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Notes to the Consolidated Financial Statements
for the year ended 31 December 2016

1 Statement of significant accounting policies (continued)

o. Comparatives
When required by Accounting Standards, comparative figures have been adjusted to conform to changes
in presentation for the current financial year.

p. Critical Accounting Estimates

The directors evaluate estimates and judgments incorporated into the financial report based on

historical knowledge and best available current information. Estimates assume a reasonable expectation
to future events and are based on current trends and economic data, obtained both externally and within
the company.

Key estimates - impairment

The company assesses impairment at each reporting date by evaluating conditions specific to the company
that may lead to impairment of assets. Where an impairment indicator exists, the recoverable amount of the
assets are determined. Value-in-use calculations performed in assessing recoverable amounts

incorporate a number of key estimates.

g. Rounding of Amounts
Amounts in the financial statements and Directors' Report have been rounded to the nearest thousand dollars.
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2 Revenue

Revenue:

Donations
- Schools ministry fund
- General fund

- Sales income
- Interest received
- Other ministry income:
- NSCP Commonwealth Government grant
income
- State Government Grant Income
- Other chaplaincy income
- ¥YMIS income
- Camps and mission income

Other income

Total revenue and other income

3 Surplus for the year

Surplus from ordinary activities has been determined after:

Expenses
Depreciation and amortisation
Cost of sales

Rental expenses on operating leases:
- minimum lease payments

Remuneration of auditor
- Audit of financial statements
- Other services

Expenses recognised for employee benefits:

- Wages, salaries

- Workers compensation insurance

- Superannuation - defined contribution plans
Employee benefits expense
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2016 2015
$'000 $'000
5,959 5,326
3,538 3,349
9,497 8,675

- 40

140 125

15,902 15,216

842 716
2,405 1,737

282 235
2,036 1,701

21,607 19,770
1,411 1,292
32,515 29,737

2016 2015
$'000 $'000

399 530

- 2

327 357

45 43
12 5
57 38
22,835 23,837

118 171

2,106 2,197
25,059 76,205
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4 Cash and cash equivalents

Cash at bank
Unsecured deposits held

Made up of:
Restricted government funds
Unrestricted funds

5 Trade and other receivables

Current

Trade receivables - other

less: Provision for impairment of receivables
Other receivables

Receivable from Scripture Union Australia
Loans to employees

Provision for impairment of receivables
Balance at beginning of year

Writeback unused provision

Balance at end of year

6 Other current assets

Prepayments

21

2016 2015
$'000 $'000
1,293 2,954
4,102 2,327
5,395 5,281
1,238 1,790
4,157 3,491
5,395 5,281
2016 2015
$'000 $'000
143 243
(4) (10)
366 84
145 150

3 3
653 470
10 10
(6) -

4 10
2016 2015
$'000 $'000
226 176
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7 Property, plant and equipment

2016 2015

$'000 $'000

Land and Buildings - at cost 9,129 9,184
Less: Impairment provision (937) (937)
less: Accumulated depreciation (1,887) (1,788)
6,305 6,459

Equipment - at cost 271 311
less: Accumulated depreciation (101) (117)
170 194

IT Equipment - at cost 646 855
less: Accumulated depreciation (459) (643)
187 212

Motor vehicles - at cost 114 147
less: Accumulated depreciation (108) (103)
6 44

Total property, plant and equipment 6,668 6,909

a. Movements in carrying amounts
Movements in the carrying amounts for each class of property, plant and equipment between the beginning and end
of the current financial year:

Land and IT Motor
buildings  Equipment  Equipment Vehicles Total
Balance at beginning of year 6,459 194 212 44 6,909
Additions - - 133 - 133
Disposals - - . . -
Depreciation (154) (24) (158) (38) (374)
Carrying amount at the end of the year 6,305 170 187 6 6,668
8 Intangible assets
2016 2015
$'000 $'000
Software - at cost 52 551
Software - work in progress 52 -
Formation costs - 8
less: Accumulated amortisation (44) (546)
60 13

Movements in carrying amounts
Movements in the carrying amounts for each class of intangible assets between the beginning and end of the current
financial year:

Software - work in

Software - at cost progress  Formation costs Total
Balance at beginning of year 13 - - 13
Additions 20 52 - 72
Amortisation (25) : - (25)

Carrying amount at the end of the year 8 52 - 60
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9 Trade and other payables

2016 2015
$'000 $'000
Current
Unsecured liabilities
Trade payables 72 100
Sundry payables and accrued expenses 859 849
931 949
10 Income in advance
2016 2015
$'000 $'000
Federal and State government funding - income in advance 1,238 1,790
The above funds are expected to be expended within the next 12 months.
11 Employee benefits
2016 2015
$'000 $'000
Current
Employee benefits 1,298 617
Non-Current
Employee benefits 744 711
a. Aggregate employee benefits provision 2,042 1,328
12 Capital and leasing commitments
2016 2015
$'000 $'000
a. Operating lease commitments
Non-cancellable operating leases contracted for but not capitalised in
the financial statements:
Payable - minimum lease payments
Not later than one year 228 206
Later than one but not later than 5 years 366 77
Later than 5 years 32 -
626 283

The company has entered into operating leases in relation to property, carparking facilities and motor vehicles. Property
leases are for 12-month periods, the car park lease is for a five-year period with a five-year option and vehicle leases
range from terms of 2 - 5 years. Purchase and extension options are available in relation to motor vehicle leases.
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b. Lessor disclosures

2016 2015
Non-cancellable operating leases with tenants: $'000 $'000
Receivable - minimum lease payments
Not later than one year B84 143
Minimum lease payments 84 143

The company leases a portion of its fixed property under a 12-month lease agreement which also contains no
renewal options. The lease ends on 20 August 2017.

13 Restricted fund
The Scripture Union Queensland Schools Ministry Fund, 'the Fund', is a restricted fund.

In accordance with the rules of the Fund, a condition of endorsement of the Fund as a Deductible Gift Recipient is
that the assets and income of the fund may be used only for the furtherance of religious education in government
schools in Australia. If Scripture Union Queensland is prevented from providing religious education in government
schools or ceases to do so, the Fund shall be wound up and any surplus assets of the Fund must be transferred

to one or more of the funds, authorities or institutions to which income tax deductible gifts can be made, as the
Board of the 'Scripture Union Queensland School Ministry Fund' shall decide. No part of such property shall be paid
or distributed to Scripture Union Queensland or in any other way remain or become the property of Scripture Union
Queensland or its members.

As expenditure on Scripture Union's ministry work exceeds income received, there will be no obligation in the event of
the DGR status ceasing to pay any money to another organisation. Funds to sustain the ministry work are raised from
other non-DGR sources.

14 Members' guarantee

The company is limited by guarantee, incorporated under the Corporations Act 2001. The Memorandum of Association
requires that, if the Company is wound up, every member shall contribute a sum not exceeding $2 for the payment of the

debts and liabilities of the Company, the expenses of winding up and the adjustment of the rights of contributors among
themselves. At 31 December 2016, the total amount that members of the company are liable to contribute if the company
wound up is $188 (2015: $186).

2016 2015

Number of members at year end 94 93
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15 Remuneration and retirement benefits

2016 2015
$'000 $'000
a. Directors' remuneration
Insurance premiums paid on behalf of Directors of the Company to
indemnify liabilities while acting as a Director 7 10
No. No.
Number of Directors whose income from the Company was within the
band $0 - 5999, 10 7

Directors act on a voluntary basis and are not remunerated for their services to the group.

b. Directors' transactions with the Company

During the course of the year, the company did not contract services with a director-related entity.
16 Key management personnel compensation

Remuneration paid to key management personnel includes salary, contributions to members' superannuation and
benefits paid to them and on their behalf.

2016 2015
$'000 $'000
Employment benefits 619 702

17 Events after balance date

Mo significant subsequent events have occurred between the balance date and the date of authorisation which would make
these financial statements for the year materially inaccurate or misleading, nor are any matters pending which might have
such an effect.

This financial report was authorised for issue by the Board of Directors on 3rd May 2017.

18 Contingent liabilities

No contingent liabilities were known at the date of this report.
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19 Controlled entities

Subsidiaries of Scripture Union Queensland:
- Body Corporate for Hope Central

20 Parent entity information
Information relating to Scripture Union Queensland ('the parent entity')

Statement of financial position
Current assets

Total assets

Current liabilities

Total liabilities

Total equity

Statement of comprehensive income / deficit
Surplus / (deficit) for the year
Total comprehensive income / deficit

2016
Controlling %

100

2016
$'000

5,796
13,145
3,454
4,197
8,948

26

2015
Controlling %

100

2015
$'000

5,549
12,958

3,332

4,043
8,915

(2,863)
(2,863)
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Directors' Declaration

In the opinion of the Directors of Scripture Union Queensland:

a. The consolidated financial statements and notes of Scripture Union Queensland, as set out in
pages 6 to 25, are in accordance with the Australian Charities and Not-for-profits Commission
Act 2012, including:

i. Giving a true and fair view of its financial position as at 31 December 2016 and of its
performance for the financial year ended on that date; and

ii. Complying with Australian Accounting Standards-Reduced Disclosure Requirements
(including the Australian Accounting Interpretations), and the Australian Charities and

Not-for-profits Commission Regulation 2013; and

b. There are reasonable grounds to believe that Scripture Union Queensland will be able to pay
its debts as and when they become due and payable.

)
mfm:@on is made in accordance with a resolution of the Board of Directors.

/Oiann Feldman
Director

Peteriffuhlmann
Director

Dated this 3rd day of May 2017
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Correspondence to:

GPO Box 1008

Brisbane QLD 4001
INDEPENDENT AUDITOR’S REPORT T+6173222 0200
TO THE MEMBERS OF SCRIPTURE UNION QUEENSLAND F+ 61732220444

E info.qld@au.gt.com
W www.grantthornton.com.au

Report on the Audit of the Financial Report

Auditor’s Opinion

We have audited the accompanying financial report of Scripture Union Queensland (the
“Registered Entity”) and its subsidiaries (“the Group”), which comprises the consolidated
statement of financial position as at 31 December 2016, and the consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and the directors’ declaration.

In our opinion, the financial report of Scripture Union Queensland has been prepared in
accordance with Division 60 of the Australian Charities and Not-for-profits Commission Act 2012,
including:

a  giving a true and fair view of the Registered Entity’s financial position as at 31
December 2016 and of its financial performance for the year then ended; and

b complying with Australian Accounting Standards — Reduced Disclosure Requirements
and Division 60 of the Australian Charities and Not-for-profits Commission Regulation 2017 3.

Basis for Auditor’s Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Report section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Other Information

Those charged with governance are responsible for the other information. The other
information comprises the information included in the Registered Entity’s Directors’ Report
for the year ended 31 December 2016, but does not include the financial report and our
auditor’s report thereon.

Grant Thornton Audit Pty Ltd ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389

‘Grant Thornton' refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the
context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm
is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and
are not liable for one another's acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton may refer to Grant Thornton Australia Limited ABN 41 127 556 389 and its
Australian subsidiaries and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited.

Liability limited by a scheme approved under Professional Standards Legislation.
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Our opinion on the financial report does not cover the other information and accordingly
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial report or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the Directors for the Financial Report

The Directors of the Registered Entity are responsible for the preparation and fair
presentation of the financial report in accordance with Australian Accounting Standards —
Reduced Disclosure Requirements and the ACNC Act, and for such internal control as the
Directors determine is necessary to enable the preparation of the financial report that is free
from material misstatement, whether due to fraud or error.

In preparing the financial report, the Directors are responsible for assessing the Registered
Entity’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Directors either
intend to liquidate the Registered Entity or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Registered Entity’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Registered Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

e Conclude on the appropriateness of the Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Registered
Entity’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial report oz, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of
our audit report. However, future events or conditions may cause the Registered Entity
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial report,
including the disclosures, and whether the financial report represents the underlying
transactions and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the financial report.
We are responsible for the direction, supervision, and performance of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Loe S T A

GRANT THORNTON AUDIT PTY LTD
Chartered Accountants

(A//\/

A F Newman
Partner - Audit & Assurance

Brisbane, 3 May 2017



