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General information

The financial report covers Gnocci Holdings Pty Ltd as trustee for the Gnocci Charitable Trust (‘Charitable
Trust’) as an individual entity domiciled in Australia. The financial report is presented in Australian dollars,
which is the functional and presentation currency.

The financial report consists of the financial statements, notes to the financial statements and the Directors’
declaration.

The financial report was authorised for issue by the Directors on 26 October 2017.
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Statement of Profit or Loss and other comprehensive income
For the year ended 30 June 2017

Revenue

Cost of Sales

Gross trading profit

Interest

Total Revenue

Other Income- Loan from Baptistcare
Total Income

Expenses

Administration costs
Adwertising and promotion
Bank charges
Communications
Depreciation and amortisation
Employee benefits expense
Loss on sale of assets
Information technology
Insurance

Interest expenses

Loan finance costs
Memberships and subscriptions
Other expenses

Printing, postage and stationery
Professional fees

Property costs

Recruitment and training
Travel & Accommodation
Utilities

Vehicle expenses

Total expenses

Surplus before income tax expense

Income tax expense

Surplus after income tax expense for the year attributable to
the members of Gnocci Holdings Pty Ltd as trustee for the
Gnocci Charitable Trust

Other comprehensive income for the year, net of tax

Total comprehensive income for the year attributable to the
members of Gnocci Holdings Pty Ltd as trustee for the Gnocci
Charitable Trust

Note

10

2017 2016
$ $
7,934,611 8,712,833
(7,275,486)  (8,319,712)
659,125 393,121

- 6,916

659,125 400,037
1,687,000 -
2,346,125 400,037
(24,892) ( 42,720)
- (630)
( 59) ( 250)
( 8,545) (22,700)
(13,404) (149,473)
(463,030) ( 787,669)
(7,917) (308,202)
(18,132) ( 106,008)
= (12,347)
(11,643) -
- ( 56,233)
(4,775) (18,591)
(4,993) (70,228)
( 46) (15,703)
(14,205) (66,953)
. (53,672)
( 8,550) (9,523)

( 56,401) -
- (1,499)
(26,733) (39,032)
(659,325)  (1,761,433)
1,686,800  ( 1,361,396)
1,686,800  (1,361,396)
1,686,800  ( 1,361,396)

The statement of profit or loss and other comprehensive income should be read in conjunction with the

accompanying notes to these financial statements.
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Statement of financial position

As at 30 June 2017

Assets

Current assets

Cash and cash equivalents
Trade receivables

Other

Total current assets

Non-current assets
Motor Vehicles
Total non-current assets

Total Assets
Liabilities

Current liabilities
Trade and other payables
Employee benefits

Loans

Total current liabilities

Total Liabilities

Net Assets

Equity
Settled Sum
Accumulated deficit

Total Equity

Note

(&,

10

2017 2016
$ $

627,521 944,315
676,918 1,361,738
93,002 87,792
1,397,441 2,393,845
88,484 142,051
88,484 142,051
1,485,925 2,535,896
1,600,084 2,610,345
172,674 212,183

v 1,687,000
1,772,758 4,509,528
1,772,758 4,509,528
(286,833)  (1,973,633)
10 10
(286,843)  (1,973,643)
(286,833)  (1,973,633)

The statement of financial position should be read in conjunction with the accompanying notes to these

financial statements.
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Statement of changes in equity
For the year ended 30 June 2017

Settled Retained Total

sum surpluses equity

$ $ $

Balance at 30 June 2015 10 (612,247) (612,237)
(Deficit) for the year - (1,361,396) ( 1,361,396)
Total comprehensive loss for the year - (1,361,396) (1,361,396)
Distribution to beneficiaries - - -
Balance at 30 June 2016 10 (1,973,643) (1,973,633)
Surplus / (Deficit) for the year 1,686,800 1,686,800
Total comprehensive surplus for the year 1,686,800 1,686,800
Distribution to beneficiaries - -
Balance at 30 June 2017 10 ( 286,843) (286,833)

The statement of changes in equity should be read in conjunction with the accompanying notes to these

financial statements.
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Statement of cash flows
For the year ended 30 June 2017

Note 2017 2016
$ $

Cash flows from operating activities
Receipts from income 8,614,221 7,925,819
Payments to suppliers and employees (8,963,260) (8,074,956)
Net cash used in operating activities ( 349,039) (149,137)

Cash flows from investing activities
Interest received - 6,916
Proceeds from sale of property, plant and equipment 186,000 291,182
Payments for property, plant and equipment ( 153,755) (180,314)
Net cash generated from investing activities 32,245 117,784
Net increase/(decrease) in cash and cash equivalents (316,794) (31,353)
Cash and cash equivalents at the beginning of the financial year 944 315 975,668
Cash and cash equivalents at the end of the financial year 4 627,521 944,315

The statement of cash flows should be read in conjunction with the accompanying notes to these financial

statements.
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Notes to the financial statements
For the year ended 30 June 2017

Note 1. Significant accounting policies

Gnocci Holdings Pty Ltd as trustee for the Gnocci Charitable Trust is a not-for-profit entity. These financial
statements are individual financial statements of the Company and are for the year ended 30 June 2017.

In the opinion of the Directors, the Charitable Trust is not publicly accountable. These financial statements
comply with Australian Accounting Standards — Reduced Disclosure Requirements.

The Company’s registered office is located at First Floor, Unit 16, 100 Railway Road, SUBIACO WA 6008.
The parent and ultimate parent of the Company is Baptistcare Incorporated.
The Charitable Trust is primarily involved in the food service industry.

The principal accounting policies adopted in the preparation of the financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

(a) New, revised or amending Accounting Standards and Interpretations adopted

The Charitable Trust has adopted all of the new, revised or amending Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board ('AASB') that are mandatory for the
current reporting period.

Any significant impact on the accounting policies of the Charitable Trust from the adoption of these
Accounting Standards and Interpretations are disclosed below. The adoption of these Accounting Standards
and Interpretations did not have any significant impact on the financial performance or position of the
Charitable Trust.

(b) Basis of preparation and accounting

These Tier 2 general purpose financial statements have been prepared in accordance with Australian
Accounting Standards - Reduced Disclosure Requirements and Interpretations issued by the Australian
Accounting Standards Board (‘'AASB').

The financial statements have been prepared on a going concern basis which contemplates the continuity of
normal business activities and the realisation of assets and settlement of liabilities in the ordinary course of
business.

For the year ended 30 June 2017, the Company produced surpluses of $1,686,800 and incurred net cash
outflows of $316,792. As at 30 June 2017, the Company has cash of $627,5621 and a net working capital
deficit of $375,317. Included in this working capital deficit is a net working capital payable to Baptistcare of
$327,407.

At the date of this report, the Company has also received from the parent entity (Baptistcare Incorporated) a
letter of financial support for the period of at least 12 months from the date of this report to enable the
Company to meet its financial obligations as and when they fall due and payable.

Historical cost convention
The financial statements have been prepared under the historical cost convention.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also
requires management to make judgments, estimates and assumptions in the process of applying the
Charitable Trust's accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in note 2.
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Notes to the financial statements
For the year ended 30 June 2017

Note 1. Significant accounting policies (continued)
(c) Revenue recognition

Revenue is recognised to the extent services have been performed and when it is probable that the
economic benefit will flow to the Charitable Trust and the revenue can be reliably measured.

(i) Sales revenue
Sales revenues are recognised when received or receivable.

(ii) Interest
Interest revenue is recognised as interest becomes receivable.

(iif) Other revenue
Other revenue is recognised when it is received or when the right to receive payment is
established.

(d) Income tax
As the Charitable Trust is a charitable institution in terms of subsection 50-5 of the Income Tax Assessment
Act 1997, as amended, it is exempt from paying income tax.

(e) Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions and other
short-term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

(f) Trade and other receivables
Other receivables are recognised at amortised cost, less any provision for impairment.

(9) Motor Vehicles
Motor vehicles are stated at historical cost less accumulated depreciation and accumulated impairment
losses. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated on a straight-line basis to write off the net cost of each motor vehicle over their
expected useful lives as follows:

Motor vehicles 5-7 years

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at
each reporting date.

An item of property, plant and equipment is derecognised upon disposal or when there is no future
economic benefit to the Charitable Trust. Gains and losses between the carrying amount and the disposal
proceeds are taken to profit or loss.
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Notes to the financial statements
For the year ended 30 June 2017

Note 1. Significant accounting policies (continued)

(h) Impairment of non-financial assets

At each reporting date, the Charitable Trust reviews the carrying amounts of its non-financial assets to
determine whether there is any indication of impairment. If any such indication exists then the assets
recoverable amount is estimated. An impairment loss is recognised for the amount by which the asset's
carrying amount exceeds its recoverable amount. Impairment losses are recognised in the Statement of
Profit or Loss and other comprehensive income.

At each reporting date, the Charitable Trust reviews the carrying amounts of its non-financial assets to
determine whether there is any indication of impairment. If any such indication exists then the assets
recoverable amount is estimated. An impairment loss is recognised for the amount by which the asset's
carrying amount exceeds its recoverable amount. Impairment losses are recognised in the Statement of
Profit or Loss and other comprehensive income.

Recoverable amount is the higher of an asset's fair value less costs to sell and value-in-use. The value-in-
use is the present value of the estimated future cash flows relating to the asset using a pre-tax discount
rate specific to the asset or cash-generating unit to which the asset belongs. Assets that do not have
independent cash flows are grouped together to form a cash-generating unit.

(i) Trade and other payables

These amounts represent liabilities for goods and services provided to the Charitable Trust prior to the end
of the financial year and which are unpaid. Due to their short-term nature they are measured at amortised
cost and are not discounted. The amounts are unsecured and are usually paid within 30 — 60 days of
recognition.

) Employee benefits
(i) Short term employee benefits are expensed as the related service is provided.

(i) Liabilities for wages and salaries, including non-monetary benefits, and annual leave
expected to be settled within 12 months of the reporting date are recognised in current
liabilities in respect of employees' services up to the reporting date and are measured at the
amounts expected to be paid when the liabilities are settled.

(iii) A liability is recognised for the amount expected to be paid if the Charitable Trust has a
present legal or constructive obligation to pay this amount as a result of past service provided
by the employee and the obligation can be estimated reliably.

(iv) Amounts recognised as employee benefits are the amount of future benefit that employees
have earned in return for their services in the current and prior periods.

(v) The liability for long service leave is recognised in current and non-current liabilities,
depending on the unconditional right to defer settiement of the liability for at ieast 12 months
after the reporting date. The liability is measured as the present value of expected future
payments to be made in respect of services provided by employees up to the reporting date
using the projected unit credit method. Consideration is given to expected future wage and
salary levels, experience of employee departures and periods of service. Expected future
payments are discounted using market yields at the reporting date on national government
bonds with terms to maturity and currency that match, as closely as possible, the estimated
future cash outflows.
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Notes to the financial statements
For the year ended 30 June 2017

Note 1. Significant accounting policies (continued)

(k) Goods and Services Tax ("GST’) and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST
incurred is not recoverable from the tax authority. In this case it is recognised as part of the cost of the
acquisition of the asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net
amount of GST recoverable from, or payable to, the tax authority is included in other receivables or other
payables in the statement of financial position.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to,
the tax authority.

Note 2. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually
evaluates its judgements. Management bases its judgements, estimates and assumptions on historical
experience and on other various factors, including expectations of future events, management believes to
be reasonable under the circumstances. Revisions to accounting estimates are recognised prospectively.
The judgements, estimates and assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed below.

Estimation of useful lives of assets

The Charitable Trust determines the estimated useful lives and related depreciation and amortisation
charges for its property, plant and equipment and finite life intangible assets. The useful lives could change
significantly as a result of technical innovations or some other event. The depreciation and amortisation
charge will increase where the useful lives are less than previously estimated lives, or technically obsolete
or non-strategic assets that have been abandoned or sold will be written off or written down.

Impairment of non-financial assets other than goodwill and other indefinite life intangible assets

The Charitable Trust assesses impairment of non-financial assets other than goodwill and other indefinite
life intangible assets at each reporting date by evaluating conditions specific to the Charitable Trust and to
the particular asset that may lead to impairment. If an impairment trigger exists, the recoverable amount of
the asset is determined. This involves fair value less costs to sell or value-in-use calculations, which
incorporate a number of key estimates and assumptions.

Long service leave provision

As discussed in note 1, the liability for long service leave is recognised and measured at the present value
of the estimated future cash flows to be made in respect of all employees at the reporting date. In
determining the present value of the liability, estimates of attrition rates and pay increases through
promotion and inflation have been taken into account.

Note 3. Employee benefits expense

2017 2016
$ $
463,030 787,669

Employee benefits expense — Head office

10
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Notes to the financial statements
For the year ended 30 June 2017

NOTE 4: Current Assets - Cash and Cash Equivalents

Cash On Hand
Cash at Bank

Cash On Investment
Trust Cash on Hand

NOTE 5: Current Assets - Trade & Other Receivables

Trade Receivables - related parties
Trade Receivables

Total Trade and Other Receivables

NOTE 6: Current Assets - Other

Prepayments
Stock On Hand

NOTE 7: Non Current Assets - Motor Vehicles

Motor Vehicle - at cost
Less: Accumulated Depreciation

2017 2016

$ $

6,790 -
620,721 943,579
- 726

10 10
627,521 944,315
2017 2016
$ $
676,918 1,361,738
676,918 1,361,738
2017 2016
$ $

2,476 1,558
90,526 86,234
93,002 87,792
2017 2016
$ $
108,145 160,954
(19,661) (18,903)
88,484 142,051

11
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Notes to the financial statements
For the year ended 30 June 2017

Reconciliations

Reconciliations of the written down values at the beginning and end of the current financial year are set out

below:

Balance as at 1st July 2016
Additions

Disposals

Depreciation Expense
Balance as at 30 June 2017

Note 8. Current liabilities — trade and other payables
Trade Payables

Accrued Expenses

GST Payable

PAYG payable & Wages Accrual

Superannuation payable

Reimbursable expense - Baptistcare

NOTE 9: Current Liabilities - Employee Provisions
Annual Leave Provision
Long Senvice Leave Provision

Note 10. Loan.

Motor Motor
Vehicles Vehicles
2017 2016
$ $
142,051 272,388
153,755 182,473
(193,918) ( 295,467)
(13,404) (17,344)
88,484 142,051
2017 2016
$ $
199,821 9,938
16,877 42,411
182,515 392,240
191,219 221,479
31,256 29,086
978,396 1,915,191
1,600,084 2,610,345
2017 2016
$ $
128,622 153,374
44,052 58,809
172,674 212,183

The Baptistcare loan of $1,687,000 was written back in line with Baptistcare decision in June 2015 to write

off the loan.

NOTE 11: Key Management Personnel Disclosures
Aggregate Compensation

Note 12. Contingent liabilities

The Charitable Trust had no contingent liabilities as at 30 June 2017.

Note 13. Commitments

The Charitable Trust had no commitments for expenditure as at 30 June 2017.

2017

$

2016

$
130,053

12
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Notes to the financial statements
For the year ended 30 June 2017
Note 14. Related party transactions

(a) Key management personnel
Disclosures relating to key management personnel are set out in note 11.

(b) Transactions to related parties
There were no significant transactions with related parties during the current financial year outside of the

Charitable Trust commercial operations.

(c) Receivable from and payable to related parties
The Charitable Trust had the following receivables and payables with Baptistcare:

2017 2016

$ $
Trade receivables 650,989 1,361,738
Trade payables 978,396 1,915,191

Note 15. Events after the reporting period

No matter or circumstance has arisen since 30 June 2017 that has significantly affected, or may
significantly affect the Charitable Trust’s operations, the results of those operations, or the Charitable Trust’s

state of affairs in future financial years.

13
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Director’s declaration
In the opinion of the Directors’:
a) the Company is not publicly accountable;

b) the financial statements and notes that are set out on pages 4 to 13 are in accordance with the Australian
Charities and Not-for—profits Commission Act 2012, including:

(i) giving a true and fair view of the Company’s financial position as at 30 June 2017 and of its performance,
for the financial year ended on that date; and

(if) complying with Australian Accounting Standards — Reduced Disclosure Regime and the Australian
Charities and Not-for-Profits Regulation 2013; and

c) As per Note 1 (b) there are reasonable grounds to believe that the Company will be able to pay its debts
as and when they become due and payable.

Signed in accordance with a resolution of the Directors:

TH N
Dated at ... Perth 26 day of...... OcTaBER. o017
‘Chairman

14



