INCOME 

  

 

Investments - at fair value 4,355,724 3,622,406 

 

Market Value of Investments: 

 

 

a)  Investments in equity instruments are held for medium to long term planned purposes and are not held for 

trading. The Foundation elected to designate investments in equity investments as at fair value through other 

comprehensive income and is aligned with the investment strategy. Investments are transferrable into cash 

within 30 days. 

 

   Cost base   Market Value   

Reserve 

Unrealised 

(gain)/loss 

2023  $  $  $ 

       

Morgan Stanley Investments  4,119,879  4,355,724  (235,845) 

       

2022       

       

Morgan Stanley Investments  3,691,651  3,622,406  69,245 
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MLC FOUNDATION INC 

 

 

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS  

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2023 
 

 

7. RECONCILIATION OF RESULT FROM ORDINARY 

     ACTIVITIES FOR THE YEAR TO NET CASH INFLOW 

 FROM OPERATING ACTIVITIES 

   

        2023       2022 

 

        $          $ 

   

Net surplus for the year 694,168  489,506 

Other expenses -  - 

Non-cash items:    

   Decrease/(increase) in other receivables 11,419  (14,880) 

   Increase/(decrease) in other liabilities (48,363)  (228,847) 

Net cash inflow from operating activities 657,224  245,779 

 

 

8. TRADE AND OTHER PAYABLES 

  

Other payables 

   

16,806  6,820 

Amount payable to Methodist Ladies’ College -  58,349 

 16,806  65,169 

 

 




