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Note 13 University chair grants payable
2016

$
2015

$
The following grant was approved by the board in May 2013 to be
paid by 30 June 2017:

Grant of $5 million paid in yearly instalments of $1 million to the
University of Melbourne for establishment of an endowed chair 1,000,000 2,000,000

The following grants were approved by the board in September
2015 to be paid by 30 June 2020:

Grant of $5 million paid in yearly instalments of $1 million to the
University of New South Wales for establishment of an endowed chair

Grant of $5 million paid in yearly instalments of $1 million to the
University of Sydney for the establishment of an endowed chair

4,000,000

4,000,000

-

-

9,000,000 2,000,000

Total current university chair grants payable 3,000,000 1,000,000
Total non-current university chair grants payable 6,000,000 1,000,000

Total university chair grants payable 9,000,000 2,000,000

Note 14 Reconciliation of undistributed funds
2016

$
2015

$

Undistributed Funds

Undistributed funds at beginning of year 7,740,827 6,755,059
Surplus arising in the year after payment and approval of grants (8,917,789) 1,146,468
Indexation on investments transferred to indexation reserve
(Note 9)

(66,900) (160,700)

Transfer of realised indexation income on maturity to undistributed
funds

1,213,300 -

Undistributed funds at year end (30,562) 7,740,827

Note 15 Financial risk management

The Foundation’s activities expose it to a variety of financial risks: market risk, (including price risk and
interest rate risk) credit risk and liquidity risk. The Foundation’s risk management programme focuses on
minimising exposure to financial risk whilst providing a return on investment comparable to inflation.
Financial risk management is carried out by the Directors of the Trustee.

Risk management policies are established to identify and analyse the risks faced by the Foundation to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies
and systems are reviewed regularly to reflect changes in market conditions and the Foundation’s activities.
The Foundation, through their training and management standards and procedures, aim to develop a
disciplined and constructive control environment in which all officers understand their roles and obligations.

(a) Market risk

(i) Price risk: Price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate due to changes in the inflation linked index rate. The Foundation holds capital indexed bonds and is
exposed to price risk on through those investments.

(ii) Interest rate risk: Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate due to changes in market interest rates. The Foundation holds capital indexed bonds
and cash on deposit and is exposed to interest rate risk through those investments.
















